NOTICE OF THE ANNUAL MEETING OF STOCKHOLDERS

Please take notice that the Annual Meeting of Stockholders of ATOK-BIG WEDGE CO., INC. will be held
on 31 May 2018 at 2:00p.m. at The City Club at Alphaland Makati Place, Ayala Avenue Extension,
Makati City to discuss the following:

AGENDA
1. Callto order
2. Certification of Notice and Quorum
3. Review and approval of the minutes of the previous meeting

The minutes of the previous meeting held on May 10, 2017 will be presented for approval by
the stockholders. Copies of the minutes of the meeting will be distributed to the stockholders
before the meeting. A resolution to this agenda item must be approved with a majority vote of
the stockholders present and eligible to vote.

4. Annual report of Management and approval of the audited financial statements for the year
ended December 31, 2017

After the President’s report on the performance of the Company in the year 2017 and the plan
of operations for the year 2018, the Company’s Financial Statements as of December 31, 2017
will be presented for approval by the stockholders. The Financial Statements of the Company is
included in the Information Statement to be sent to the stockholders prior to the meeting.

5. Ratification of all acts and resolutions adopted by the Board of Director, Executive Committee
and other committees of the Board of Directors, and Management since the last Annual
Stockholders Meeting held on May 10, 2017.

Ratification by the stockholders will be sought for all acts and resolutions adopted by the Board
of Directors, Executive Committee and other committees of the Board of Directors, and
Management since the last Annual Stockholders Meeting on May 10, 2017. These acts and
resolutions include approval of agreements, fiscal or treasury matters, regulatory matters, and
other matters taken in the conduct of the regular business of the Company. A resolution on this
agenda item must be approved by a majority vote of the stockholders present and eligible to
vote.

6. Election of member of the Board of Directors (including Independent Directors)

The Nominations Committee will determine whether the nominees for membership in the
Board of Directors of the Company have all the qualifications and none of the disqualifications
to serve as members of the Board. The qualified nominees will be submitted for election by
the stockholders. The profile of the nominees to the Board of Directors of the Company will be
included in the Information Statement that will be sent to the stockholders prior to the
meeting. Members of the Board of Directors of the Company are elected by plurality of votes
using the cumulative voting method.

7. Appointment of External Auditor
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The appointment of Reyes Tacandong & Co. as the Company’s External Auditor for the ensuing
year will be proposed for the consideration and approval of stockholders. A resolution on this
agenda item must be approved by a majority vote of the stockholders present and eligible to
vote.

8. Other matters

The Chairman will open the floor for comments and questions by the stockholders. Such other
relevant matters or issued may also be considered by the stockholders.

9. Adjournment

For purposes of the meeting, only stockholders of record as of April 30, 2018 are entitled to
notice of, and to vote at, the Annual Meeting of Stockholders.

Registration starts at 1:30p.m. For your convenience in registering your attendance, please
have available some form of identification, such as your driver’s license, passport or community tax
certificate. For representatives of corporate stockholders, kindly bring a copy of the Board Resolution
authorizing you to vote the shares of the company you represent.

Should you be unable to attend the meeting in person, you may want to execute a proxy in
favor of a representative. The giving of such proxy will not affect your right to vote in person, should
you decide to attend the Annual Meeting.

April 24, 2018.

THONY A. ORBE
Corporate Secretary
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2 Name of Registrant as specified in its charter ATOK BIG-WEDGE/CO., INC.

3. PHILIPPINES
Province, country or other jurisdiction of incorporation or organization

4. SEC Identification Number PW 427-A

8, BIR Tax Identification Code 000-707-286

6. Alphaland Makati Place, 7232 Ayala Avenue corner Malugay Street, Makati City

Address of principal office Postal Code 1209
i Registrant’s telephone number, including area code +632 337-2031 / +632 310-7100
8. Date, time and place of meeting of security holders

Date May 31, 2018

Time 2:00p.m.

Place The City Club at Alphaland Makati Place,
Ayala Avenue corner Malugay Street,
Makati City

9. Approximate date on which the Information Statement is first to be sent or given to
security holders: May 9, 2018, or at least fifteen (15) business days prior to meeting
date.

10.  Proxies will not be solicited.
11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of

the RSA (information on number of shares and amount of debt is applicable only to
corporate registrants):

Number of Shares Amount of Liabilities
Title of Each Class Outstanding Outstanding as of December
31, 2017 (in Php)
Common Shares 2,545,000,000 2,354,337
12. Are any or all of registrant's securities listed in a Stock Exchange?

Yes X No
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| PART I. B

A. GENERAL INFORMATION

Item 1. Date, time and place of meeting of security holders.

The Annual Meeting of the Stockholders of Atok-Big Wedge Co., Inc. (hereinafter
referred to as “AB”, the “Corporation” or the “Company) will be held on May 31, 2018 at
2:00p.m. at The City Club at Alphaland Makati Place, 7232 Ayala Avenue Extension corner
Malugay Street, Makati City.

The complete mailing address of the registrant is the Alphaland Makati Place, 7232
Ayala Avenue corner Malugay Street, Makati City.

The approximate date on which the Information Statement is first to be sent or given to
security holders is May 9, 2018 or at least fifteen (15) business days prior to meeting date.

Item 2. Dissenters' Right of Appraisal

There are no matters or proposed actions as specified in the attached Notice of Annual
Meeting that may give rise to a possible exercise by shareholders of their appraisal rights or
similar rights as provided in Title X of the Corporation Code of the Philippines.

Pursuant to Sections 81 and 42 of the Corporation Code, shareholders of the Company
may exercise their right of appraisal in the following instances:

(i) any amendment of the articles of incorporation which has the effect of changing or
restricting the rights of any stockholder or class of share, or of authorizing preferences
in any respect superior to those of outstanding shares of any class, or of extending or
shortening the term of corporate existence:

(i) sale, lease, exchange, mortgage, pledge or other disposition of all or substantially all of
the property or assets of the corporation;

(iii) incurring, creating or increasing bonded indebtedness:

(iv) increase or decrease of capital stock:

(v) merger or consolidation of the corporation with another corporation or other
corporations;

(vi) dissolution of the corporation;

(vii)  declaration of stock dividends:

(vii)  removal of directors:

(ix)  extension or limitation of corporate term:;

(x) investment of corporate funds in another corporation or business or for any purpose
other than the primary purpose for which the corporation was organized:

(xi) delegation to the board of directors of the power to amend or repeal by-laws or adopt
new by-laws.

Each share of stock is entitled to one vote during stockholders’ meetings. However, at
all elections of directors, every stockholder entitled to vote may vote such number of stocks for
as many persons as there are directors to be elected, or he may cumulate said shares and give
one candidate as many votes as the number of directors to be elected multiplied by the number
of his shares shall equal, or he may distribute them on the same principle among as many
candidates as he shall see fit.

The election of directors may only be held at a meeting convened for that purpose at
which stockholders representing a majority of the outstanding capital stock are present in
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person or by proxy. However, any vacancy in the board, other than by removal or expiration of
term, may be filled by the majority of the remaining directors if still constituting a quorum.

A shareholder who shall have voted against any proposed action may exercise his
appraisal right by making a written demand on the Company within thirty (30) days after the
date of the shareholders meeting. Failure to make the demand within the prescribed period
shall be deemed a waiver of the appraisal right. If the proposed corporate action is
implemented, the Company shall pay the dissenting stockholder upon surrender of the stock
certificates representing his shareholdings in the Company based on the fair value thereof as
of the day prior to the date of the shareholders meeting, excluding any appreciation or
depreciation in anticipation of such corporate actions, provided that no payment shall be made
to the dissenting shareholder unless the Company has unrestricted retained earnings to cause
such payment.

If within a period of sixty (60) days from the date of the corporate action was approved
by the stockholders, the withdrawing stockholder and the Company cannot agree on the fair
value of shares, it shall be determined and appraised by three (3) disinterested persons, one of
whom shall be named by the shareholder, another by the Corporation and the third by the two
thus chosen. The findings of the majority of the appraiser shall be final and their award shall be
paid by the Company within thirty (30) days after such award is made.

Item 3. Interest of Certain Persons in or Opposition to Matters to be Acted Upon

No director or officer of the Corporation, or nominee for election as director of the
Corporation, or any associate of any of the foregoing persons, has any substantial interest,
direct or indirect, by security holdings or otherwise, in any matter to be acted upon in the
stockholders’ meeting, other than election to office.

No director has informed the Corporation, in writing or otherwise, that he intends to
Oppose any action to be taken by the registrant at the Meeting.

B. CONTROL AND COMPENSATION INFORMATION

Item 4. Voting Securities and Principal Holders Thereof

(a) All the outstanding 2,545,000,000 common shares of the Corporation as of record date
are entitled to vote at the rate of one (1) vote per share.

(b) The record date for purposes of determining the stockholders entitled to vote is April
30, 2018.

(c) An item in the Agenda for the Annual Meeting is the election of directors for the ensuing
year. The Corporation’s stockholders have cumulative voting rights in the election of
directors. Thus, a stockholder entitled to vote at the stockholders’ meeting shall have
the right to vote, in person or by proxy, the number of shares registered in his name in
the stock and transfer book of the Corporation for as many persons as there are
directors to be elected, or he may cumulate said shares and give one nominee as many
votes as the number or directors to be elected multiplied by the number of his shares
shall equal, or he may distribute them on the same cumulative voting principle among
as many nominees as he shall see fit; provided that the total number of votes cast by a
stockholder shall not exceed the number of his shares multiplied by the number of
directors to be elected.
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Only registered stockholders of good standing as of April 30, 2018 are entitled to vote.
The following have been nominated to the Board of Directors for the ensuing year:

Roberto V. Ongpin
Eric O. Recto
Walter W. Brown
Anna Bettina Ongpin
Michael Angelo Patrick M. Asperin
Dennis O. Valdes
Mario A. Oreta
John Peter Chick B. Castelo
Cliburn Anthony A. Orbe
Paul Francis B. Juat
Margarito B. Teves — Independent Director
Gregorio Ma. Araneta IIl — Independent Director
Lorenzo V. Tan — Independent Director
Dennis A. Uy — Independent Director

The following names have been nominated as members of the various committees of
the Board of Directors for the ensuing year:

Executive Committee

a. Roberto V. Ongpin (Chairman)
b. Eric O. Recto

¢. Anna Bettina Ongpin

Audit Committee

a. Margarito B. Teves (Chairman/Independent Director)
b. Eric O. Recto

C. Anna Bettina Ongpin

Nominations Committee

a. Margarito B. Teves (Chairman/Independent Director)
b. Eric O. Recto

¢. Roberto V. Ongpin

Compensation Committee

a. Roberto V. Ongpin (Chairman)
b. Eric O. Recto

C. Anna Bettina Ongpin

The aforementioned nominees were nominated to the Nominations Committee by
shareholders of the Company.

Pursuant to Section 38 of the Securities Regulation Code and Article I, Section 2 of
the Corporation’s By-Laws, the Corporation is required to elect at least two (2)
independent directors, or such independent directors constituting at least twenty
percent (20%) of the members of such board, whichever is less. Messrs. Margarito B.
Teves, Gregorio Ma. Araneta Ill, Lorenzo V. Tan and Dennis A. Uy were nominated by
Mr. Roberto V. Ongpin. The nominating shareholder is not related to any of the
nomineesfor independent director.

SEC Form 17-I1S 6



A majority of the above named nominees are ex

Meeting.

pected to attend the scheduled Annual

(d') Security Ownership of Certain Record and Beneficial Owners and Management

1. Security Ownership of Certain Record and Beneficial Owners of More Than 5% as

of 31 March 2018

(1)

(2)

(3)

(4)

(5)

(6)

TITLE NAME AND NAME OF CITIZENSHI | NUMBER OF | PERCENT TO
OF ADDRESS OF BENEFICIAL P SHARES TOTAL
CLASS RECORD OWNER AND OUTSTANDIN
OWNER AND | RELATIONSHI G
RELATIONSHI P WITH
P WITH
Commo Boerstar Roberto V. Filipino 1,485,685,98 58.38%
n Corporation* Ongpin — 3
6766 Ayala Beneficial
Avenue corner Owner
Paseo De
Roxas, Makati
City
(Stockholder)
Commo Boerstar Eric O. Recto - Filipino 289,532,821 11.38%
n Corporation* Beneficial
6766 Ayala Owner
Avenue corner
Paseo De
Roxas, Makati
City
(Stockholder)
Commo | North Kitanglad Walter W. Filipino 309,000,000* 12.14%
n Agricultural Brown — *
Co., Inc. controlling
Kalugmanan shareholder
Manolo
Fortich,
Bukidnon
(Stockholder
Commo | PCD Nominee | North Kitanglad Filipino 200,000,000* 7.86%
n Corporation Agricultural *
(Stockholder) Co., Inc. -
beneficial
owner

* All shares subscribed by Boerstar Comporation, both fully paid-up and partially paid. The total fully paid-up shares
amount to 584,241,964.
**North Kitanglad Agricultural Co., Inc. (NKACI) has 200,000,000 shares lodged with PDTC and held by PCD
Nominee Corporation. In all, NKACI owns 509,000,000 shares representing 20% of the total outstanding shares of
the Company. Only the 200,000,000 shares are fully-paid shares.

Except as stated above, the Board of Directors and Management of the Company have
no knowledge of any person who, as at Record Date, was indirectly or directly the
beneficial owner or more than 5% of the Company’s outstanding shares of common stock
or who has voting power or investment power with respect to shares comprising more
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than five percent (5%) of the outstanding shares of common stock. As of 31 March 2018,

there are no persons holding more than 5% of the Company’s common stocks that are
under a voting trust or similar agreement.
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2. Security Ownership of Management as of 31 March 2018

TITLE OF NAME OF AMOUNT AND CITIZENSHIP | PERCENT OF |
CLASS BENEFICIAL NATURE CLASS
OWNER BENEFICIAL
OWNERSHIP
Common Roberto V. Ongpin 1 (direct) Filipino Nil
1,485,685,983 58.38%
(indirect)
Common Eric O. Recto 1 (direct) Filipino Nil
289,532,821 11.38%
(indirect)
Common Walter W. Brown 1 (direct) Filipino Nil
509,000,000 20.00%
(indirect)
Common Dennis O. Valdes 1 (direct) Filipino Nil
Common Gregorio Ma. 1,000 (direct) Filipino Nil
Araneta lll
Common Mario A. Oreta 1 (direct) Filipino Nil
Common Michael Angelo 100 (direct) Filipino Nil
Patrick M. Asperin
Common Margarito B. 100 (direct) Filipino Nil
Teves
Common John Peter Chick 102 (direct) Filipino Nil
B. Castelo
Common Cliburn Anthony A. 100 (direct) Filipino Nil
Orbe
Common Anna Bettina 100 (direct) Filipino Nil
Ongpin
TOTAL 2,284 218,804 89.76%
Total Issued & 2,545,000,000 100%
Outstanding
Shares

Mr. Roberto V. Ongpin beneficially owns and controls Boerstar Corporation (“Boerstar”),
which is the registered owner of approximately 69.75% of the Company. However, Mr.
Eric O. Recto is the beneficial owner of 289,532,821 common shares registered in the
name of Boerstar, corresponding to approximately 11.38% of the Company as indicated
above.

In 2012, Boerstar Corporation sold a portion of its shareholdings in the Company to
other entities to enable the Company to comply with the minimum public float
requirement of the PSE. Upon approval of its Executive Committee of the Board of
Directors, the Company agreed to shoulder the transaction costs amounting to
P27,300,000 for the transfer of ownership of the shares of Boerstar Corporation to other
parties.

To the extent known to the Corporation, there is no person holding more than five
percent (5%) of the Corporation’s voting stock under a voting trust or similar agreement.

(e) Changes in Control
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The Corporation is not aware of any change in control or arrangement that may result in
a change in control of the Corporation during the period covered by this Statement.
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Item 5. Names of Directors and Executive Officers —

The names of the Directors and Executive Officers of the Corporation as of 31 December 2017,
and their respective ages, positions held and periods of service are as follows:

Name Age Position Period During Which the —[
Individual has Serves as
Such
Roberto V. Ongpin 81 | Chairman of the Board, 12 November 2009 to
Chief Executive Officer Present
and Director
Eric O. Recto 54 Vice Chairman, 10 December 2009 to
President and Director Present;
1 September 2016 to
Present
12 November 2009 to
Present;
Walter W. Brown 75 Director 10 December 2009 to
Present
Dennis O. Valdes 56 Director 12 November 2009 to
Present
Anna Bettina Ongpin 53 Director 16 August 2013 to Present
Michael Angelo Patrick M. 59 Director 28 August 2014 to Present
Asperin
John Peter Chick B. Castelo 51 Director 28 August 2014 to Present
Margarito B. Teves 74 Independent Director 26 May 2011 to Present
Gregorio Ma. Araneta Il 69 Independent Director 28 August 2014 to Present
Mario A. Oreta 70 Director 12 November 2009 to
Present
Cliburn Anthony A. Orbe 44 | Corporate Information 13 May 2013 to Present
Officer and
Compliance Officer,
Director and May 13 2013 to Present
Corporate Secretary December 31, 2013 to
Present
Josephine A. Manalo 75 Treasurer 11 August 2015 to present
Cristina B. Zapanta 53 Compliance Officer- 31 May 2016 to Present
anti Money Laundering
Manual and Vice
President for Finance
Jonamel G. Israel-Orbe 45 | Corporate Information As Assistant Corporate

Officer; Deputy
Compliance Officer

and Officer and Deputy
Assistant Corporate Compliance Officer, 13
Secretary December 2013 to present

Secretary, 28 August 2014;
As Corporate Information

Following are information on the educational attainment, business experience for the last five
years and other directorships held in other companies credentials of each of the above-named
Directors and Officers, and present nominees for membership in the Board of Directors of the

Corporation:
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ROBERTO V. ONGPIN, Chairman of the Board, Chief Executive Officer and Director

Mr. Ongpin, Filipino, 81 years old, was elected Director and Chairman of the Board on 12
November 2009. He is also the Chairman of Alphaland Corporation (ALPHA) and a former
Chairman of Philweb Corporation, a former Director of San Miguel Corporation (SMC), PAL
Holdings, Inc. (PAL) and Petron Corporation (PCOR). He is also the Chairman of Alphaland
Balesin Island Club, Inc. (ABICI). In Hong Kong, he was the Non-Executive Director of Shangri-
La Asia and the former Deputy Chairman of the South China Morning Post, both listed in the
Hong Kong Stock Exchange. He is also the former Non-Executive Director of Forum Energy
PLC (United Kingdom). Mr. Ongpin graduated cum laude in Business Administration from the
Ateneo de Manila University, is a Certified Public Accountant and has an MBA from the
Harvard Business School.

