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POLICY ON MATERIAL RELATED PARTY TRANSACTIONS1 

 
1. RATIONALE 
  
The Policy on Material Related Party Transaction (the “Policy”) is intended to ensure proper review, 
approval and reporting of transactions between Atok-Big Wedge Company, Inc. (the “Company”) 
and its Related Parties, consistent with the Revised Corporation Code, the Securities Regulations 
Code and such other related laws and issuances, applicable accounting standards, disclosure 
requirements and principles of good corporate governance. 
 
2. DIFINITION OF TERMS 
 
2.1 Related Parties – covers the Company’s directors, officers, substantial shareholders, and their 

spouses and relatives within the fourth civil degree of consanguinity or affinity, legitimate or 
common-law, if these persons have control, joint control or significant influence over the 
reporting PLC.  It also covers the reporting PLC’s parent, subsidiary, fellow subsidiary, associate, 
affiliate, joint venture or an entity that is controlled, jointly controlled or significantly influenced 
or managed by a person who is related party. 
 

2.2 Substantial Shareholder – any person who is directly or indirectly the beneficial owner of more 
than ten percent (10%) of any class of the Company’s equity. 
 

2.3 Affiliate – refers to an entity linked directly or indirectly to the Company through anyone or a 
combination of any of the following: 

 

 Ownership, control of power to vote, whether by permanent or temporary proxy or voting 
trust, or other similar contracts, by a company of at least ten percent (10%) or more of the 
outstanding voting stock of the Company, or vice-versa; 

 Interlocking directorship or officership, except in cases involving independent directors as 
defined under existing regulations; 

 Common stockholders owning at least ten percent (10%) of the outstanding voting stock of 
the Company and the entity; or 

 Management contract or any arrangement granting power to the Company to direct or 
cause the direction of management and policies of the entity, or vice-versa. 

 
2.4 Associate – An entity over which the Company holds twenty percent (20%) or more of the voting 

power, directly or indirectly, or which the Company has significant influence. 
 
2.5 Significant Influence – The power to participate in the financial and operating policy decision of 

an entity but has no control or joint control of those policies. 
 
2.6 Control – A person or an entity controls the Company if and only if the person or entity has all of 

the following: 
 

 Power over the Company; 

 Exposure or rights to variable returns from its involvement with the Company; and 
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