ERIC O. RECTO, Vice-Chairman, President and Director

Mr. Recto, Filipino, 54 years old, was elected Director on 12 November 2009 and appointed as
Vice Chairman of the Board of Directors on 12 December 2009 and appointed Acting President
on 1 September 2016. He is also the Chairman and CEO of ISM Communications Corporation
(ISM), Chairman and President of Bedfordbury Development Corporation, Chairman of
Philippine Bank of Communications (PBC), a Member of the Board of Supervisors of Acentic
GmbH, and a Director of Petron Corporation (PCOR). Mr. Recto has a degree in Industrial
Engineering from the University of the Philippines as well as an MBA from the Johnson School,
Cornell University.

WALTER W. BROWN, Director

Dr. Brown, 75, Filipino, is also the Chairman of A Brown Company, Inc., Palm Thermal
Consolidated Holdings Corporation, International Cleanvironment Systems, Inc., North
Kitanglad Agricultural Company, Inc., PhiGold and A Brown Energy & Resources Dev't. Inc.,
President of Monte Oro Resources and Energy Inc., and PBJ Corporation. He received two
undergraduate degrees: B.S. Physical Science (1959) and B.S. Geology (1960), both from the
University of the Philippines, and post graduate degrees from Stanford University: M.S.
Economic Geology (1963), and Ph.D in Geology, and Major in Geochemistry (1965). He was a
candidate in master of Business Economics (1980) from the University of Asia & the Pacific
(formerly Center for Research & Communications). He is currently the Chairman and Director
of Family Farm School (PPAl), Chairman and President of Studium Theologiae Foundation,
Vice Chairman of the Board of Trustees of Xavier University, and Member of the Chamber of
Mines of the Philippines, Inc., and the Geological Society of the Philippines.

ANNA BETTINA ONGPIN, Director

Ms. Ongpin, Filipino, 53, was elected Director on 16 August 2013. She is also currently a
Director, the Vice Chairman and President and Assistant to the Chairman of Alphaland
Corporation. Ms. Ongpin has more than 20 years of communications, marketing, project

management, and operations experience in the management consulting and media fields. She
holds a Bachelor's Degree in Political Science from Wellesley College.

MICHAEL ANGELO PATRICK M. ASPERIN, Director
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Mr. Asperin, Filipino, 59 years old, was elected Director on August 28, 2014. He is also the
President and Chief Executive Officer of Alphaland Balesin Island Club, Inc. (ABICI). He is also
the Chief Operating Officer of Alphaland Corporation and handles various matters for the
Alphaland Group of Companies including the development of the Balesin Island Club project,
as well as the operations of the aviation and security divisions of the Group. He is also the
Chief Operating Officer of Alphaland Corporation. Prior to joining ALPHA. he served as Senior
Vice President for Security for Philweb Corporation (WEB) from 2009 to 2012. He graduated
from the Philippine Military Academy in 1981.

DENNIS O. VALDES, Director

Mr. Valdes, Filipino, 56, was elected Director on 12 November 2009. He is also the President
and a Director of Philweb Corporation (since 2006), and a Director of Alphaland Corporation
(since 2011). His previous work experience includes 10 years with the Inquirer Group of
Companies, as a Director of the newspaper, and he was also in charge of expanding their
Internet, printing, and ink-making operations. Prior to that, he spent six years with The
NutraSweet Company developing its businesses in Asia. He is a Certified Public Accountant,
graduated magna cum laude in Business Administration and Accountancy from the University
of the Philippines and has an MBA from the Kellogg School of Management, Northwestern
University.

MARIO A. ORETA, Director

Mr. Oreta, Filipino, 70 years old, was elected Director of the Company on 12 November 2009.
He is also the Chairman of The City Club at Alphaland Makati Place, Inc. He graduated with
honors from the Ateneo De Manila University with a degree in Bachelor of Laws and
immediately joined the law firm of Siguion Reyna, Montecillo and Ongsiako. He is one of the
managing partners of The Law Firm of Tanjuatco Oreta and Partners.

JOHN PETER CHICK B. CASTELO, Director

Mr. Castelo, Filipino, 51, was elected Director on 28 August 2014. He is presently the Senior
Vice President for Business Development of Araneta Center Inc. and sits in the board of its
various subsidiaries and affiliates. He had 27 years of experience in real estate and finance
industries. He earned his Masters in Business Administration and Degree in Bachelor of
Science in Electrical Engineering from the University of the Philippines in Diliman.

PAUL FRANCIS B. JUAT, Director

Mr. Juat, Filipino, 25, is a director of Brownfield Holdings Corporation, North Kitanglad
Agricultural Company, Inc., PBJ Corporation, and Pacific Bougainville Holdings Corporation.
He also currently serves as Assistant to the President of Apex Mining Co., Inc. He holds a
Bachelor’s Degree in Industrial Engineering from the University of the Philippines, Diliman.

MARGARITO B. TEVES, Independent Director

Mr. Teves, Filipino, 74 years old, is also the Chairman of Think Tank, Inc., Member of the
Board of Advisers of Bank of Communications. He is also an Independent Director of
Alphaland Corporation, Alphaland Balesin Island Club, Inc. and The City Club at Alphaland
Makati Place, Inc. He was formerly Secretary of the Department of Finance, Landbank

SEC Form 17-IS 13



President and CEO, and a Member of the House of Representatives (representing the 3rd
District of Negros Oriental). He obtained a Higher National Diploma (HND) in Business Studies,
equivalent to a BSC in Business Economics from the City of London College and a Master of
Arts (MA) in Development Economics from the Center for Development Economics, Williams
College, Massachusetts, USA. He was recently conferred an Honorary Degree, Doctor of
Laws, by Williams College, and named Senior Adviser to the China-Asean Economic and
Culture Research Center and Visiting Professor at the Guilin University of Electronic
Technology in China.

GREGORIO MA. ARANETA Ill, Independent Director

Mr.  Araneta, Ill, Filipino, 69 years old, is also a Director and the Chairman of Philweb
Corporation, Alphaland Corporation, Alphaland Balesin Island Club, Inc. and The City Club at
Alphaland Makati Place, Inc.. He is an independent director of Alphaland Corporation,
Alphaland Balesin Island Club, Inc. and The City Club at Alphaland Makati Place, Inc. He is the
Chairman and Chief Executive Officer of Araneta Properties, Inc. since 2010. He is President
and Chairman of ARAZA Resources Corporation and Carmel Development Corporation,
Chairman of Gregorio Araneta Inc., Gregorio Araneta Management Corporation, and Gamma
Properties, Inc. Mr. Araneta studied at the University of San Francisco and Ateneo de Manila
University where he earned his Bachelor of Arts Degree in Economics.

LORENZO VILLANUEVA TAN, Independent Director

Mr. Tan, Filipino, 56 years old, is a prominent banker who served as the President and Chief
Executive Officer of Rizal Commercial Banking Corporation from 2007 to 2016; President of the
Bankers Association of the Philippines from 2013 to 2016; and Chairman of the Philippine
Dealing System Holdings Corp. until April 8, 2016. Mr. Tan is a member of the Board of
Directors of Smart Communications, Inc.; an Independent Director of Philippine Realty and
Holdings Corporation (RLT) since July 13, 2016: a Director of EE| Corporation (EEI) since June
16, 2017. Mr. Tan is a Certified Public Accountant in Pennsylvania, USA and in the Philippines.
Mr. Tan graduated from De La Salle University, with a Bachelor of Science degree in
Accounting and Commerce and holds a Master of Management degree from the J.L. Kellog
Graduate School of Management in Evanston, Northwestern University.

DENNIS A. UY, Independent Director

Mr. Uy, Filipino, 43 years old, is the Chairman and President of Udenna Corporation; Chief
Executive Officer and President of Phoenix Petroleum Philippines, Inc. (PNX) since 2002,
Comstech Integration Alliance, Inc., Chelsea Shipping Corporation, Global Synergy Trade and
Distribution Corporation, Udenna Development Corporation, Value Leases Inc., and Udenna
Foundation, Inc.; Chairman of 2GO Group, Inc. (2G0), Chelsea Logistics Holdings Corp.
(CLC), Oilink Mindanao Distribution, Mindanao Media Dynamics, Le Don Printers and
Bohemian Promotions and Training Center, Phoenix Petroleum Holdings, Inc., F2 Logistics,
and Phoenix Philippines Foundation, Inc. He is also an Independent Director of Apex Mining
Company, Inc. (APX) and a Director of First Oriental Packaging, Sefiorita Farms, Aquamines
Philippines, Bulbscor Minerais Corporation and Blucor Minerals Corporation. Mr. Uy is the
Honorary Consul of Kazakhstan to the Philippines since November 2011. He holds a Bachelor
of Science Degree in Business Management at the De La Salle University in Manila.

CLIBURN ANTHONY A. ORBE, Director and Corporate Information Officer; Compliance
Officer; Corporate Secretary
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Mr. Orbe, Filipino, 44, was elected Corporate Information Officer on 13 December 2013 and
elected Corporate Secretary on 31 May 2016. He is also Director (since May 2014 to present),
Corporate Secretary (since March 31, 2016 to present), and Corporate Information Officer
(since May 26, 2014 to present) of WEB. He has a Bachelor of Laws degree from Mindanao
State University where he graduated cum laude and class valedictorian. He was formerly an
associate of Rodrigo Berenguer & Guno law firm. He is a member of the Integrated Bar of the
Philippines.

JONAMEL G. ISRAEL-ORBE, Corporate Information Officer; Deputy Compliance Officer;
Assistance Corporate Secretary

Ms. Israel-Orbe, Filipino, 45 years old, was appointed as Corporate Information Officer and
Deputy Compliance Officer on 13 December 2013 and appointed Assistant Corporate
Secretary on 28 August 2014. Ms. Orbe is also Legal Counsel for Alphaland Southgate Tower,
Inc. and Corporate Information Officer of Alphaland Corporation.She is a member of the
Philippine Bar.

CRISTINA B. ZAPANTA, Vice President for Finance and Compliance Officer for Anti-Money
Laundering Manual

Ms. Zapanta, Filipino, 54 years old, was appointed Vice President for Finance and Compliance
Officer for Anti-Money Laundering Manual on 31 May 2016. She is also the Vice President for
Finance of Alphaland Corporation, Alphaland Balesin Island Resort Corporation, Alphaland
Balesin Island Club, Inc, and Alphaland Makati Place, Inc. and Senior Vice President for
Finance of Alphaland Southgate Tower, Inc. Prior to joining the Company, she was the Finance
and Administration Head of Connectivity Unlimited Resources Enterprise, Inc. (2006-2008) and
Accounting Head of Belle Corporation (1997-2006). She has more than 30 years solid
experience in Finance, of which over half is in real estate industry. She is a Certified Public
Accountant.

JOSEPHINE A. MANALO, Treasurer

Ms. Manalo, Filipino, 75 years old, was appointed Treasurer on 11 August 2015. She is also
connected with WEB as Executive Assistant to the Chairman. She is also working in various
capacities for Mr. Roberto V. Ongpin’s Group of Companies. She has a Bachelor of Science in
Business Administration degree from St. Theresa’s College, Manila.

For election during the Annual Meeting:
As regular Directors —

ROBERTO V. ONGPIN (incumbent)

ERIC O. RECTO (incumbent)

WALTER W. BROWN (incumbent)

ANNA BETTINA ONGPIN (incumbent)

MICHAEL ANGELO PATRICK M. ASPERIN (incumbent)
DENNIS O. VALDES (incumbent)

JOHN PETER CHICK B. CASTELO (incumbent)

MARIO A. ORETA (incumbent)

CLIBURN ANTHONY A. ORBE (incumbent)

PAUL FRANCIS B. JUAT (new)

As Independent Directors-

MARGARITO B. TEVES (incumbent)
GREGORIO MA. ARANETA llI (incumbent)
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LORENZO V. TAN (new)
DENNIS A. UY (new)

The procedure and requirements under Rule 38 (Requirements on Nomination and Election of
Independent Directors) of the Securities and Regulation Code, substantially incorporated in
Article Il of Section 4 (Nomination and Election of Independent Directors) of the Company’s
Amended By-Laws, which were approved on 16 July 2008, were followed in the nomination of
Independent Directors and will be observed in the election of Independent Directors.

Each of Messrs. Margarito B. Teves, Gregorio Ma. Araneta lil, Lorenzo V. Tan and Dennis A.
Uy, if elected, would be an independent director who does not have a relationship with the
Company which would interfere with the exercise of his independent judgment in carrying out
the responsibilities of a director. Messrs. Teves, Araneta, Tan and Uy are not related to any of
the directors or officers of the Company.

Mr. Roberto V. Ongpin nominated Messrs. Teves, Araneta, Tan and Uy as independent
directors of the Company for the ensuing year. The Nominations Committee has taken into
consideration the qualifications to be an independent director. Attached as Anhexes “A” “B”,
“C” and “D” are the Certificates on the qualification of the nominees for Independent
Directors.

In approving the nominations for Independent Directors, the Nomination Committee took into
consideration the guidelines on the nomination of Independent Directors prescribed in SEC
Memorandum Circular No. 16, Series of 2002. All the nominees for election to the Board of
Directors have at least one (1) share registered in their names.
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Term of Office

Under Article 11, Section 1 of the Corporation’s Amended By-Laws, the directors chosen by the
stockholders of the Corporation entitled to vote at the annual meeting shall hold office for one
(1) year until their successors are elected and shall have qualified.

Directorships in Other Reporting Companies

Mr. Roberto V. Ongpin also serves as director and the Chairman of Alphaland Corporation and
Alphaland Balesin Island Club, Inc.

Mr. Eric O. Recto is also Chairman of the ISM Communications Corporation, as well as the
Vice Chairman of Philweb Corporation. He is also a Director of Petron Corporation and Q-Tech
Alliance Holdings, Inc.

Dr. Walter W. Brown is also a director of A Brown Company, Inc. (BRN) and a Director of
Philippine Realty & Holdings Corporation (RLT).

Ms. Anna Bettina Ongpin is a director and the Vice Chairman and President of Alphaland
Corporation and The City Club at Alphaland Makati Place, Inc. She is also a director and the
Vice Chairman of Alphaland Balesin Island Club, Inc.

Mr. Michael Angelo Patrick M. Asperin is a director and Chief Operating Officer of Alphaland
Corporation. He is also a director and the Chief Executive Officer and President of Alphaland
Balesin Island Club, Inc.

Mr. Margarito B. Teves is also an Independent Director of Alphaland Corporation, Philweb
Corporation, The City Club at Alphaland Makati Place, Inc., and Alphaland Balesin Island Club,
Inc.

Mr. Gregorio Ma. Araneta Ill is also an Independent Director of Alphaland Corporation, The
City Club at Alphaland Makati Place, and Alphaland Balesin Island Club, Inc. He is also the
Chairman of Philweb Corporation (WEB).

Mr. Dennis O. Valdes, is the President of WEB and a director of Alphaland Corporation.

Mr. Cliburn Anthony A. Orbe is also a director of Alphaland Corporation.

Mr. Lorenzo Villanueva Tan is a Director of EE| Corporation (EEI) and an Independent Director
of Philippine Realty and Holdings Corporation (RLT).

Mr. Dennis A. Uy is the Chief Executive Officer and President of Phoenix Petroleum
Philippines, Inc. (PNX), and the Chairman of 2GO Group, Inc. (2GO) and Chelsea Logistics
Holdings Corp. (CLC). He is also an Independent Director of Apex Mining Company, Inc.
(APX).

Shares of ISM, WEB, PCOR, PBC, BRN, RLT, EEIl, PNX, 2GO, CLC and APX are all listed in
the Philippine Stock Exchange, Inc. Shares of The City Club at Alphaland Makati Place, Inc.
and Alphaland Balesin Island Club, Inc. are covered by Registration Statements filed with the
SEC.
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Significant Employee

The Company considers its entire workforce as significant employees (including employees of
its subsidiary AB Stock Transfers Corporation). Everyone is expected to work together as a
team to achieve the Company’s goals.

Family Relationships

Ms. Anna Bettina Ongpin is a daughter of Mr. Roberto V. Ongpin. Messrs. Recto and
Valdes are nephews of Mr. Ongpin. Mr. Recto, Mr. Valdes and Ms. Ongpin are first cousins.
Atty. Cliburn Anthony A. Orbe and Atty. Jonamel G. Israel-Orbe are married to each other. Mr.
Paul Francis B. Juat is the grandson of Mr. Walter W. Brown. Other than the foregoing, the
persons nominated or chosen by the Company to become directors or executive officers are
not related to each other up to the forth civil degree either by consanguinity or affinity.

Involvement in Certain Legal Proceedings

1. Atty. Zenaida Ongkiko-Acorda, as attorney in fact of Atty. Mario E. Ongkiko and in behalf of
Philex Mining Corporation vs. Roberto V. Ongpin, et al., SEC Case No. 11-166, Branch 158,
Regional Trial Court of Pasig. This involves a purported "derivative suit" filed on behalf of
Philex against RVO and other companies beneficially owned by RVO in connection with
Section 23.2 of the Securities Regulation Code and in order to recover the “short-swing profits”,
which were allegedly realized from supposed transactions involving Philex shares. A related
Petition for Review on Certiorari is also pending before the Supreme Court in G.R. No. 204166,
entitled Roberto V. Ongpin, et al. vs. Acorda, et al.

2. People vs. Reynaldo G. David, et al., S$.B.-13-CRM-0105 and S.B.-13-CRIM-0108,
Sandiganbayan (Third Division). This case was filed against RVO and others in connection with
two loans obtained by Deltaventure Resources, Inc. (DVRI) from DBP. The Informations in both
cases for violations of Section 3 (e) of R.A. No. 3019 were filed on 10 January 2013. In a
Resolution promulgated on 28 May 2014, the Third Division of the Sandiganbayan granted the
Accused’s Motions to Quash and DISMISSED Criminal Case Nos. S.B.-13-CRM-0105 and
S.B.-13-CRIM-0106. A related Petition for Review on Certiorari is pending before the Supreme
Court in G.R. Nos. 217417 and 217914, entitled “People of the Philippines v. Reynaldo G.
David, et al.”

3. In the matter of: Roberto V. Ongpin, Mario A. Oreta, Margarito B. Teves, et al., SEC-EIPD
Case No. 14-3039.This concerns the findings of the Enforcement and Investor Protection
Department on the liability of respondents for violation of Section 26(3) of the Securities
Regulation Code (SRC) in connection with the issuance of shares of Alphaland Corporation in
a capital call, stock rights offering and property for share swap which were approved and
ratified by respondents as officers and members of the Board of Alphaland Corporation. On
August 24, 2015, Respondents elevated the matter through notice of appeal to the SEC En
Banc, where the matter is presently pending resolution. The appeal is docketed as SEC En
Banc Case No. 08-15-384, entitled “Roberto V. Ongpin, Mario A. Oreta, Margarito B. Teves, et
al. vs. Enforcement and Investor Protection Department”.

4. In the Matter of: Philex Mining Corporation, SEC-EIPD Case No. 14-3044. This concerns the
findings of the Enforcement and Investor Protection Department against Mr. Roberto V. Ongpin
for allegedly committing Insider Trading when he purchased Philex shares at Php19.25 to Php
19.50 per share from the open market in the morning of 02 December 2009 without disclosing
to the public that the group of Mr. Manuel V. Pangilinan had agreed to purchase the said
shares from him at P21.00 per share. RVO appealed the case to the SEC En Banc but the
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latter affirmed the findings of the EIPD. Mr. Ongpin elevated the case to the Court of Appeals
by way of a Petition for Review docketed as CA-G.R. SP. No. 146704, entitled “Roberto V.
Ongpin v. Enforcement and Investor Protection Department”. In a Resolution dated September
29, 2016, the Court of Appeals issued a writ of Preliminary Injunction enjoining the enforcement
of the SEC En Banc's decision. The case is submitted for resolution as of 14 July 2017.

Other than the foregoing, the Corporation knows of no legal proceedings including without
limitation any (a) bankruptcy petition, (b) conviction by final judgment, (c) order, judgment or
decree, or (d) violation of a securities or commodities law, during the last five (5) years up to
the date of the filing of this Statement. to which any of its Directors and Executive Officers is a
party and which is material to an evaluation of their ability or integrity to act as such.

Neither have they been convicted by final judgment in any criminal proceeding or have been
subject to any order, judgment or decree of competent jurisdiction, permanently or temporarily
enjoining, barring, suspending, or otherwise limiting their involvement in any type of business,
securities, commodities or banking activities, nor found in action by any court of administrative
bodies to have violated a securities or commodities law.

Certain Relationships and Related Transactions

Significant transactions with related parties include the following:

a. ABSTC is billed by AMPI for the rent and utility expenses it incurs and allocates the same
to its sub-lessees. ABSTC has existing subleasing agreements with the Parent Company
and other related parties.

b. The Company entered into a Cost Sharing Agreement with Philweb Corporation (Philweb),
a related party under common management with the Company, for its share in rental and
salaries of its key management personnel.

¢. Noninterest-bearing advances to and from related parties which are due and demandable.
The following table summarizes the Group’s transactions with related parties (entities with

common directors) for the years ended December 31, 2017 and 2016 and the related balances
as at December 31, 2017 and 2016:

Amount of Transactions Qutstanding Balance
Nature of Transaction 2017 2016 2017 2016
Receivable from related parties
Entities under common management:
Alphaland Corporation (ALPHA) Allocated costs R- B~  R2,794,966 £2,794,966
Service fee 180,000 180,000 16,800 168,000
Alphaland Heavy Equipment Corporation Allocated costs - - 579,305 579,305
The City Club at Alphaland Makati Place,

Inc. Service fee 180,000 180,000 67,200 84,000

AlphalandBalesin Island Club, Inc. Reimbursements - - 32,500 32,500

Service fee 180,000 180,000 50,400 100,800
Acentic Philippines Inc. Allocated costs 39,747 - 2,500 27,441
Alphaland Aviation Inc. Reimbursements - - 796 796
Alphaland Baguio Mountain Log Home,

Inc. Sale of asset - 418,019 - 418,019
Choice Insurance Brokerage, Inc. Allocated costs - - - 629,581
Philweb Cambodia Ltd. Reimbursements - - - 190,450
Philweb Service fee - 180,000 - 118,560

R3,544,467 £5,144,418

Payable to related parties
Entities under common management:
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Amount of Transactions Outstanding Balance

Nature of Transaction 2017 2016 2017 2016

Lease of office
space

Alphaland Southgate Tower, Inc. (ASTI) and utilities R£11,605 81,566,707 8593,974 R582,369
Lease of office space

Alphaland Makati Place, Inc. (AMPI) and utilities 266,524 117,387 262,392 -

ALPHA Reimbursements - - 187,182 187,182

Allocated rent,
salaries and shared
Philweb costs - 4,614,938 - 350,621

c £1,043,548 21,120,172

d. In 2012, Boerstar Corporation sold a portion of its shareholdings in the Company to the
other entities to enable the Company to comply with the minimum public float requirement
of the PSE. Upon approval of its Executive Committee of the Board of Directors, the
Company agreed to shoulder the transaction costs amounting to P27.3 million for the
transfer of ownership of the shares of Boerstar Corporation to other parties.

Aside from the foregoing, there are no transactions (or series of similar transactions) during the
last two (2) years, with or involving the Company or its subsidiaries, in which a director,
executive officer, or stockholder owning ten percent (10%) or more of the total outstanding
shares, or any member of his/her immediate family, had or will have a direct or indirect material
interest.

Item 6. Compensation of Directors and Executive Officers

In the years 2016 and 2017, the Company gave directors per diem in the total amount of
Php40,000.00 each, net of withholding taxes. The directors and officers did not receive any
other compensation from the Corporation in the form of bonus, warrants, options, or
participation in any profit-sharing plan in the years 2016 and 2017.

Annual Compensation of the Five Most Highly-Paid Executives including the CEO:

(a) (b) (c) (d)
(e)
Name and Principal Position Year Salary Bonus Other Annual
Comp
1. Roberto V. Ongpin
Chairman/CEO

2. Eric O. Recto
Vice Chairman & President
3. Benedicto D.V. Tan
General Manager for ABSTC
4. Merilyn G. De Guzman
OIC General Administration and Support

Aggregate Compensation of the Five
Most Highly-Paid Executives
including the CEQ:

2015 3,952,000
2016 3,945,652
2017 975,000
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There are no material terms of, nor any other arrangements with regard to compensation as to
which directors are compensated, directly or indirectly, for any services rendered as director.

There is no employment contract between the Corporation and a named executive officer.

There is no compensatory plan or arrangement between the Corporation and any executive
officer in case of resignation. retirement or any other termination of the executive officer's
employment with the Corporation, or from a change in the management control of the
Corporation, or a change in the named executive officer’s responsibilities following a change in
the management control.

ltem 7. Independent Public Accountants

The Company’s independent certified public accountant (“ICPA”) for 2017 is Reyes Tacandong
& Co.

The 2017 audit of the Company is in compliance with SRC Rule 68(3)(b)(IV) that provides that
the external auditor should be rotated every five (5) years or earlier or the engagement partner
shall be changed. The engagement partner is Mr. Emmanuel V. Clarino.

During Audit Committee and/or Company meetings that would have an agenda that would
affect the financial statements of the Company, a representative of the External Auditor is
expected to be present to discuss issues and be available to respond to appropriate questions.
The External Auditor is given the opportunity to make a statement if necessary pertaining to
matters that may affect the examination of the books of the Company. The Chairman of the
Audit Committee of the Corporation is Mr. Margarito B. Teves.

There are no changes in or disagreement with the accountants on accounting and financial
disclosures.
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Item 8. Financial and Other Information

2017 Operational Results

ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31 Increase (Decrease)
2017 2016 Amount %
GENERAL AND ADMINISTRATIVE EXPENSES 7,836,824 18,690,458 (10,853,634) -58.07%
OTHER INCOME (EXPENSES)
Share in the net results of operations (13,735,209} {18,758,273) 5,023,064 -26.78%
of an associate
Service fees 1,472,890 1,479,480 (6,590) -0.45%
Interest income 1,051,021 2,784,483 (1,733,462) -62.25%
Others 1,816 30,141 {28,325) -93.97%
(11,209,482) (14,464,169) 3,254,687 -22.50%
LOSS BEFORE INCOME TAX (19,046,306) {(33,154,627) 14,108,321 -42.55%
PROVISION FOR INCOME TAX 162,094 209,955 (47,861} -22.80%
NET LOSS (19,208,400) (33,364,582) 14,156,182 -42.43%
OTHER COMPREHENSIVE INCOME {LOSS)
Item that will be reclassified subsequentiy
to profit or loss -
Foreign exchange differences on translation of the
financial statements of Tidemark Holdings Limited 1,889,325 46,933,425 (45,044,100} -95.97%
TOTAL COMPREHENSIVE INCOME (LOSS) (17,319,075) 13,568,843 (30,887,918) -227.64%
BASIC AND DILUTED LOSS PER SHARE (0.0201) {0.0350) 0.0148 -42.43%

2017 operations resulted to a P17.3 million total comprehensive loss compared to P13.6
million in 2016. The total difference of P30.9 million were brought about by the
following:

1) +P10.9 million; decrease in the general and administrative mainly due to lower
salaries and wages consequent to manpower reduction, rent, representation
expenses, allocated mining exploration and communication costs during the current

year.
2) +P5 million; decrease in share on the income of operations of an associate
(Tidemark),
3) - P45 million; decrease on the foreign exchange differences of an associate
(Tidemark)

ltem 9. Merger, Consolidations, Acquisition & Similar Matters

(A) Description of Business
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The Company was incorporated and registered with the Securities and Exchange Commission
(the “SEC”) on 4 September 1931. Its corporate life was extended on 25 September 1981 for
another fifty (50) years to expire on 25 September 2031. The common shares of the Company
are listed in the Philippine Stock Exchange (the “PSE”: ticker symbol: AB).

Since its incorporation, the Company engaged in mining as its primary purpose, producing gold
as its major product and silver as a by-product. Its production was all sold to the Central Bank
of the Philippines at a price subsidized by the Philippine Government, and later on at the
prevailing world market price. Gold bullions are used by the Philippine Government as one of
the components in the monetary reserve.

Although the Company changed its primary purpose in 1996 from mining to general
investment, it reverted to its original purpose of engaging in exploration and development of
mining, oil, gas, and other natural resources when it amended its Articles of Incorporation,
which was approved by the SEC on 24 May 2010.

The Company has two (2) wholly-owned subsidiaries, AB Stock and Transfers Corporation
(ABSTC) and Tidemark Holdings Ltd.

ABSTC was incorporated on 24 June 2010, with the purpose of establishing, operating and
acting as a transfer agent and/or registrar of corporations.

On the other hand, Tidemark is a holding company registered and domiciled in Hongkong SAR,
which the Company bought on 3 October 2011. Tidemark used to own 9,646,757 ordinary
shares of Forum Energy plc, now Forum Energy Limited (“Forum”), a company registered and
domiciled in the United Kingdom representing, approximately 27.14% of Forum’s outstanding
capital. In March 2017, Tidemark subscribed to 6,666,667 new shares of Forum, together with
the subscription simultaneously made by the other shareholder of Forum. This new
subscription resulted in Tidemark owning 20% of Forum. Tidemark expects the absolute value
of its 20% stake in Forum to exceed the value of its then 27.14% stake. Forum is a gas & oil
exploration and production company with a portfolio of projects in the Philippines. Among these
projects is the Service Contract (SC) 72 where Forum holds 70% equity. SC72 is situated
offshore West of Palawan Island and is host to the Sampaguita offshore gas/condensate
discovery. Drilling plans for SC72 have been placed on hold by the Philippine government
pending the resolution of territorial sovereignty disputes involving claimant countries
surrounding West Philippine Sea.

The Company is a regular member and signatory of the Chamber of Mines. It has adopted the
spirit and substance of the Chamber of Mines’ Code of Conduct, which calls for sustainable
mineral resources development, environmental responsibility and a social commitment to the
general welfare and economic development of the people in the localities in which it operates.

Over the past seven decades, the Company has established a strong foundation in the
Philippine mining industry.

Pursuant to its goal of seeking out projects to put into operation, the Company made a
continued careful and diligent evaluation of multiple metallic and non-metallic prospects for
possible investment. While it looked into investment possibilities in Laos, it recently decided to
re-focus its efforts in the Philippines with priority on projects in the advanced stage, but not
disregarding greenfield exploration prospects with potential. Discussions also continued for
mines with confirmed potential and previously operated but closed down during the period
with low metal prices. However, the Company has not made any publicly-announced new
products or services nor it or any of its security holders acquired securities of another person,
aside from the previously stated acquisition by Tidemark of additional shares of Forum. The
Company has no plans of purchasing or selling any significant equipment.
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Government Approvals

The Company has complied with government rules and regulations and has paid all the
necessary taxes and fees. It regularly coordinates with the Department of Energy (DOE) and
DENR with regard to new rules and regulations that may be promulgated.

Employees

As of end of 2017, the Company has three (3) regular employees while ABSTC, the
Company’s subsidiary, has only one (1) regular employee, which employees are not subject to
Collective Bargaining Agreement. The Company has no plans of adding additional employees
for the ensuing twelve (12) months. However, if the level of activities increase parallel to a
more supportive regulatory position on exploration and mining, the Company, is expected to
increase the number of its employees. The principal duties and responsibilities of the
employees of the Company and its subsidiaries are to conduct technical evaluation of potential
mining projects, maintain the validity and existence of the subsidiary’s mining rights, conduct
exploration and development works, set and run a pilot gold processing plant, and secure all
other properties of the subsidiary, including the plant, equipment, records, maps and other
valuable information at the mine site.

Patents, Trademarks, Copyrights, Licenses, Concessions and Royalty Agreements

The company does not own any registered patent, trademark or copyright. Neither is it a
recipient of any license or concession nor a party to any royalty agreement.

Effect of Existing or Probable Governmental Regulations

The Philippine government is currently reviewing its policy on mining. Any such policy, when
adopted, may have a significant on the Company’s future endeavors into mining activities.

Nonetheless, a combination of political, administrative and social issues slowed the pace of
mining permit processing in the Philippines. For this reason, none of the pending projects for
the Company progressed. A team sent by the Company evaluated a potentially mineralized
area in the Bicol region last September 2011. Surface indications combined with the presence
of existing producing mines in the vicinity gave interest to this prospect. However, the existing
tenement application by the claim owner was rejected by the Department of Environment and
Natural Resources (DENR). Without a valid permit, a more thorough exploration program
cannot be implemented.

In 2012, Forum encountered a delay in one of its drilling programs. It has submitted all the
requirements for the issuance of required permits for the drilling program. However, the
permit has not yet been issued by the relevant Government body. The latest resource
assessment supported the case to proceed with the drilling and Forum has been granted an
extension up to August 2015 to complete its obligations under the service contract. Forum
expects to proceed with its commitment as soon as it is able to obtain the necessary
authorization from the Government. The Philippine Department of Energy has granted a
force majeure on Service Contract 72 [SC 72] because this contract area falls within the
territorial disputed area of the West Philippine Sea, which is the subject of a United Nations
arbitration process between the Republic of the Philippines and the People’s Republic of
China.

Research and Development Activities
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The Company does not allocate specific amounts or fixed percentages for research and
development. The allocation for such activities may vary depending on the nature of the
project.

Total cost incurred, including exploration and development works, during calendar years 2013
to 2017 amounted to P5.2 million broken down as follows:

Exploration Development Percentage on

Period Revenue and Environmental Cost Revenue
CY 2013 - 165,450 0%
CY 2014 - 2,456,558 0%
CY 2015 - 1,593,983 0%
CY 2016 - 976,428 0%
CY 2017 - - 0%

Total 5,192,419 -

The above-mentioned expenses were incurred pursuant to the mandatory requirement to
conduct annual assessment works, i.e. reconnaissance and semi-detailed exploration works
such as geological mapping, sampling, and assaying of samples, etc., to prove mineable ore
reserve, as provided under the Philippine Bill of 1902, Presidential Decree No. 483, the New
Mining Code, and applicable laws, rules and regulations.

Compliance with Environmental Laws

The Company presently has no exploration and commercial operations. While an exploration
permit application for a mining tenement in Agusan del Norte was filed with the MGB in 2013,
no exploration permit has been granted to date. In the event that the Company will be granted

the requisite permit to operate a mine or oil project, all necessary pollution control and
environmental protection measures will be set in place.

Risk Factors

The Company’s profitability is dependent on the performance of its subsidiary ABSTC and
affiliate Forum.

Financial Risk Management

The Company has exposure to the following risks from its use of financial instruments:

. Credit Risk
. Liquidity Risk
. Market Risk

The Company’'s Board of Directors has overall responsibility for the establishment and
oversight of the risk management framework.

The Company’s risk management policies are established to identify and analyze the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and Company’s activities. All risks faced by the Company are
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incorporated in the annual operating budget. Mitigating strategies and procedures are also
devised to address the results. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

The Company’s Board of Directors reviews and institutes policies for managing each of the
risks.

Credit Risk

Credit risk represents the risk of loss the Company would incur if credit customers and
counterparties fail to perform their contractual obligations. The Company’s credit risk arises
principally from the Company’s cash in banks and cash equivalents, trade receivables and
refundable deposits.

Receivables which are neither past due nor impaired are of good quality. These are from
clients that pay on time or even before maturity date.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as
they fall due. The Company manages liquidity risk by forecasting projected cash flows and
maintaining a balance between continuity of funding and flexibility in operations. Treasury
controls and procedures are in place to ensure that sufficient cash is maintained to cover
daily operational and working capital requirements. Management closely monitors the
Company’s future and contingent obligations and sets up required cash reserves as
necessary in accordance with internal requirements.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and other market prices will adversely affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

The Company is subject to transaction and translation exposures resulting from currency
exchange fluctuations. The Company regularly monitors outstanding financial assets and
liabilities in foreign currencies and maintains them at a level responsive to the changes in
current exchange rates.

Capital Management

The primary objective of the Company’s capital management is to ensure its ability to
continue as a going concern and that it maintains healthy capital ratios in order to support its
business.

The Company monitors capital on the basis of debt-to-equity ratio which is calculated as total
debt divided by total equity. Total debt comprises of accounts payable and accrued expenses,

other current liabilities and due to related parties. Total equity comprises all components of
equity.

(B) Description of Property
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Other than its shareholdings in ABSTC and in Forum (through Tidemark), the Company does
not own any other significant property.
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Information required by Part Il (A) of Annex “C”, as amended
A. Market Information
1. Principal Market — Philippine Stock Exchange, Inc.
The Company’s common shares are traded in the Philippine Stock Exchange. As of March 31,

2018, the closing price of the shares of the Company is P12.78. The high and low sale prices
of the shares for each quarter within the last three (3) years and subsequent interim period are:

Quarter Ended High Low

03.31.18- 1°° Quarter | 18.34 | 18.30

12.31.17 - 4™ Quarter | 15.00 | 13.52
09.30.17 - 3" Quarter | 16.00 | 15.00
06.30.17 - 2™ guarter | 14.90 | 13.20
03.31.17- 1°% Quarter | 11.38 | 10.00

12.31.16 - 4% Quarter | 10.38 | 9.70
09.30.16 ~ 3" Quarter | 10.98 | 9.65
06.30.16 - 2" Quarter | 11.80 | 11.78
03.31.16 - 1°° Quarter | 12.78 | 12.58

12.31.15 - 4" Quarter | 11.78 | 11.78
09.30.15 - 3™ Quarter | 10.90 | 9.00
06.30.15 - 2" Quarter | 11.40 | 11.04
03.31.15 - 1°% Quarter | 10.80 | 10.80

(Data taken from the Philippine Stock Exchange, Inc.)

B. Holders

Approximate Number of Shareholders of Each Class of Common Security as of
December 31, 2017:

The Company has 4,200 stockholders as of December 31, 2017.

The Top 20 Registered Stockholders of the Company as of December 31, 2017 are:

No. of Shares %

Boerstar Corporation 1,775,218,804 69.75%

. North Kitanglad Agricultural Co., Inc. 309,000,000 12.14%

3. PCD Nominee Corporation: 212,257,771 8.34%
Filipino - 212,123,996
Non-Filipino - 133,775

4, Strong Gain Enterprises Limited 120,000,000 4.72%

5. Progressive Development Corporation 93,963,474 3.69%

6. Power Merchant International Limited 30,000,000 1.18%

Carroll, Charles F.,TEE Carroll Family Trust FBO
7. Charles F. Carroll 593,200 0.02%
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8. Braasch, Herbert 84,884 0.00%

9. Baron, Rose A. & William J. 81,197 0.00%
10. Araneta, Jorge L. 73,535 0.00%
11 McLarney, Jane Mary & Timothy P. McLarney 70,875 0.00%
12. Silbert, Solomon S. & Claire B. Silbert 56,567 0.00%
13. Cohen, Sy R. & Barbara 43,195 0.00%
14. Steiner, Norma 38,656 0.00%
15. Coherco Sec., Inc. FAO 181513151200 38,000 0.00%
16. Loo Ngo Kue 36,020 0.00%
17. Pua, Luis 35,542 0.00%
18. Cunningham, Edmund F. & Pauline F. 33,275 0.00%
19. Olasiman, Edilberto O. 33,100 0.00%
20. Fores, Maria Lourdes A. 29,840 0.00%

Roxas, Judy A. 29,840 0.00%

Total issued and outstanding shares -
2,545,000,000

NOTE: NKACI has 200,000,000 shares lodged with PCD Nominee Corporation. In all. NKAC]
owns 509,000,000 shares representing 20% of the total outstanding shares of the Company.

C. Dividends
The Company has not declared any dividends during the last three (3) years.

The Company’s Amended By-Laws provides that its Board of Directors may declare dividends
only from surplus profits arising from the business of the Company, in accordance with the
preferences constituted in favor of preferred stock when and if such preferred stock be issued
and outstanding. Restrictions under the Corporation Code of the Philippines also limit the
Company’s power to declare dividends.

Information Required by Part I, paragraph (A) and (B) of “Annex C”, as amended

Management’s Discussion and Analysis

December 31, 2017 vs December 31, 2016

As of December 31, 2017, the Company's consolidated assets amounted to P637 million as
compared to P654 million as of December 31, 2016. On the other hand, the Company’s
liabilities as of December 31, 2017 increased to P2.4 million from P2.1 million as of December
31, 2016.

Cash and cash equivalents totalling P41 million as of December 31, 2017, showed a decrease
of P105 million from P146 million as of December 31, 2016 due to Tidemark's subscription to
6,666,667 shares of Forum in March 2017.

Receivables decreased from P5.7 million as of December 31, 2016 to P4.5 million as of
December 31, 2017 mainly due to payments made by related parties and liquidations of

advances to officers and employees.
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Investment in associate showed an increase of P89 million from P490 million as of December
31, 2016 to P579 million as of December 31, 2017 due to Tidemark’s new subscription of
6,666,667 new shares of Forum in March 2017.

Stockholders’ Equity decreased from P652 million at the end of 2016 to P635 million as of
December 31, 2017 primarily due to cumulative transiation adjustment.
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Financial Condition — Consolidated

ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31

2017 2016 Movements
ASSETS
Current Assets
Cash and cash equivalents 40,764,801 145,837,631 (105,072,830)

Receivables 4,523,710 5,672,078 (1,148,368)
Other current assets 9,337,237 7,530,172 1,807,065
Total Current Assets 54,625,748 159,039,881 (104,414,133)
Noncurrent Assets
Investment in an associate 579,241,175 490,326,051 88,915,124
Available-for-sale (AFS) financial assets 1,999,950 1,999,950 -
Property and equipment 45,574 125,610 (80,036)
Advances to mining rights holders 1,525,000 1,525,000 (1,441,579)
Other noncurrent assets - 1,441,579 87,393,509
Total Noncurrent Assets 582,811,699 495,418,190 (17,020,624)
637,437,447 654,458,071 (17,020,624)
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses 2,411,632 2,095,070 316,562
Income tax payable - 18,111 (18,111)
Total Current Liabilities 2,411,632 2,113,181 298,451
Equity
Capital stock 1,060,000,000 1,060,000,000 (19,208,400}
Deficit (529,797,202) (510,588,802} 1,889,325
Other comprehensive income (ioss) 104,823,017 102,933,692 (17,319,075)
Total Equity 635,025,815 652,344,890 (17,319,075)
637,437,447 654,458,071 (17,020,624)

Results of Operation
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2017 Operational Results

2017 operations resulted to a P17.3 million total comprehensive loss compared to P13.6

million in 2016. The total difference of P30.9 million were brought about by the following:

1) +P10.9 million; decrease in the general and administrative mainly due to lower

salaries and wages consequent to manpower reduction, rent, representation
expenses, allocated mining exploration and communication costs during the current

year.

2) +P5 million; decrease in share on the income of operations of an associate

(Tidemark),

3) - P45 million; decrease on the foreign exchange differences of an associate

(Tidemark)

ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Increase (Decrease)

2017 2016 Amount %
GENERAL AND ADMINISTRATIVE EXPENSES 7,836,824 18,690,458 (10,853,634) -58.07%
OTHER INCOME {EXPENSES)
Share in the net results of operations (13,735,209) (18,758,273) 5,023,064 -26.78%
of an associate
Service fees 1,472,890 1,479,480 (6,590) -0.45%
Interest income 1,051,021 2,784,483 (1,733,462) -62.25%
Others 1,816 30,141 {28,325) -93.97%
(11,209,482) (14,464,169) 3,254,687 -22.50%
LOSS BEFORE INCOME TAX {19,046,306) (33,154,627} 14,108,321 -42.55%
PROVISION FOR INCOME TAX 162,094 209,955 (47,861) -22.80%
NET LOSS (19,208,400) (33,364,582) 14,156,182 -42.43%
OTHER COMPREHENSIVE INCOME (LOSS)
Item that will be reclossified subsequently
to profit or loss -
Foreign exchange differences on translation of the
financial statements of Tidemark Holdings Limited 1,889,325 46,933,425 (45,044,100) -95.97%
TOTAL COMPREHENSIVE INCOME (LOSS) (17,319,075) 13,568,843 (30,887,918) -227.64%
BASIC AND DILUTED LOSS PER SHARE (0.0201) {0.0350) 0.0148 -42.43%
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2016 Operational Results

2016 operations resulted to a P13.6 million total com
PO.5 million in 2015. The total difference of P13.0 mi

following:

4) + P3.2 million; decrease in the general and administrative expenses
5) +P3.4 million; decrease in share on the income of operations of an associate

(Tidemark),

6) + P6.4 million; increase on the foreign exchange differences of an associate

(Tidemark)

ATOK BIG WEDGE CO., INC. And Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the year

prehensive income compared to
llion were brought about by the

increase (Decrease)

2016 2015 Amount %
GENERAL AND ADMINISTRATIVE EXPENSES (18,691,964) (21,927,639) 3,235,675  (14.76%)
OTHER INCOME ( EXPENSES )
Interest income 2,784,483 2,843,539 (59.056) (2.08%)
Service fees 1,479,480 1,463,297 16,183 1.11%
Share in the net resuits of operations - 0.00%
of an associate (18,758,273) (22,208,252) 3,449,979  (15.53%)
Others 31,647 27,643 4,004 14.48%
(14,462,663) (17,873,773) 3,411,110 (19.08%)
LOSS BEFORE INCOME TAX (33,154,627) (39,801,412) 6,646,785  (16.70%)
PROVISIONS FOR INCOME TAX (209,955) (219,688) 9,733 (4.43%)
NET LOSS (33,364,582) (40,021,100) 6,656,518  (16.63%)
OTHER COMPREHENSIVE INCOME
Item that will be reclassified subsequently
to profit or loss -
Foreign exchange differences on translation
of the financial statements of Tidemark
Holdings Limited 46,933,425 40,540,500 6,392,925 15.77%
TOTAL COMPREHENSIVE INCOME (LOSS) 13,568,843 519,400 13,049,443 2512.41%
BASIC AND DILUTED LOSS PER SHARE (0.0131) (0.0157) 0.0026  (16.63%)
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2015 Operational Results

2015 operations resulted to a P0.5 million total comprehensive income compared to the

total comprehensive loss of P16.6 million in 2014. The total difference of P17.2 million
were brought about by the following:

1) + P3.7 million; decrease in the general and administrative expenses as compared
to 2014,

2) —P24.9 million; decrease in share on the income of operations of an associate
(Tidemark), P22.2 million share on loss in 2015 as compared to the P2 8 million
share on the income for 2014

3) —P0.2 million; decrease on interest income in 2015

4) +P38.6 million; increase on the foreign exchange differences of an associate
(Tidemark)

ATOK BIG WEDGE CO., INC. And Subsidiaries
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Others

27,643

88,012

For the year increase (Decrease)
2015 2014 Amount %o

GENERAL AND ADMINISTRATIVE EXPENSES (21,927,639) (25,607,883) 3,680,244  (14.37%)
OTHER INCOME { EXPENSES )

Interest income 2,843,539 3,055,442 (211,903) (6.94%)

Service fees 1,463,297 1,438,880 24 417 1.70%

Share in the net results of operations - - 0.00%

of an associate (22,208,252) 2,647,051 (24,855,303) (938.98%)

(60,369)  (68.59%)

(17,873,773)

7,229,385

(25,103,158) (347.24%)

LOSS BEFORE INCOME TAX

(39,801,412)

(18,378,498)

(21,422,914)  116.57%

PROVISIONS FOR INCOME TAX (219,688) (158,529) (61,159) 38.58%
NET LOSS (40,021,100) (18,537,027)  (21,484,073)  115.90%
OTHER COMPREHENSIVE INCOME
Item that will be reclassified subsequently
fo profit or loss -
Foreign exchange differences on translation
of the financial statements of Tidemark
Holdings Limited 40,540,500 1,905,745 38,634,755 2027.28%
TOTAL COMPREHENSIVE INCOME (LOSS) 519,400 (16,631,282) 17,150,682  (103.12%)
BASIC AND DILUTED LOSS PER SHARE (0.0157) (0.0073) {(0.0084) 115.90%
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Key Performance Indicators

o The Company’s and its majority owned subsidiaries key performance
indicators and their manner of computation are as follows:

Manner of As of
Calculation Dec 31, 2017 Dec 31, 2016 Dec 31, 2015
CURRENT/LIQUIDITY RATIO 22.65:1 75.26:1 12.97:1
Current assets Current assets 54,625,748 159,039,881 184,845,834
divided by
Current liabilities current liabilities 2,411,632 2,113,181 14,256,356
SOLVENCY RATIO (7.95):1 (15.58):1 (2.75):1
The sum of
Net loss after tax net loss after tax (19,208,400) (33,364,582) (40,021,100)
less depreciation less depreciation 40,589 442,826 856,500
and impairment losses and impairment losses
divided by
Total liabilities total liabilities 2,411,632 2,113,181 14,256,356
DEBT TO EQUITY RATIO 0.004:1 0.003:1 0.022:1
Total liabilities Total liabilities 2,411,632 2,113,181 14,256,356
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047
ASSETTO EQUITY RATIO 1.00:1 1.00:1 1.02:1
Total assets Total assets 637,437,447 654,458,071 653,032,403
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047
INTEREST RATE COVERAGE RATIO -
Income before interest and taxes Income before taxes and interest (19,046,3086) (33,154,627) (39,801,412)
divided by
Interest expense interest expense - -
PROFITABILITY RATIO (0.03):1 (0.05):1 (0.06):1
Net loss after tax Net loss after tax (19,208,400) {33,364,582) (40,021, 100)
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047

Current/liquidity ratio — The ratio decreased from 75.26 to 22.97 due to Tidemark’s
subscription to 6,666,667 shares of Forum in March 2017,

Solvency ratio —The ratio moved from (15.58) to (7.95) due to lower net loss incurred as
compared with 2016, from (P33.4 million) down to (P19.2 million). This is caused primarily by
the decrease in share in the net results of operations of its associate, Tidemark and due to
lower administrative expenses.

Debt-to-equity ratio — The ratio increased from .003 in 2016 to .004 in 2017 due to the
decreased activities on exploration works.

Asset-to-equity ratio — There is no significant movement for the Asset-to-equity ratio.
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Profitab'ilg'ty ratio — The ratio moved from (0.05) to (0.03) due to lower net loss incurred from
P33.4 million down to P19.2 million. This is caused primarily by the decrease in share in the net
results of operations of its associate, Tidemark and due to lower administrative expenses.

Plan of Operations

The Company is hoping to get the government approval for its application for Exploration
Permit over an area of 3,375 Hectares in CADT134, Agusan Del Norte. While in the process, it
will continue to conduct series of field inspection to understand the mineralization occurrence in
preparation for more detailed exploration activities. Concurrent to the field activities in
CADT134, exploration works continues in Mt. Daraga (687 Hectares), Mendez (486 Hectares)
and Aboloc (567 Hectares) areas also in Agusan Del Norte, all under Memoranda of
Agreement. “Sweet” areas (HIGH GRADE areas for Gold mineralization) within Mt. Daraga and
Mendez have been identified for more detailed subsurface. Plans involving oil and gas
exploration have been shelved in relation to low oil prices and the uncertainty in supply and
demand situation. SC-72 (Recto Bank) is still kept on hold depending on the outcome of
Philippine Government initiatives involving West Philippine Sea. The Philippine Department of
Energy has granted a force majeure on Service Contract 72 [SC 72] because this contract area
falls within the territorial disputed area of the West Philippine Sea, which is the subject of a
United Nations arbitration process between the Republic of the Philippines and the People’s
Republic of China. From November 2013 to 31 December 2017, the mining exploration cost of
the Company is Php 5,192,419.00.

The Company will continue to fund its operations in the next year or two depending on the
activities that will materialize using its cash and its money market investments.

The vision of the Company remains and that is to have a substantial involvement in the
exploration and judicious development of various natural resources that will contribute to the
economic development of the Philippines. The Company’s mission to be the leader in chosen
fields by creating value through change, utilizing the group’s knowledge capital and adopting
leading technologies, to enhance shareholders’ value and profit through growth in earnings and
in intrinsic worth, to be committed to a culture of excellence, loyalty and pride, and to be a
socially responsible and environmentally conscious corporate citizen, adhering to the highest
ethical standards and respecting the communities to which it belongs remains.

Currently, the Company has no plans of increasing its number of employees during the ngxt
twelve (12) months, however, if the level of activities increase parallel to a more supportive

regulatory position on exploration and mining, the Company, is expected to increase the
number of its employees.

C. OTHER MATTERS
ltem 10. Action with Respect to Reports
The approval of the following will be considered and acted upon at the meeting:

1. Review and Approval of the Minutes of the Previous Meeting held on 31 May 2016

The following took place during the meeting:

a. The minutes of the previous annual meeting of stockholders dated 11 August
2015 were unanimously approved.
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b. The stockholders approved the Management Report and the Audited Financial
Statements of the Corporation as of 31 December 2015.

c. The stockholders approved and ratified all the acts and proceedings of the
Board of Directors, Executive Committee, and corporate officers from the
previous annual meeting on 11 August 2015.

d. The stockholders elected the members of the Board of Directors for a term of
one (1) year or until their successors have been elected and qualified.

e. The stockholders approved the re-appointment of Reyes Tacandong & Co., as
the external auditor of the Corporation for the year ending 31 December 2016.

2. Annual Report of Management and Approval of the Audited Financial
Statements
3. Ratification of Acts of the Board of Directors and Management since the Last

Annual Stockholders’ Meeting
4. Election of Directors

5. Appointment of External Auditor

There are no other items submitted for approval or consideration other than those
required in the ordinary course of business that requires approval or presentation to the
shareholders of the Company.

ltem 11. Voting Procedures

The vote required for acts requiring stockholders approval is either a majority or two-thirds of
the outstanding capital stock. Since Boerstar Corporation owns 69.75% of the outstanding
shares of the Company, matters for decision, if any, will most probably be decided by the major
stockholder.

In the election of directors, nominees with the greatest number of votes will be elected
directors. For the other proposals or matters submitted to a vote, a vote of the majority of the
shareholders present or represented by proxy at the meeting is necessary for approval of such
proposal.

Every stockholder is entitled to one vote.

The method of counting the votes of the shareholders shall be in accordance with the general
provisions of the Corporation Code of the Philippines. Method of voting shall be conducted by
show of hands unless a shareholder requires a poll to be made on any action. In such case,
the method of counting votes shall be done by secret. Counting of votes shall be supervised
by the Corporate Secretary and/or Assistant Corporate Secretary.
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A COPY OF THE AUDITED FINANCIAL STATEMENTS (AFS) WITH MANAGEMENT
DISCUSSION & ANALYSIS (SEC FORM 20 1S) AS OF DECEMBER 31,2017 IS ATTACHED

UPON THE WRITTEN REQUEST OF A STOCKHOLDER, THE COMPANY WILL PROVIDE,
WITHOUT CHARGE, A COPY OF THE COMPANY’S SEC FORM 17-A (ANNUAL REPORT)
DULY FILED WITH THE SECURITIES AND EXCHANGE COMMISSION., THE
STOCKHOLDER MAY BE CHARGED A REASONABLE COST FOR PHOTOCOPYING THE
EXHIBITS.

ALL REQUESTS MAY BE SENT TO:

ATTY. CLIBURN ANTHONY A. ORBE
CORPORATE SECRETARY, ATOK-BIG WEDGE CO., INC.
5" FLOOR, THE CITY CLUB AT ALPHALAND MAKATI! PLACE
7232 AYALA AVENUE CORNER MALUGAY STREET
1209 MAKATI CITY

After reasonable inquiry and to the best of my knowledge and belief, | certify that the
information set forth in this report is true, complete and correct. This report is signed in the City

of Makati on -

ATOK-BIG WEDGE CO., INC.
Issuer

J-A Y
Corporate Secretary
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ATOK-BIG WEDGE CO., INC.

MANAGEMENT REPORT

for the
2018 Annual Meeting of Stockholders
Pursuant to SRC Rule 20 (4) (A)

A. AUDITED FINANCIAL STATEMENTS FOR YEAR ENDED DECEMBER 31, 2017

Please see the attached Audited Financial Statements for the year ended December 31, 2017.

B. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

There are no changes in and disagreements with the accountants on accounting and financial
disclosures.

C. MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATIONS
Atok-Big Wedge Co. Inc. (the “Company”), formerly Atok-Big Wedge Mining Co., Inc., was
incorporated and registered with the Securities and Exchange Commission on September 4, 1931.
Its corporate life was extended on September 25, 1981 for another fifty (50) years to expire on

September 25, 2031. It is listed in the Philippine Stock Exchange (the “PSE”).

1. Plan of Operation for the Next Twelve (12) Months

The Company is hoping to get the government approval for its application for Exploration
Permit over an area of 3,375 Hectares in CADT134, Agusan Del Norte. While in the
process, it will continue to conduct series of field inspection to understand the
mineralization occurrence in preparation for more detailed exploration activities.
Concurrent to the field activities in CADT134, exploration works continues in Mt. Daraga
(687 Hectares), Mendez (486 Hectares) and Aboloc (567 Hectares) areas also in Agusan
Del Norte, all under Memoranda of Agreement. “Sweet” areas within Mt. Daraga and
Mendez have been identified for more detailed subsurface. Plans involving oil and gas
exploration have been shelved in relation to low oil prices and the uncertainty in supply and
demand situation. SC-72 (ReedBank) is still kept on hold depending on the outcome of
Philippine Government initiatives involving West Philippine Sea. The Philippine Department
of Energy has granted a force majeure on Service Contract 72 [SC 72] because this
contract area falls within the territorial disputed area of the West Philippine Sea, which is
the subject of a United Nations arbitration process between the Republic of the Philippines
and the People’s Republic of China.

The Company will continue to fund its operations in the next year or two depending on the
activities that will materialize using its cash and its money market investments.

The vision of the Company remains and that is to have a substantial involvement in the

exploration and judicious development of various natural resources that will contribute to
the economic development of the Philippines. The Company’s mission to be the leader in
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Chosen fields _by creating value through change, utilizing the group’s knowledge capital and
adopting feadl_ng technologies, to enhance shareholders’ value and profit through growth in
earnings and in intrinsic worth, to be committed to a culture of excellence, loyalty and pride,
and to be a socially responsible and environmentally conscious corporate citizen, adhering

to the highest ethical standards and respecting the communities to which it belongs
remains.

Currently, the Company has no plans of increasing its number of employees during the
next twelve (12) months, however, if the level of activities increase parallel to a more

supportive regulatory position on exploration and mining, the Company, is expected to
increase the number of its employees.

2. Financial Condition-Consolidated

a. Analysis of Financial Condition and Results of Operations for the Last Three (3) Years
2017 Operational Results compared with 2016

2017 operations resulted to a P17.3 million total comprehensive loss compared
to P13.6 million in 2016. The total difference of P30.9 million were brought
about by the following:

1)+ P10.89million; decrease in the general and administrative mainly due to
lower salaries and wages consequent to manpower reduction, rent,
representation expenses, allocated mining exploration and communication
costs during the current year.

2) +P5 million; decrease in share on the income of operations of an associate
(Tidemark),

3) -P45 million; decrease on the foreign exchange differences of an associate
(Tidemark)

The Company continues to evaluate investment opportunities and plans to acquire
other mining assets in Northern Mindanao. It will likewise continue to scout for oil
and assets within the country and overseas to be included in its business folio.
While doing so, the company is planning to magnify its exploration activities in the
areas relative to the signed Memorandum of Understanding (MOU) covering three
(3) areas of Agusan Del Norte. It also plans to conduct semi-detailed to detailed
exploration work over the area within the CADT134, Agusan Del Norte where it
applied for an Exploration Permit (EP).

2016 Operational Results compared with 2015

2016 operations resulted to a P13.6 million total comprehensive income
compared to P0.5 million in 2015 — The total difference of P13.0 million were
brought about by the following:

1) + P3.2 million; decrease in the general and administrative expenses
2) + P3.4 million; decrease in share on the income of operations of an
associate (Tidemark),

3) + P6.4 million; increase on the foreign exchange differences of an associate
(Tidemark)
2015 Operational Results compared with 2015
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2015 operations resulted to a P0O.5 million total comprehensive income compared to the
total comprehensive loss of P16.6 million in 2014 ~ The total difference of P17.2 million
were brought about by the following:

1) +P3.7 million: decrease in the general and administrative expenses as
compared to 2014,

2) —P24.9 million; decrease in share on the income of operations of an
associate (Tidemark), P22.2 million share on loss in 2015 as compared to
the P2.6 million share on the income for 2014

3) - P0.2 million; decrease on interest income in 2015

4) + P38.6 million; increase on the foreign exchange differences of an
associate (Tidemark)

ATOK-BIG WEDGE CO., INC, AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2017 2016 2015
GENERAL AND ADMINISTRATIVE EXPENSES (7,836,824) (18,690,458) {21,927,639)
OTHER INCOME (EXPENSES)
Share in the net results of operations (13,735,209) (18,758,273) {22,208,252)
of an associate
Interest income 1,051,021 2,784,483 2,843,539
Service fees 1,472,890 1,479,480 1,463,297
Others 1,816 30,141 27,643
(11,209,482)  (14,464,169) (17,873,773)
INCOME (LOSS) BEFORE INCOME TAX (19,046,306)  (33,154,627) (39,801,412)
INCOME TAX EXPENSE
Current 162,094 209,955 219,688
162,094 209,955 219,688
NET INCOME (LOSS) {19,208,400) (33,364,582) (40,021,100)
OTHER COMPREHENSIVE INCOME (LOSS)
Item that will be reclassified subsequently 1,889,325 46,933,425 40,540,500
to profit or loss -
Foreign exchange differences on translation of
the financial statements of Tidemark Holdings
Limited
TOTAL COMPREHENSIVE INCOME (LOSS) {(17,319,075) 13,568,843 519,400
BASIC AND DILUTED EARNINGS (LOSS) (0.0201) (0.0350) (0.0420)

PER SHARE
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i. Key Performance Indicators

The Company and its subsidiaries key performance indicators and their manner of
computation are as follows:

Manner of As of
Calculation Dec 31, 2017 Dec 31, 2016 Dec 31, 2015
CURRENT/LIQUIDITY RATIO 22.65:1 75.26:1 12.97:1
Current assets Current assets 54,625,748 159,039,881 184,845,834
divided by
Current liabilities current liabilities 2,411,632 2,113,181 14,256,356
SOLVENCY RATIO (7.95):1 (15.58):1 (2.75):1
The sum of
Net loss after tax net loss after tax (19,208,400) (33,364,582) (40,021,100)
less depreciation less depreciation 40,589 442,826 856,500
and impairment losses and impairment losses
divided by
Total liabilities total liabilities 2,411,632 2,113,181 14,256,356
DEBT TO EQUITY RATIO 0.004:1 0.003:1 0.022:1
Total liabiities Total liabilities 2,411,632 2,113,181 14,256,356
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047
ASSET TO EQUITY RATIO 1.00:1 1.00:1 1.02:1
Total assets Total assets 637,437,447 654,458,071 653,032,403
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047
INTEREST RATE COVERAGE RATIO
Income before interest and taxes income before taxes and interest (19,046,306) (33,154,627) (39,801,412)
divided by
Interest expense interest expense - -
PROFITABILITY RATIO (0.03):1 (0.05):1 (0.06):1
Net loss after tax Net loss after tax (19,208,400) (33,364,582) (40,021,100)
divided by
Total equity total equity 635,025,815 652,344,890 638,776,047

Current/liquidity ratio — The ratio decreased from 75.26 to 22.97 due to Tidemark’s
subscription to 6,666,667 shares of Forum in March 2017,

Solvency ratio —The ratio moved from (15.58) to (7.95) due to lower net loss incurrgd as
compared with 2016, from (P33.4 million) down to (P19.2 million). This is caused primarily by
the decrease in share in the net results of operations of its associate, Tidemark and due to
lower administrative expenses.

Debt-to-equity ratio — The ratio increased from .003 in 2016 to 004 in 2017 due to the
decreased activities on exploration works.

Asset-to-equity ratio — There is no significant movement for the Asset-to-equity ratio.
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Profitab_ility ratio — The ratio moved from (0.05) to (0.03) due to lower net loss incurred from
P33.4 million doyvn to P19.2 million. This is caused primarily by the decrease in share in the net
results of operations of its associate, Tidemark and due to lower administrative expenses.

.
iI.

Events that will Trigger Direct or Contingent Financial Obligation that is Material to the
Company, including any Default or Acceleration of an Obligation

There are no events that will trigger direct or contingent financial obligation that is material to
the Company.

Material Off-Balance Sheet Transactions, Arrangements, Obligations (Including Contingent
Obligations), and Other Relationships of the Company with Unconsolidated Entities or Other
Persons Created During the Reporting Period

There are no material off-balance sheet transactions, arrangements, or obligations and other
relationships of the Company with unconsolidated entities or other persons created during the
reporting period.

The general purposes of the capital expenditures are to explore and locate additional gold ore
reserve of a better grade, conduct pilot test, secure all the Company’s assets, and keep the
mineral rights in good standing.

The known trends, events or uncertainties that may have a material impact on sales are the
price of gold in the world market, the peso-dollar exchange rate, NGOs’ anti-mining position and
changes in the Department of Environment and Natural Resources’ rules and regulations at
midstream.

The significant elements of income or loss from continuing operations are the ounces of gold
produced and the cost to produce such gold.

Causes for material changes from period to period of the financial statements covering the past
three (3) years, with horizontal and vertical analyses of such changes, are as follows:
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ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

{ VERTICAL ANALYSIS | HORIZONTAL ANALYSIS |
2017 2016 2015 2017 2016 2015
ASSETS
Current Assets
Cash and cash equivalents 6.4% 22.3% 26.5% (72.0%) (15.6%) (7.4%)
Receivables 0.7% 0.9% 0.8% (20.2%) 13.1% 19.6%
Other current assets 1.5% 1.2% 1.1% 24.0% 6.4% 14.5%
Total Current Assets 8.6% 24.3% 28.3% (65.7%) (14.0%) (6.2%)
Noncurrent Assets
Investment in an associate 90.9% 74.9% 70.8% 18.1% 6.1% 4.1%
Available-for-sale {AFS) financial assets 0.3% 0.3% 0.3% 0.0% 0.0% 0.0%
Property and equipment 0.0% 0.0% 0.2% (63.7%) (89.0%) (42.4%)
Advances to mining rights holders 0.2% 0.2% 0.2% 0.0% 0.0% 0.0%
Other noncurrent assets 0.0% 0.2% 0.2% (100.0%) 5.7% 17.1%
Total Noncurrent Assets 91.4% 75.7% 71.7% 17.6% 5.8% 4.0%
100.0% 100.0% 100.0% (2.6%) 0.2% 0.9%
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses 0.4% 0.3% 2.2% 15.1% (85.2%) 56.5%
Income tax payable 0.0% 0.0% 0.0% {100.0%) (80.6%) 5802.3%
Total Current Liabilities 0.4% 0.3% 2.2% 14.1% (85.2%) 57.5%
Equity
Capital stock 166.3% 162.0% 162.3% 0.0% 0.0% 0.0%
Deficit (83.1%) (78.0%) (73.1%) 3.8% 7.0% 9.2%
Other comprehensive income (loss) 16.4% 15.7% 8.6% 1.8% 83.8% 262.2%
Total Equity 99.6% 99.7% 97.8% (2.7%) 2.1% 0.1%
100.0% 100.0% 100.0% {2.6%) 0.2% 0.9%

VERTICAL ANALYSIS - The Company showed a significant change in the composition of assets for Cash
and cash equivalents and investment in an associate due to the purchase of the new shares of FEL.

HORIZONTAL ANALYSIS —

Cash and cash equivalents (-72.0%) — due to settlement of operations-related payables and other
liabilities

Property and equipment, net (-63.7%) - due to depreciation of fixed assets and sale of transportation
equipment.

Accounts payable and other current liabilities (10.3%) - due to decreased activities and settlement of
accounts during the year.
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ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31
2017 2016 2015

ASSETS
Current Assets
Cash and cash equivalents 40,764,801 145,837,631 172,753,406
Receivables 4,523,710 5,672,078 5,016,943
Other current assets 9,337,237 7,530,172 7,075,485
Total Current Assets 54,625,748 159,039,881 184,845,834
Noncurrent Assets
Investment in an associate 579,241,175 490,326,051 462,150,899
Available-for-sale (AFS) financial assets 1,999,950 1,999,950 1,999,950
Property and equipment 45,574 125,610 1,146,655
Advances to mining rights holders 1,525,000 1,525,000 1,525,000
Other noncurrent assets - 1,441,579 1,364,065
Total Noncurrent Assets 582,811,699 495,418,190 468,186,569

637,437,447 654,458,071 653,032,403
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses 2,411,632 2,095,070 14,163,217
Income tax payable - 18,111 93,139
Total Current Liabilities 2,411,632 2,113,181 14,256,356
Equity
Capital stock 1,060,000,000 1,060,000,000 1,060,000,000
Deficit (529,797,202) (510,588,802) (477,224,200)
Other comprehensive income (loss) 104,823,017 102,933,692 56,000,267
Total Equity 635,025,815 652,344,890 638,776,067

637,437,447 654,458,071 653,032,423

SEC Form 17-IS

45



ATOK-BIG WEDGE €0., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

[ VERTICAL ANALYSIS | HORIZONTAL ANALYSIS — |
2017 2016 2015 2017 2016 2015
GENERAL AND ADMINISTRATIVE EXPENSES 45.2% (137.7%) (4221.7%) (58.1%) (14.8%) (14.4%)
OTHER INCOME (EXPENSES)
Share in the net results of operations 79.3% (138.2%)  (4275.8%) (26.8%) (15.5%) (6.9%)
of an associate
Interest income (6.1%) 20.5% 547.5% (62.3%) {2.1%) 1.7%
Service fees (8.5%) 10.9% 281.7% (0.4%) 1.1% 939.0%
Others (0.0%) 0.2% 5.3% {94.0%) 9.0% 68.6%
64.7% (106.6%) (3441.2%) (22.5%) (19.1%) 347.2%
INCOME (LOSS) BEFORE INCOME TAX 110.0% (244.3%) (7663.0%) (42.6%) (16.7%) 116.6%
INCOME TAX EXPENSE
Current (0.9%) 1.5% 42.3% (22.8%) (4.4%) 38.6%
NET INCOME (LOSS) 110.9% (245.9%) (7705.3%) (42.4%) (16.6%) 115.9%
OTHER COMPREHENSIVE INCOME (LOSS)
Item that will be reclassified subsequently
to profit or loss -
Foreign exchange differences on translation of
the financial statements of Tidemark Holdings (10.9%) 345.9% 7805.3% (96.0%) 15.8% 2027.3%
Limited
TOTAL COMPREHENSIVE INCOME (LOSS) 100.0% 100.0% 100.0% (227.6%) 2512.4% (103.1%)

VERTICAL ANALYSIS ~

General and administrative expenses (45.2%) ~decreased significantly from last year due to lower
salaries and wages consequent to manpower reduction, rent, representation expenses,
allocated mining exploration and communication costs during the current year. The vertical
ratio however turned positive because of the total comprehensive loss in 2017 as compared to a total
comprehensive income in 2016.

Share in the net results of operations of an associate (79.3%) - due to favorable results in the
operation of its associate, Tidemark, against -138.2% in 2016.

Interest income (-6.1%) — the P1.05 million interest income in 2017 is lower that the P2.78 million
earned in 2016 due to lower cash equivalent balances

Gain from translating the financial statements of Tidemark (-10.9%) ~ the decrease was due to P1.89
million foreign exchange differences of its subsidiary, Tidemark.

HORIZONTAL ANALYSIS —
General and administrative expenses (-58.0%) - due to lower salaries and wages consequent to

manpower reduction, rent, representation expenses, allocated mining exploration and
communication costs during the current year expenses.
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Share in the net results of operations of an associate (-26.8%) - due to favorable regsults in the
operation of its associate, Tidemark, (P13.74)million share in 2017 against the (P18.76 million) in 2016.

Interest income (-62.3%) ~ due to lower interest earned from money market placements.

Others (-94.0%) — other income earned in 2017 very minimal at P1.8 thousand as compared with
P30.1 thousand in 2016.

Income tax expense - Current (-12.5%) — the decrease was due to lower taxable income in 2017 as
compared with 2016.

Gain from translating the financial statements of Tidemark (-96.0%) — the decrease was due to the
P1.9 million foreign exchange differences of its subsidiary, Tidemark.

ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

2017 2016 2015

GENERAL AND ADMINISTRATIVE EXPENSES 7,848,325 18,690,458 ‘ 21,927,639
OTHER INCOME (EXPENSES) ‘

Share in the net results of operations (13,735,208) (18,758,273) (22,208,252)

of an associate

Interest income 1,051,022 2,784,483 2,843,539

Service fees 1,472,890 1,479,480 1,463,297

Others 1,816 30,141 27,643

(11,209,480) (14,464,169)  (17,873,773)

INCOME (LOSS) BEFORE INCOME TAX (19,057,805) (33,154,627) (39,801,412)
INCOME TAX EXPENSE

Current 183,751 209,955 219,688
NET INCOME (LOSS) (19,241,556) {33,364,582) {40,021,100)
OTHER COMPREHENSIVE INCOME (LOSS)

Item that will be reclassified subsequently

to profit or loss -

Foreign exchange differences on translation of the

finaniial staterfents of Tidemark Holdings Limited 1,889,325 46,933,425 40,540,500
TOTAL COMPREHENSIVE INCOME {LOSS) (17,352,231) 13,568,843 519,400
BASIC AND DILUTED EARNINGS {LOSS) PER SHARE (0.0202) (0.0350) {0.0420}

External Audit Fees

a. Audit and Audit Related Fees

The Company’s External Auditor for 2017 and 2016 is Reyes Tacandong & Co.
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The aggregate External Audit Fees (MC No. 14, Series of 2004) in connection with the audit
of the annual financial statements and services for the last three (3) years were as follows:

Year Amount
2015 200,000
2016 200,000
2017 200,000

The above-mentioned audit fees are inclusive of: (a) other assurance and related services
by the External Auditor that are reasonably related to the performance of the audit; and (b)
review of the Company’s financial statements, exclusive of tax consultancy fees and/or
representation for legal matters.

The Audit Committee makes recommendations to the Board of Directors concerning the
external auditors and pre-approves audit plans, scope, and frequency before the conduct of
the external audit.

The Company’s Auditors conducted the audit in accordance with auditing standards
generally accepted in the Philippines with the objective of expressing an opinion as to
whether the presentation of the financial statements, taken as a whole, conforms to
accounting principles generally accepted in the Philippines. They performed tests of the
accounting records and such other procedures, as they considered necessary in the
circumstances to provide a reasonable basis for an opinion on the financial
statements. They also assessed the accounting principles used and significant estimates
made by management and evaluated overall financial statements presentation.

The auditors also considered the Company’s internal controls in order to determine the
nature, timing and extent of their audit procedures for the purpose of expressing an
opinion on the financial statements. The auditors did not bill separately for this scope of
work.

There were no services provided by the external auditors other than the services reported
in the foregoing.

b. Tax Fees

There are no fees billed in each of the last three (3) years for professional services rendered
by the External Auditor for tax accounting, compliance, advice, planning, and any other
form of tax services.

c. All Other Fees

There are no fees billed in each of the last three (3) years for services provided by the
External Auditor, other than the services under items (a) and (b) above.

d. Audit Committee’s Approval of Policies and Procedures
The 2017 audit of the Company is in compliance with SRC Rule 68(3)(b)(IV) that provides

that the External Auditor be rotated every five (5) years or earlier or the engagement
partner should be changed. The engagement partner is Mr. Emmanuel V. Clarino.
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During Audit Committee and/or Company meetings that would have an agenda that would
affect the financial statements of the Company, a representative of the External Auditor is
expected to be present to discuss issues and be available to respond to appropriate

questions. The External Auditor is given the opportunity to make a statement if necessary
pertinent to matters that may affect the examination of the books of the Company.

3. Financial Risk Management

The Group and its subsidiary and affiliate have exposure to the following risks from its use of
financial instruments:

. Credit Risk
. Liquidity Risk
. Market Risk

The Company’s Board of Directors has overall responsibility for the establishment and
oversight of the risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and Company’s activities. All risks faced by the Company are incorporated in
the annual operating budget. Mitigating strategies and procedures are also devised to address
the results. The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations.

The Company’s Board of Directors reviews and institutes policies for managing each of the
risks.

Credit Risk

Credit risk represents the risk of loss the Group would incur if credit customers and
counterparties fail to perform their contractual obligations. The Group’s credit risk arises
principally from the Group’s cash in banks and cash equivalents, trade receivables and
refundable deposits.

Receivables which are neither past due nor impaired are of good quality. These are from clients
that pay on time or even before maturity date.

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they
fall due. The Group manages liquidity risk by forecasting projected cash flows and maintaining a
balance between continuity of funding and flexibility in operations. Treasury controls and
procedures are in place to ensure that sufficient cash is maintained to cover daily operational
and working capital requirements. Management closely monitors the Group’s future and
contingent obligations and sets up required cash reserves as necessary in accordance with
internal requirements.
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Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and other market prices will adversely affect the Group’s income or the value of its

holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

The Company is subject to transaction and translation exposures resulting from currency
exchange fluctuations. The Group regularly monitors outstanding financial assets and liabilities

in foreign currencies and maintains them at a level responsive to the current exchange rates.

Capital Management

The primary objective of the Company’s capital management is to ensure its ability as a going
concern and that it maintains healthy capital ratios in order to support its business.

The Company monitors capital on the basis of the debt-to-equity ratio which is calculated as
total debt divided by total equity. Total debt is equivalent to accounts payable and accrued
expenses, other current liabilities and due to related parties. Total equity comprises all
components of equity.

D. GENERAL NATURE AND SCOPE OF BUSINESS

Atok-Big Wedge Co. inc. (the “Company”), formerly Atok-Big Wedge Mining Co., Inc, was
incorporated and registered with the Securities and Exchange Commission (the “SEC") on 4
September 1931. lts corporate life was extended on 25 September 1981 for another fifty (50)
years to expire on 25 September 2031. The common shares of the Company are listed in the
Philippine Stock Exchange (the “PSE"; ticker symbol: AB).

Since its incorporation, the Company engaged in mining as its primary purpose, producing gold
as its major product and silver as a by-product. its production was all sold to the Central Bank
of the Philippines at a price subsidized by the Philippine Government, and later on at the
prevailing world market price. Gold bullions are used by the Philippine Government as one of
the components in the monetary reserve.

Although the Company changed its primary purpose in 1996 from mining to general
investment, it reverted to its original purpose of engaging in exploration and development of
mining, oil, gas, and other natural resources when it amended its Articles of Incorporation,
which was approved by the SEC on 24 May 2010.

The Company has two (2) wholly-owned subsidiaries, ABStock and Transfers Corporation
(ABSTC) and Tidemark Holdings Ltd.

ABSTC was incorporated on 24 June 2010, with the purpose of establishing, operating and
acting as a transfer agent and/or registrar of corporations.

On the other hand, Tidemark is a company registered and domiciled in Hongkong SAR, which
the Company bought on 3 October 2011. Tidemark used to own 9,646,757 ordinary shares of
Forum Energy plc, now Forum Energy Limited (“Forum”), a company registered and domiciled
in the United Kingdom representing, approximately 27.14% of Forum'’s outstanding capital. In
March 2017, Tidemark subscribed to 6,666,667 new shares of Forum, together with the
subscription simultaneously made by the other shareholder of Forum. This new subscription
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resulted in Tidemark owning 20% of Forum. Tidemark expects the absolute value of its 20%
stake in Forum to exceed the value of its then 27.14% stake. Forum is a gas & oil exploration

and production company with a portfolio of projects in the Philippines. Among these projects is
the Service Contract (SC) 72 where Forum holds 70% equity. SC72 is situated offshore West
of Palawan Island and is host to the Sampaguita offshore gas/condensate discovery. Drilling
plans for SC72 have been placed on hold by the Philippine government pending the resolution
of territorial sovereignty disputes involving claimant countries surrounding West Philippine Sea.

The Company is a regular member and signatory of the Chamber of Mines. It has adopted the
spirit and substance of the Chamber of Mines’ Code of Conduct, which calls for sustainable
mineral resources development, environmental responsibility and a social commitment to the
general welfare and economic development of the people in the localities in which it operates.

Over the past seven decades, the Company has established a strong foundation in the
Philippine mining industry.

Pursuant to its goal of seeking out projects to put into operation, the Company made a
continued careful and diligent evaluation of multiple metallic and non-metallic prospects for
possible investment. While it looked into investment possibilities in Laos, it recently decided to
re-focus its efforts in the Philippines with priority on projects in the advanced stage, but not
disregarding greenfield exploration prospects with potential. Discussions also continued for
mines with confirmed potential and previously operated but closed down during the period with
low metal prices. However, the Company has not made any publicly-announced new products
or services nor it or any of its security holders acquired securities of another person, aside from
the previously stated acquisition by Tidemark of additional shares of Forum. The Company has
no plans of purchasing or selling any significant equipment.

1. Business indicators

The Company is exploring the possibility of entering into a business venture with focal and
foreign entities. It will abide by the principle of sustainable and socially acceptable mineral
resources development.

The viability of expanding the current pilot plant operation and sustaining it at an economically
viable scale depends on the price of gold in the world market, the peso-dollar exchange rate,
the efficiency of mining and milling operations, and the grade of ore. The higher the grade of
ore in grams gold per ton of ore, the higher the profit margin will be.

2. Participation in Bankruptcy, Receivership or Similar Proceedings

There is no bankruptcy, receivership or similar proceedings involving the Company.
3. Competition
The Company is currently not operating a mine or oil project.
4. Customers
The Company and its subsidiaries are not dependent on any single customer or on a few

customers.
5. Patents, Franchise/Government Approvals
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The Company does not own any registered patent, trademark or copyright. Neither is it a

recipient of any license or concession nor a party to any royalty agreement. The Company has
complied with government rules and regulations and has paid all the necessary taxes and fees.
It regularly coordinates with the Department of Energy (DOE) and DENR with regard to new
rules and regulations that may be promulgated.

6. Effect of Existing or Probable Governmental Regulations

The Philippine government is currently reviewing its policy on mining. Any such policy, when
adopted, may have a significant on the Company’s future endeavors into mining activities.

Nonetheless, a combination of political, administrative and social issues slowed the pace of
mining permit processing in the Philippines. For this reason, none of the pending projects for
the Company progressed. A team sent by the Company evaluated a potentially mineralized
area in the Bicol region last September 2011. Surface indications combined with the presence
of existing producing mines in the vicinity gave interest to this prospect. However, the existing
tenement application by the claim owner was rejected by the DENR. Without a valid permit, a
more thorough exploration program cannot be implemented.

In 2012, FEP encountered a delay in one of its drilling programs. It has submitted all the
requirements for the issuance of required permits for the drilling program. However, the
permit has not yet been issued by the relevant Government body. The latest resource
assessment supported the case to proceed with the drilling and FEP has been granted an
extension up to August 2015 to complete its obligations under the service contract. FEP
expects to proceed with its commitment as soon as it is able to obtain the necessary
authorization from the Government.

7. Research and Development Activities

The Company does not allocate specific amounts or fixed percentages for research and
development. The allocation for such activities may vary depending on the nature of the
project.

Total cost incurred, including exploration and development works, during calendar
years 2013 to 2017 amounted to P5.2 million broken down as follows:

Exploration Development Percentage on

Period Revenue and Environmental Cost Revenue
CY 2013 - 165,450 0%
CY 2014 - 2,456,558 0%
CY 2015 - 1,593,983 0%
CY 2016 - 976,428 0%
CY 2017 - - 0%

Total 5,192,419 -

The above-mentioned expenses were incurred pursuant to the mandatory requirement to
conduct annual assessment works, i.e. reconnaissance and semi-detailed exploration works
such as geological mapping, sampling, opening up of assessment tunnels, ore reserve
development and assaying of samples, etc., to prove mineable ore reserve, as provided under
the Philippine Bill of 1902, Presidential Decree No. 463, the New Mining Code, and applicable
laws, rules and regulations.
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8. Compliance with Environmental Laws

10.

11

12,

The Company is currently not operating a mine or oil project. In the event that it does, all
necessary pollution control and environmental protection measures will be set in place,

Employees

As of end of 2017, the Company has three (3) regular employees while ABSTC, the Company’s
subsidiary, has only one (1) regular employee, which employees are not subject to Collective
Bargaining Agreement. The Company has no plans of adding additional employees for the
ensuing twelve (12) months. However, if the level of activities increase parallel to a more
supportive regulatory position on exploration and mining, the Company, is expected to increase
the number of its employees. The principal duties and responsibilities of the employees of the
Company and its subsidiaries are to conduct technical evaluation of potential mining projects,
maintain the validity and existence of the subsidiary’s mining rights, conduct exploration and
development works, set and run a pilot gold processing plant, and secure all other properties of
the subsidiary, including the plant, equipment, records, maps and other valuable information at
the mine site.

Risk Factors

The Company’s profitability is dependent on the performance of its subsidiary ABSTC and
affiliate Forum,

Properties

Other than its shareholdings in ABSTC and in Forum {through Tidemark), the Company does not
own any other significant property.

Legal Proceedings

The Company is not involved in any legal proceeding.

E. MARKET PRICE OF AND DIVIDENDS ON THE COMPANY'’S COMMON EQUITY

1,

Market Price of Shares

The Company’s common shares are traded in the Philippine Stock Exchange. As of March 31,
2018, the closing price of the shares of the Company is P12.78. The high and low sale prices of
the shares for each quarter within the last three (3) years and during the interim period are:

Quarter Ended High Low

03.31.18~ 1°" Quarter | 18.34 | 18.30

12.31.17 - 4™ Quarter | 15.00 | 13.52
09.30.17 - 3™ Quarter | 16.00 | 15.00
06.30.17 - 2™ Quarter | 14.90 | 13,20
03.31.17- 1°° Quarter | 11.38 | 10.00

12.31.16 ~ 4" Quarter [ 10.38 | 9.70
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09.30.16 - 3™ Quarter | 10.98 | 9.65
06.30.16 - 2™ Quarter | 11.80 | 11.78
03.31.16 - 1°° Quarter | 12.78 | 12.58

12,31.15 - 4™ Quarter | 11.78 | 11.78
09.30.15 ~ 3" Quarter | 10.90 | 9.00
06.30.15 - 2™ Quarter | 11.40 | 11.04
03.31.15 - 15t Quarter | 10.80 | 10.80

(Data taken from the Philippine Stock Exchange, Inc.)

2. Holders

a. Approximate Number of Shareholders of Each Class of Common Security as of
December 31, 2017:

The Company has 4,200 stockholders as of December 31, 2017.

b. The Top 20 Registered Stockholders of the Corporation as of December 31, 2017 are:

No. of Shares %
1. Boerstar Corporation 1,775,218,804 69.75%
. North Kitanglad Agricultural Co., Inc. 309,000,000 12.14%
3. PCD Nominee Corporation: 212,257,771 8.34%
Filipino - 212,123,996
Non-Filipino - 133,775
4, Strong Gain Enterprises Limited 120,000,000 4.72%
Progressive Development Corporation 93,963,474 3.69%
Power Merchant international Limited 30,000,000 1.18%
Carroll, Charles F.,,TEE Carroll Family Trust FBO
7. Charles F. Carroll 593,200 0.02%
8. Braasch, Herbert 84,884 0.00%
9, Baron, Rose A. & William J. 81,197 0.00%
10. Araneta, Jorge L. 73,535 0.00%
11. Mclarney, Jane Mary & Timothy P. Mclarney 70,875 0.00%
12. Silbert, Solomon S. & Claire B. Silbert 56,567 0.00%
13, Cohen, Sy R. & Barbara 43,195 0.00%
14. Steiner, Norma 38,656 0.00%
15. Coherco Sec., Inc. FAO 181513151200 38,000 0.00%
16. Loo Ngo Kue 36,020 0.00%
17. Pua, Luis 35,542 0.00%
18. Cunningham, Edmund F. & Pauline F. 33,275 0.00%
19. Olasiman, Edilberto O. 33,100 0.00%
20. Fores, Maria Lourdes A. 29,840 0.00%
Roxas, Judy A. 29,840 0.00%
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Total issued and outstanding shares -
2,545,000,000

NOTE: NKACI has 200,000,000 shares lodged with PCD Nominee Corporation. In al, NKACI
owns 509,000,000 shares representing 20% of the total outstanding shares of the Company.

3. Dividends
The Company has not declared any dividends during the last three (3) years.

The Company’s Amended By-Laws provide that its Board of Directors may declare
dividends only from surplus profits arising from the business of the Company, in
accordance with the preferences constituted in favor of preferred stock when and if such
preferred stock be issued and outstanding. Restrictions under the Corporation Code of the
Philippines also limit the Company’s power to declare dividends.

4. Recent Sales of Unregistered or Exempt Securities including Recent Issuance of Securities

Constituting an Exempt Transaction

There were no unregistered or exempt securities sold by the Company, and there were no
issuances of securities made by the Company constituting an exempt transaction.

F. COMPLIANCE WITH CORPORATE GOVERNANCE PRACTICE

The Company has adopted the Securities and Exchange Commission’s Corporate Governance
Self-Rating Form (SEC CG-SRF) as its system of evaluation for compliance with the Company’s
Manual on Corporate Governance.

To fully comply with the adopted leading practices on good corporate governance, the
following measures, among others, are being undertaken by the Company:

1. Holding a seminar on good corporate governance for Directors and Officers;

2. Adoption and implementation of a Code of Conduct for Directors, Officers and
Employees;

3 Development, adoption and accomplishment of Full Business Interest Disclosure Form
for all Directors and Officers;

4. Regularly holding, on a quarterly basis at the very least, Regular and Special Board
Meetings;

5. Regular meetings of Board Committees, i.e. Nomination, Audit, and Compensation and
Remuneration Committees;

6. Preparation and implementation of Audit Plans and Programs;

7. Adoption and implementation of Vision and Mission Statements and Corporate
Strategy Financial and Operation Plans;

8. ldentification and management of key performance risk areas;

9. Adoption and implementation of Guidelines on Capital Expenditures; and

10. Duly minuted proceedings of all Regular and Special Board Meetings and Board
Committee Meetings.

There were no deviations from the Company’s Manual of Corporate Governance.
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The Company plans to hold more seminars on the different aspects of good corporate
governance, such as risk management, to improve its corporate governance.
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REPUBLIC OF THE PHILIPPINES )
MAKATI CITY ) S.S.

SECRETARY’S CERTIFICATE

I, Cliburn Anthony A. Orbe, of legal age, Filipino, and with office address at 5th Floor,
Alphaland Makati Place, 7232 Ayala Avenue corner Malugay Street, Makati City, after being
duly sworn in accordance with law, hereby certify that:

1. I am the Corporate Secretary of ATOK-BIG WEDGE CO., INC. (the
“Corporation”), a corporation duly organized and existing under and by virtue of the laws of
the Republic of the Philippines with business office address at Alphaland Makati Place, 7232
Ayala Avenue corner Malugay Street, Barangay Bel-Air, 1209 Makati City, Philippines;

2. To the best of my knowledge, none of the directors and officers of the
Corporation works in the government.

IN WITNESS WHEREOF, | have hereunto affixed my signature this ,
at Makati City, Metro Manila.

CLIBURN ANTHONY A. ORBE
Corporate Secretary

SUBSCRIBED AND SWORN to before me this , at Makati City, Metro
Manila, affiant exhibiting to me his TIN 180-004-166.

Doc. No. Q‘( ;

Page No. ,éi ; : p Py
Book No. f/é ; . A - :

Series of 2018.



CERTIFICATION OF INDEPENDENT DIRECTOR

|, MARGARITO B. TEVES, Filipino, of legal age, with address at Great Wall Advertising

Building, 136 Yakal Street, Makati City, after having been sworn to in accordance with law,
hereby depose and state that:

1. Taman Independent Director of Atok-Big Wedge Co., Inc. {the “Corporation”),

2. lamalso affiliated with the following companies:

Company Position/Relationship Period of Service
P.J. Lhuillier Group of Member, Strategic February 2015 to present
Companies Committee
Petron Independent Director May 20, 2014 to present
Bank of Commerce Board Adviser July 26, 2013 to present
Atlantic Aurum Investments Independent Director, July 19, 2013 to present
Philippines Corporation
AB Capita! Investment Corp. independent Director June 29, 2012 to present
San Miguel Corporation Independent Director June 14, 2012 to present
The Wallace Business Forum Managing Director March 1, 2012 to present
Think Tank, Inc. Chairman 1998 to 2000; 2010 to present
The City Club at Alphaland independent Director 2011 - Present
Makati Place, Inc.
Alphaland Corporation Independent Director May 26 2011 - Present
Alphaland Balesin Island Club, | Independent Director 2011 - Present
Inc.
Pampanga Sugar Development | Director July 2011 — Present
Co (PASUDECO)
3. | possess all the qualifications and none of the disqualificatios to serve as an

Independent Director of the Corporation as provided for in Section 38 of the
Securities Regulations Code (“SRC”)and its Implementing Rules and Regulations
(HIRRI').

4. | shall faithfully and diligently comply with my duties and responsibilities as an
Independent Director under the SRC and its IRR.

5. | shall inform the Corporate Secretary /Assistant Corporate Secretary of the
Corporation of any changes in the above-mentioned information within five (5) days
from its occurrence.

Donethis____ dayof ' atMakati City.

V'
MARGARITO B. TEVES
Affiant

SUBSCRIBED AND SWORN to before me this AP at

Makati City, affiant exhibiting to me his TIN No. 105-549-310.

Doc No. _M_;

Page No._, JX'

Book No. ’
Series on 20 f



CERTIFICATION OF INDEPENDENT DIRECTOR

|, GREGORIO MA. ARANETA I, Filipino, of legal age, with address at 21/F Citibank
Tower, Paseo de Roxas, Makati City, after having been sworn to in accordance with law,

hereby depose and state that:

1. lam an Independent Director of ATOK-BIG WEDGE CO., INC. (the “Corporation”).

2. lam also affiliated with the following companies:

Company

Position/Relationship

Period of Service

Araneta Prcperties, Inc.

Chairman/Chief Executive
Officer

2010 to present

ARAZA Resources Corporation

President/Chairman

2006 to present

Carmel Development, Inc.

President/Chairman

2007 to present

Gregorio Araneta Inc.

Chairman and President

2000 to present

Gregorio Araneta
Management Corporation

Chairman and President

2013 to present

Gamma Properties, inc.

Chairman

2000 to present

Philweb Corporation

Chairman

2016 to present

Alphaland Corporation

Independent Director

2014 to present

Alphaland Balesin Island Club,
Inc.

Independent Director

2014 to present

The City Club at Alphaland
Makati Place, Inc.

Independent Director

2014 to present

3. | possess all the qualifications and none of the disqualificatios to serve as an
Independent Director of the Corporation as provided for in Section 38 of the
Securities Regulations Code (“SRC”)and its Implementing Rules and Regulations

(“IRR").

4. | shall faithfully and diligently comply with my duties and responsibilities as an
Independent Director under the SRC and its [RR.

5. | shall inform the Corporate Secretary /Assistant Corporate Secretary of the
Corporation of any changes in the above-mentioned information within five (5) days

from its occurrence.

Done this _ day of

SUBSCRIBED AND SWORN to before me this Al
Makati City, affiant exhibiting to me his TIN No. 136-998-184. '

Doc NO.M

Page No. SS 8;
Book No.

Series on '_%!‘I_(/

ORIO MA. ARANETA il

Affiant

at




CERTIFICATION OF INDEPENDENT DIRECTOR

I, DENNIS A, UY, Filipino, of legal age and a resident of 26t Floor, Fort
Legend Tower, 3™ Avenue corner 315t Street, Bonifacio Global City, Taguig
City, after having been duly sworn to in accordance with law do hereby
declare that:

1. I am a nominee for independent director of ATOK-BIG WEDGE CO.,
INC.

2. I am affiliated with the following companies or organizations (including
Government-Owned and Controlled Corporations):

Company/Organization | Position/Relationship | Period of Service

Please refer to Attachment 1

3. I possess all the qualifications and none of the disqualifications to

serve as an Independent Director of ATOK-BIG WEDGE CO., INC,, as

provided for in Section 38 of the Securities Regulation Code, its
Implementing Rules and Regulations and other SEC issuances.

4. I am related to the following director/officer/substantial shareholder of
ATOK-BIG WEDGE, INC. and/or its subsidiaries and affiliates other
than the relationship provided under Rule 38.2.3 of the Securities

Regulation Code. (where applicable)

Name of Director/Officer/ Substantial Company Nature of
Shareholder Relationship

n.a.

5. To the best of my knowledge, I am not the subject of any pending
criminal or administrative investigation or proceeding/I disclose that I
am the subject of the following criminal/administrative investigation or
proceeding (as the case may be):

Offense Charged/Investigated | Tribunal or Agency Involved | Status

Please refer to Attachment 2




6.

Done, this . | , at

(For those in government service/affiliated with a government agency
orf_GOCC) 1 have the required permission from (head of the
agency/department) to be an independent director in ATQK-BIG
WEDGE CQ., INC., pursuant to Office of the President Memorandum

Circular No. 17 and Section 12, Rule XVIII of the Revised Civil Service
Rules.

I shall faithfully and diligently comply with my duties and
responsibilities as independent director under the Securities Regulation
Code and its Implementing Rules and Regulations, Code of Corporate
Governance and other SEC issuances.

tion within fiv

I shall inform the Corporate Secretary of ATOK-BI
INC. of any changes in the abovementioned infor

days from its occurrence.
s

DENNIS A. UY
Affiant

SUBSCRIBED AND SWORN to before me this VU s

at

, affiant personally appeared beforé me and

exhibited to me the following competent evidence of his/her identity: TIN
No. 172-020-135. ‘

Doc. No. 7> ;

PageNo. __ SY- ;

Book No.

Series of rg?/é ;

Certification of Independent Director
Page |2




INCLUSIVE

NAME OF OFFICE POSITION DATES

Dennison Holdings Corp. Chairman/President & CEO | 2018 to present
Udenna Corporation Chairman/President & CEO | 2002 to present
Chelsea Logistics Holdings Corp. Chairman 2017 to present
Chelsea Shipping Corp. Chairman/President & CEO 2006 to present
Chelsea Dockyard Corp. Chairman/President & CEO | 2018 to present
Michael, Inc. Chairman/President & CEO 2008 to present
Bunkers Manila Incorporated Chairman/President & CEO | 2008 to present
PNX-Chelsea Shipping Corp. Chairman/President & CEO | 2011 to present
Chelsea Ship Management & Marine Services Corp. | Chairman/President & CEO | 2012 to present
CD Ship Management and Marine Services Corp. Chairman/President & CEOQ | 2018 to present
Fortis Tugs Corporation Chairman/President & CEO | 2012 to present
Trans-Asia Shipping Lines, Inc. Chairman 2017 to present
Davao Gulf Marine Services Inc. Chairman/President & CEO 2016 to present
Ocean Star Shipping Corporation Chairman 2017 to present
Starsyshoppe, Inc. Chairman 2017 to present
Dynamic Cuisine, Inc. Chairman 2017 to present
Quality Metal & Shipworks, Inc. Chairman 2017 to present
Starlite Ferries, Inc. Chairman/President & CEO | 2017 to present
Worklink Services, Inc. Chairman/President & CEO | 2017 to present
Udenna Management & Resources Corp. Chairman/President & CEOQ | 2006 to present
Global Synergy Trade and Distribution Corp. Chairman/President 2006 to present
PNX-Udenna Insurance Brokers, Inc. Chairman/President & CEO | 2006 to present
Udenna Energy Corporation Chairman/President & CEO 2006 to present
Valueleases, Inc. Chairman/President & CEO | 2007 to present
Udenna Capital Inc. Chairman/President & CEO | 2012 to present
Udenna Environmental Services, Inc. Chairman 2010 to present
Udenna Development Corporation (UDEVCO) Chairman/President & CEO | 2007 to present
Udenna Tower Corporation Chairman/President & CEO | 2014 to present
GoHotels Davao, Inc. Director 2013 to present
Lapulapu Land Corp. Chairman/ President & CEQ 2017 to present
Clark Global City Corp. Chairman/President & CEO | 2017 to present
GGDC Holdings, Inc. Director 2017 to present
Global Gateway Development Corp. Chairman/ Director 2017 to present
Global Gateway Logistics City Holdings Company Chairman 2017 to present
Global Gateway Logistics City Aeropark Corporation | Chairman 2017 to present
Global Gateway Logistics City Business Park | Chairman 2017 to present
Corporation

Global Gateway Logistics City Town Center | Chairman 2017 to present
Corporation

Global Gateway Logistics City Logistics Park | Chairman 2017 to present
Corporation

Calaca Industrial Seaport Corp. Chairman/President & CEO | 2009 to present
South Pacific Inc. Chairman 2014 to present
Betelpuese Land Corporation Chairman/President & CEOQ | 2018 to present
Pleiades Land Corporation Chairman/President & CEO | 2018 to present
Rigel Land Corporation Chairman/President & CEO | 2018 to present
Electra Land Corporation Chairman/President & CEO 2018 to present
Kraz Land Corporation Chairman/President & CEO | 2018 to present
Grafias Land Corporation Chairman/President & CEO 2018 to present
Lessth Land Corporation Chairman/President & CEO | 2018 to present
Heze Land Corporation Chairman/President & CEO | 2018 to present
Formacis Land Corporation Chairman/President & CEO | 2018 to present
F2 Logistics Philippines Inc. Chairman 2006 to present

F2 Global Logistics. Inc.

Board Member

2010 to present




P-H-O-E-N-1-X Petroleum Holdings, Inc.
P-H-O-E-N-I-X Petroleum Philippines, Inc.
P-H-O-E-N-I-X Global Mercantile, Inc.
Subic Petroleum Trading and Transport Phils.
P-F-L Petroleum Management, Inc.

PH Travel and Leisure Holdings Corp.
Lapulapu Leisure Inc.

Donatela Hotel Panglao Corp.

Donatela Resorts & Development Corp.
Clark Grand Leisure Corp.

CD Treasures Holdings Corp.

Mactan PH Resort Corp.

Aetos Air Philippines Inc.

Udenna Trade Corporation

Udenna Infrastructure Corp.

Udenna Water Integrated Services

Le Penseur, Inc,

Udenna Foundation, Inc.

Phoenix Philippines Foundation, Inc.
Lapulapu Cultural Heritage Foundation, Inc.
APEX Mining Corporation

Mithras Security and Investigation Inc.
Mindanao Clean Air Corp.

Davao Wildwater Adventure Inc.

Moonbeam Realty Development Corp.
Astana Grand Trade Corp.
Udenco Corporation

Negros Navigation Co., Inc.
2Go Group, Inc.

Chairman/President
President & CEO
Chairman/President
Chairman/President & CEO
Chairman/President
Chairman/President & CEO
Chairman

Chairman

Chairman/ President & CEO
Chairman/President & CEO
Chairman/President & CEO
Chairman/President & CEO
Chairman/President & CEO
Chairman/ President & CEO
Chairman
Chairman/President & CEO
Chairman/President & CEO
Chairman

Chairman

Chairman

Independent Director
President

Board Member

Board Member / Corporate
Secretary

Board Member

Board Member

Board Member/ Corporate
Secretary

Board Member

President & CEO

2006 to present
2002 to present
2007 to present
2007 to present
2006 to present
2017 to present
2017 to present
2017 to present
2018 to present
2018 to present
2018 to present
2018 to present
2017 to present
2014 to present
2017 to present
2016 to present
2017 to present
2007 to present
2007 to present
2017 to present
2015 to present
1997 to present
2002 to present
2005 to present

2010 to present
2013 to Present
2000 to Present

2017 to Present
2017 to Present




Attachment 2:

1

People of the Fhilippines vs. Dennis Ang Uy, John Does and/or Jane Does, Criminal Case Nos. 75,834~
13 to 75,845-13 and 76,067-13 to 76,076-13, Regional Trial Court, 11th Judicial Region, Davao City,
Branch 14

On August 27, 2013, the DO filed twelve (12) Information before the Regional Trial Court of Davao
(docketed as Criminal Case Nos.75,834-13 to 75,845-13) against Mr. Uy and several John Does and/or
Jane Does in connection with the Resolutions dated April 24, 2013 and August 13, 2013 issued by the
S0, finding probable cause against Mr.Uy for alleged violation of Section 3602 in relation to Sections
3601, 2530 (I)(1), (3), {4), and (5), Sections 1801,1802, 3604; and 2530 of the TCCP, as amended, and
AO No.243, CAO No0.3-2010 and CAO No.18-2010.

On September 5, 2013, an Entry of Appearance with Omnibus Motion {for Judicial Determination of
Probable Cause and to Suspend Issuance and/or Service of Warrant of Arrest) dated September 3,
2013 was filed by Mr. Uy's counsel, which prayed for the dismissal of the criminal cases for lack of
probable cause.

Thereafter, on September 11, 2013, the DOJ filed ten (10) additional Information against Mr. Uy and
several John Dioes and/or Jane Does for alleged violations of the TCCP. These were docketed as
Criminal Case Nos. 76,067-13 to 76,076-13.

On September 19, 2013, a Supplemental Motion for judicial Determination of Probable Cause dated
September 18, 2013 was filed by Mr. Uy’s counsel, seeking the dismissal of the ten {10) additional
criminal cases for lack of probable cause.

On October 4, 2013, the RTC issued an Order dismissing all the cases against Mr. Uy.

On November 15, 2013, a copy of the plaintiff People of the Philippines' Motion for Reconsideration
with Urgent Motion for Inhibition of Judge George E. Omelio dated November 12, 2013 was received,
to which Moticn, Mr. Uy filed his Opposition.

On August 18, 2014, the RTC issued an Order denying the Motion for Reconsideration of the plaintiff.
The plaintiff People of the Philippines filed its Petition for Certiorari with the Court of Appeals for the
reversal of the Orders dated October 4, 2013 and August 18, 2014 issued by the trial court. Please see
Item 3 below for status on the Petition for Certiorari.

People of the Philippines vs. Hon. George E. Omelio, in his capacity as Presiding Judge of the Davao
City Regional Trial Court, Branch 14, Hon.Loida S. Posadas-Kahugan, in her capacity as Acting Presiding
Judge of the Davao City RTC, Branch 14, Dennis Ang Uy, John Does and/or Jane Does, CA-G.R.SP
No.06500-MIN, Court of Appeals, Cagayan de Oro City, 23" Division

On October 27, 2014, petitioner People of the Philippines filed a Petition for Certiorari seeking the
reversal of the Orders dated October 4, 2013 and August 18, 2014 issued by the trial court dismissing
the cases filed against Dennis Ang Uy. The respondents filed their Comment to said Petition for
Certiorari, and the parties subsequently filed their respective Memoranda. In its Decision dated
October 12, 2016, the Court of Appeals denied the Petition for Certiorari filed by the People of the



Philippines. On November 7, 2016, the People of the Philippines filed its Motion for Reconsideration
of the Decision dated October 12, 2016. To date, the Court of Appeals has not acted on the Motion
for Reconsideration dated November 7, 2016,

Dennis A. Uy vs. Hon. Secretary of the Department of Justice Leila M. De Lima and the Bureau of
Customs, CA-G.R.SP No. 131702, Court of Appeals, Manila, Special Former Special Tenth Division

There being no appeal or any other plain, speedy and adequate remedy in the ordinary course of law
available to question and seek the reversal of the Resolutions dated April 24, 2013 and August 13,
2013 issued by the SO finding probable cause against Mr. Uy for alleged violation of the TCCP and
other related rules and regulations, Dennis A. Uy filed a Petition for Certiorari with the Court of
Appeals on September 4, 2013.

On September 10, 2013, petitioner filed a Motion for Consolidation seeking the consolidation of this
case with the Petition for Certiorari (with Application for Issuance of a Temporary Restraining Order
and/or Writ of Preliminary injunction) filed by Jorlan Cabanes, docketed as CA-G.R.5P N0.129740. The
Motion for Consolidation was granted in the Resolution dated November 6, 2013. Thereafter, all the
parties filed their respective Memoranda. On July 25, 2014, the Court of Appeals issued its Decision
granting the Petition for Certiorari and declaring the Resolutions dated April 24, 2013 and August 13,
2013 nullified and set aside and directing that the Information filed against Dennis Uy and Jorlan C.
Cabanes before the Regional Trial Courts of Batangas City and Davao City be withdrawn and/or
dismissed for lack of probable cause. A Motion for Reconsideration of the Decision dated July 25,
2014 was filed by respondents SOJ and Bureau of Customs. On July 23, 2015, the Court of Appeals
issued its Resolution denying respondents’ Motion for Reconsideration. On September 10, 2015,
petitioner received a copy of the Motion for Extension to File Petition for Review on Certiorari filed
by the respondents with the Supreme Court. To date, the Supreme Court has not acted on
respondents’ Motion.

4. Secretary of the Department of Justice Leila M. De Lima and Bureau of Customs vs. Jorlan Cabanes,

and Secretary of the Department of Justice Leila M. De Lima and Bureau of Customs vs. Dennis A. Uy,
G.R. No. 219295-219296, Supreme Court, 2nd Division

On October 8, 2015, respondents Jorlan C. Cabanes and Dennis A. Uy received a copy of the Petition
for Review on Certiorari dated September 8, 2015 filed by petitioners SOJ and Bureau of Customs
seeking to set aside the Court of Appeals' Decision dated July 25, 2014 and the Court of Appeals'
Resolution dated July 2, 2015. The Supreme Court required the parties to file their respective
Memoranda, which the parties complied with. On December 12, 2016, the Supreme Court issued its
Notice of Resolution dated November 16, 2016 noting the parties’ Memoranda.



CERTIFICATION OF INDEPENDENT DIRECTOR

I, LORENZO V. TAN, Filipino, of legal age and a resident of 20 Pili Avenue,
South Forbes Park, Makati City, after having been duly sworn to in
accordance with law do hereby declare that:

1. I am a nominee for independent director of ATOK-BIG WEDGE CO.,
INC.

2. 1 am affiliated with the following companies or organizations (including
Government-Owned and Controlled Corporations).

e L , . Period of
Company/Organization Position/Relationship Service
Digital Telecommunications | .. 1/27/14 up to

Phils. Inc Director present
SMART Communications . 2007 wup to
Incorporated Director present
Digitel Mobile Phils. Inc Director 1/27/14 up to
present
Voyager Innovations Inc Director 4/11/16 up to
present
EEI Corporation Director 6/16/2017 up
to present
House of Investments Inc Director

SunLife Grepa Financial Inc | Director 6/6/17 up to

present
; 1//5/18 up to
Ipeople Director o bent
Malayan Insurance Director 5/2/17 up to
present

Philippine Realty & Holdings 7/13/16 up to

Director

Corporation present
o : 2/1/17 up to
Primeiro Partners Inc Managing Partner present
10/12/17 up
Dela Salle Zobel Trustee to present

3. I possess all the qualifications and none of the disqualifications to serve
as an Independent Director of ATOK-BIG WEDGE CO., INC., as
provided for in Section 38 of the Securities Regulation Code, its
Implementing Rules and Regulations and other SEC issuances.

4. 1T am related to the following director/officer/substantial shareholder of
ATOK-BIG WEDGE, INC. and/or its subsidiaries and affiliates other than
the relationship provided under Rule 38.2.3 of the Securities Regulation
Code. (where applicable)

Name of Director/Officer/ Substantial Company Nature of
Shareholder Relationship

N/A N/A N/A




. To the best of my knowledge, I am not the subject of any pending
criminal or administrative investigation or proceeding/I disclose that I am
the subject of the following criminal/administrative investigation or
proceeding (as_the case may be):

Offense Charged/Investigated Tribunal or Agency Involved Status

N/A N/A N/A

. (For those in_government service/affiliated with a government agency or
GOCC) 1 have the required permission from (head of the
agency/department) to be an independent director in ATOK-BIG WEDGE
CO., INC., pursuant to Office of the President Memorandum Circular No.
17 and Section 12, Rule XVIII of the Revised Civil Service Rules.

. 1 shall faithfully and diligently comply with my duties and responsibilities
as independent director under the Securities Regulation Code and its
Implementing Rules and Regulations, Code of Corporate Governance and
other SEC issuances.

. 1 shall inform the Corporate Secretary of ATOK-BIG WEDGE CO., INC.
of any changes in the abovementioned information within five days from
its occurrence.

Done, this | , at

A ¢ S—

LORENZO V. TAN
Affiant

SUBSCRIBED AND SWORN to before me this :
, affiant personally appeared before me and

at

exhibited to me the following competent evidence of his/her identity: TIN

No. 900-036-442.

Doc. No. 507
Page No. 63 ;
Book No. __ /L _,

Serijes of 219 ;




ATOK-BIG WEDGE CO., INC.

ALPHALAND MAKATI PLACE TELEFAX NO.: +63.2.310-7100
7232 AYALA AVENUE CORNER MALUGAY ST.,

BRGY. BEL-AIR, MAKATI CITY 1209 PHILIPPINES

January 19, 2018

“STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS”

The management of Atok-Big Wedge Co., Inc. and Subsidiaries (the Group) is
responsible for the preparation and fair presentation of the financial statements including the
schedules attached therein, for the years ended December 31, 2017, 2016 and 2015, in
accordance with the prescribed financial reporting framework indicated therein, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors is responsible in overseeing the Group’s financial reporting process.

The Board of Directorsreviews and approves the financial statements including the
schedules attached therein, and submits the same to the stockholders.

Reyes Tacandong & Co., the independent auditor appointed by the stockholders, has
audited the financial statements of the Group in accordance with Philippine Standards on
Auditing, and in its report to the stockholders, has expressed its opinion on the fairness of
presentation upon completion of such audit.

“roBERTO V. ONGPIN
Chairman & CEO

Ay A
ERIC O. RECTO
Vice Chairman & President

CRISTI%:XPANTA \

Senior Vice President fo?‘inance



SUBSCRIBED AND SWORN to before me this ‘3%9{? ~ ~  at Makati City,
affiants exhibiting to me their respective identification documents, and personally known to
me, follows:

NAME COMPETENT EVIDENCE  DATE OF PLACE OF ISSUE
OF IDENTITY ISSUE
Roberto V. Ongpin Passport No; PO300707A 09/17/2016 DFA Manila
Eric O. Recto Passport No: EC3544131 02/27/2015 DFA Manila
Cristina B. Zapanta Passport No: P3451062A 06/22/2017 DFA NCR East
Doc. No. /b4

Page No. 3y
Book No. /
Series of 2078 .
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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc. and Subsidiaries
Alphaland Makati Place,

7232 Ayala Avenue corner Malugay Street
Makati City

Opinion

We have audited the accompanying consolidated financial statements of Atok-Big Wedge Co., Inc. and
Subsidiaries (the Group), which comprise the consolidated statements of financial position as at
December 31, 2017 and 2016, and the consolidated statements of comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows for the three years ended
December 31, 2017, 2016 and 2015, and notes to consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as at December 31, 2017 and 2016, and its financial performance and its cash flows for
the three years ended December 31, 2017, 2016 and 2015 in accordance with Philippine Financial Reporting
Standards {PFRS).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the Code of
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements
that are relevant to the audit of the consolidated financial statements in the Philippines, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Notes 1 and 7 to consolidated financial statements
concerning the delay in one of the planned drilling programs of Forum Energy Ltd., an associate of a
subsidiary. The ultimate outcome of the uncertainty related to this delay cannot be presently determined.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context
of our audits of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

THE POWER OF BEING UNDERSTOOD B 50
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Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is
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Valuation of Investment in an Associate

The Group is required to review the carrying amount of its investment in an associate at each reporting date
whenever there is any indication of impairment loss. The impairment review is significant to our audits since
the carrying amount of investment in an associate of B579.2 million, which represents 91% of the
consolidated total assets as at December 31, 2017, is material to the consolidated financial statements.
Further, the impairment review of the investment involves management’s judgment and estimate on the
commencement and feasibility of the Associate’s exploration projects, which are affected by future market or
economic conditions, particularly the outcome of territorial deliberations in the West Philippine Sea.

Our audit procedures include, among others, the review of the assumptions used by the Group in the
impairment assessment, in particular those involving the forecasted cash flows from the related service
contracts, timing of exploration and the discount rate used. We also focused on the adequacy of the Group’s
disclosures pertaining to the status of the Associate’s significant exploration projects and the financial
information of the Associate as disclosed in Notes 1 and 7 to consolidated financial statements.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report for the
year ended December 31, 2017, but does not include the consolidated financial statements and our auditors’
report thereon. The SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report for
the year ended December 31, 2017 are expected to be made available to us after the date of this auditors’
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audits or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with PFRS, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

in preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
these could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. if we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audits.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore, the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Emmanuel V. Clarino.

REYES TACANDONG & CO.

4..”29_04:,

EMMANUEL V. CLARINO

Partner
CPA Certificate No. 27455
Tax ldentification No, 102-084-004-000
BOA Accreditation No. 4782; Valid until December 31, 2018
SEC Accreditation No. 1021-AR-2 Group A
Valid until March 27, 2020
BIR Accreditation No. 08-005144-005-2017
valid until January 13, 2020
PTR No. 6607954
Issued January 3, 2018, Makati City

March 23, 2018
Makati City, Metro Manila

UMM



ATOK-BIG WEDGE CO., INC. AND SUBSIDIAR(&Q P

e LI Py kI B cariet \\
v v
3

o eI R L Y
g v.v‘*vv.i

CONSOLIDATED STATEMENTS OF FINANCIAL POSIHON———

<4 )

k e

StiveU s ;b H)ktweww

Decem er31 V'

APR 1 3 2018

ke

-~

Note 2017 | 2016
N4
ASSETS
Current Assets
Cash and cash equivalents 4 R40,764,801 R145,837,631
Receivables 5 4,523,710 5,672,078
Other current assets 6 9,337,237 7,530,172
Total Current Assets 54,625,748 159,039,881
Noncurrent Assets
Investment in an associate 7 579,241,175 490,326,051
Available-for-sale financial asset 8 1,999,950 1,999,950
Property and equipment 10 45,574 125,610
Advances to mining right holders 1 1,525,000 1,525,000
Rental and security deposits 16 - 1,441,579
Total Noncurrent Assets 582,811,699 495,418,190
R637,437,447 R654,458,071
LIABILITIES AND EQUITY
Current Liabilities
Payables and other current liabilities 11 R2,411,632 R2,095,070
Income tax payable - 18,111
Total Current Liabilities 2,411,632 2,113,181
Equity
Capital stock 13 1,060,000,000 1,060,000,000
Deficit (529,797,202) (510,588,802)
Cumulative translation adjustment 7 104,823,017 102,933,692
Total Equity 635,025,815 652,344,890
R637,437,447 R654,458,071

See accompanying Notes to Consolidated Financial Statements.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Note 2017 2016 2015
GENERAL AND ADMINISTRATIVE EXPENSES 14 P7,836,824  R18,690,458 R21,927,639
OTHER INCOME (EXPENSES)
Share in net results of operations of an associate 7 (13,735,209) (18,758,273) (22,208,252)
Service fees 1,472,890 1,479,480 1,463,297
Interest income 4 1,051,021 2,784,483 2,843,539
Others 1,816 30,141 27,643
(11,209,482)  (14,464,169)  (17,873,773)
LOSS BEFORE INCOME TAX (19,046,306)  (33,154,627)  (39,801,412)
PROVISION FOR CURRENT INCOME TAX 17 162,094 209,955 219,688
NET LOSS (19,208,400) (33,364,582) (40,021,100)
OTHER COMPREHENSIVE INCOME
Item that will be reclassified subsequently
to profit or loss -
Foreign exchange differences on translation of
the financial statements of Tidemark Holdings
Limited 7 1,889,325 46,933,425 40,540,500
TOTAL COMPREHENSIVE INCOME (LOSS) (R17,319,075) P13,568,843 £519,400
BASIC AND DILUTED LOSS PER SHARE 15 (R0.0201) (R0.0350) (R0.0420)

See accompanying Notes to Consolidated Financial Statements.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31

Note 2017 2016 2015
CAPITAL STOCK - R1 par value 13 R1,060,000,000 R1,060,000,000 £1,060,000,000
DEFICIT
Balance at beginning of year (510,588,802)  (477,224,220) (437,203,120)
Net loss (19,208,400) (33,364,582) (40,021,100)
Balance at end of year (529,797,202)  (510,588,802) (477,224,220)
CUMULATIVE TRANSLATION ADJUSTMENT 7
Balance at beginning of year 102,933,692 56,000,267 15,459,767
Foreign exchange differences on translation
of the financial statements of Tidemark
Holdings Limited 1,889,325 46,933,425 40,540,500
Balance at end of year 104,823,017 102,933,692 56,000,267
R635,025,815 £652,344,890 P638,776,047

See accompanying Notes to Consolidated Financial Statements.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31

Note 2017 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax (R19,046,306) (R33,154,627) (R39,801,4 12)
Adjustments for;
Share in net results of operations of an associate 7 13,735,209 18,758,273 22,208,252
Interest income 4 (1,051,021) (2,784,483) (2,843,539)
Depreciation and amortization 10 40,589 442,826 856,500
Loss on sale of property and equipment 10 - 7,102 -
Operating loss before working capital changes (6,321,529)  (16,730,909) (19,580,199)
Decrease {increase) in:
Receivables 1,181,229 (693,809) (824,640)
Other current assets (365,360) (614,266) (861,916)
Increase (decrease) in payables and other current
liabilities 316,562 (12,068,147) 5,115,027
Net cash used for operations (5,189,098) (30,207,131) (16,151,728)
Interest received 1,018,160 2,823,157 2,847,382
Income tax paid (180,331) (125,404) (162,410)
Net cash used in operating activities (4,351,269)  (27,409,378) (13,466,756)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to:
Investment in an associate 7 (100,761,008) - -
Property and equipment 10 - (37,812) (11,397)
Advances to mining right holders - (77,514) (421,891)
Proceeds from disposal of property and equipment 10 39,447 608,929 —
Net cash provided by (used in) investing activities (100,721,561) 493,603 (433,288)
NET DECREASE IN CASH AND CASH EQUIVALENTS (105,072,830)  (26,915,775) (13,900,044)
CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR 145,837,631 172,753,406 186,653,450
CASH AND CASH EQUIVALENTS AT END
OF YEAR R40,764,801 R145,837,631 172,753,406
COMPONENTS OF CASH AND CASH EQUIVALENTS 4
Cash on hand and in banks 23,405,747 R3,155,576 R2,991,299
Short-term placements 37,359,054 142,682,055 169,762,107

R40,764,801

R145,837,631

R172,753,406

See accompanying Notes to Consolidated Financial Statements.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2017 AND FOR THE THREE YEARS ENDED DECEMBER 31, 2017, 2016, AND 2015

1.

Corporate Matters

Corporate Information

Atok-Big Wedge Co., Inc. (the Parent Company) was incorporated and registered with the Philippine
Securities and Exchange Commission (SEC) on September 3, 1931. The Parent Company’s corporate
life was extended to another 50 years from September 25, 1981. The Parent Company’s primary
purpose is to engage in the business of exploration and development of mining, oil, gas and other
natural resources.

The Parent Company listed its shares in the Philippine Stock Exchange (PSE) on January 8, 1948. As
at December 31, 2017 and 2016, 953,963,474 of the Parent Company’s shares are listed in the PSE.

The Parent Company’s subsidiaries are as follows:

Place of Percentage of Ownership
Subsidiary Incorporation Nature of Business 2017 2016
Tidemark Holdings Limited Hong Kong Holding 100% 100%
(Tidemark)
AB Stock Transfers Corporation Philippines Stock Transfer Agency 100% 100%
(ABSTC)

The Parent Company and subsidiaries are collectively referred herein as “the Group.”

As at December 31, 2017 and 2016, the Group, through Tidemark, has 20.00% and 27.14% interest
in Forum Energy Ltd. (FEL), respectively. FEL’s shares were listed and traded at the London Stock
Exchange’s Alternative Investment Market until June 26, 2015. On March 22, 2017, the Board of
Directors (BOD) approved the subscription to additional 6,666,667 new shares of FEL (through
Tidemark) at USD0.30 a share or a total of USD2.0 million. Together with the subscription
simultaneously made by other major shareholder of FEL, the new subscription resulted to the
decrease of the Company’s ownership in FEL from 27.14% in 2016 to 20.00% in 2017. The additional
subscription was ratified by the stockholders on May 10, 2017.

FEL has interests in various service contracts as follows:

Service Contract Interest
Service contract 72 (Reed Bank) 70%
Service contract 40 (North Cebu) 100%
Service contract 14A (Nido) 8.47%
Service contract 14B (Matinloc) 12.41%
Service contract 14B-1 (North Matinioc) 19.46%
Service contract 14C-1 (Galoc) 2.28%
Other service contracts 5% - 9%

As at December 31, 2017 and 2016, the Parent Company is 69.75% owned by Boerstar Corporation,

a holding company incorporated in the Philippines.

The ultimate parent of the Group is

Compact Holdings, Inc., a Philippine entity engaged in holding and investing activities.



The Parent Company’s registered address is Alphaland Makati Place, 7232 Ayala Avenue corner
Malugay Street, Makati City.

Status of the Significant Projects of FEL (Associate Entity)

Service Contract 72 (Reed Bank). FEL’s principal asset is a 70% interest in Service Contract (sC) 72
which covers an area of 8,300 square kilometers in the West Philippine Sea. SC 72 is currently under
Sub-Phase 2 of its exploration. However, the Philippine government was unable to grant FEL the
permission to deploy vessels for drill site survey work due to the territorial deliberations in the West
Philippine Sea.

On February 26, 2015, the Department of Energy (DOE) granted Force Majeure to SC 72 work
commitments effective December 15, 2014. In view of this, all exploration activities in the block are
suspended until the DOE notifies FEL to commence drilling. On July 12, 2016, the Permanent Court
of Arbitration in The Hague released a ruling on the maritime case filed by the Republic of the
Philippines against the People’s Republic of China. In particular, the Tribunal ruled that Reed Bank,
where SC 72 lies, is within the Philippines’ Exclusive Economic Zone as defined under the United
Nations Convention on the Law of the Seas. In November 2017, the Association of Southeast Asian
Nations and China has arrived at a negotiation to commence talks on drafting an effective Code of
Conduct in the disputed seas.

Upon lifting of the Force Majeure, FEL will have 20 months to complete the Sub-Phase 2 work
commitment comprising the drilling of two wells. The terms of the succeeding sub-phase will remain
the same but will be adjusted accordingly. As at December 31, 2017, Force Majeure is still enforced
and FEL is still waiting until this is lifted in order to commence the remaining Sub-Phase 2 work
commitment. The ultimate outcome of the uncertainty on the conduct of drilling operations cannot
be presently determined.

Service Contract 40 (North Cebu). The Libertad Field had been shut-in since August 2015. It was
deemed that FEL would not be able to resume operations due to fluctuating pressure, thus FEL
decided to decommission the field and to plug and abandon the L95-1 production well permanently.

Service Contracts 14A (Nido), 14B (Matinloc) and 148-1 (North Matinloc). The three fields produced
oil on a cyclical basis in 2017 and 2016. Total production in 2017 was 125,755 barrels, or an average
of 345 barrels of oil per day (bopd).

Service Contract 14C-1 (Galoc). The Galoc Field produced a total of 1.5 million barrels of oil in 2017
or 4,001 bopd, as compared to 1.9 million barrels or 5,134 bopd in 2016. Cumulative production
starting October 2008 up to reporting date is 20.18 million barrels of oil.

Other Service Contracts. FEL has participating interests in other service contracts including SC6A
(Octon) and SC14C-2 (West Linapacan), among others, which are currently under exploration phase.

Potential Acquisition of Certain Mining Rights

The Parent Company entered into various Memoranda of Understanding for the potential
acquisition of certain mining rights. Total advances to the mining right holders amounted to
R1.5 million as at December 31, 2017 and 2016. In view of the prevailing regulatory environment,
the Parent Company is continuously evaluating the feasibility of this potential acquisition.
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Significant Corporate Acts of the Parent Company

Stock Option Plan (SOP). In 2015, the BOD approved the SOP which provides among others the
allocation of no more than 5% of the authorized capital for the SOP; each grant is for three years
and will vest 1/3 for each of the Succeeding years; and the strike price shall not be less than 80% of

The consolidated financial statements as at December 31, 2017 and 2016 and for the years ended
December 31, 2017, 2016 and 2015 were approved and authorized for issue by the Executive
Committee of the BOD on March 23, 2018,

2. Summary of Significant Accounting Policies

Basis of Preparation

Reporting Standards (PFRS) issued by the Philippine Financial Reporting Standards Council and
adopted by the SEC. This financial reporting framework includes PFRS, Philippine Accounting
Standards (PAS), Philippine Interpretations from International Financial Reporting Interpretations
Committee (IFRIC), and SEC provisions,

Measurement Bases

All assets and liabilities for which fair value is measured or disclosed jn the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair valuye measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active market for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.



Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

Further information about the assumptions made in measuring fair value is included in Note 18.

Adoption of New and Amended PFRS
The accounting policies adopted are consistent with those of the previous financial year, except for

the adoption of the following new and amended PFRS which the Group adopted effective for annual
periods beginning on or after January 1, 2017:

* Amendments to PAS7, Statement of Cash Flows - Disclosure Initiative — The amendments
require entities to provide information that enable the users of financial statements to evaluate
changes in liabilities arising from financing activities.

* Amendments to PAS 12, Income Taxes - Recognition of Deferred Tax Assets for Unrealized
Losses — The amendments clarify the accounting for deferred tax assets related to unrealized
losses on debt instruments measured at fair value, to address diversity in practice.

* Amendments to PFRS 12, Disclosures of Interests in Other Entities — Clarification of the Scope of
the Standard — The amendments are part of the Annual Improvements to PFRS 2014-2016 Cycle
and clarify that the disclosure requirements in PFRS 12 apply to interests in entities within the
scope of PFRS 5, Non-current Assets Held for Sale and Discontinued Operations except for
summarized financial information for those interests (i.e. paragraphs 810-B16 of PFRS 12).

The adoption of the foregoing new and amended PFRS did not have any material effect on the
consolidated financial statements. Additional disclosures have been included in the notes to
consolidated financial statements, as applicable.

New and Amended PFRS in Issue But Not Yet Effective

Relevant new and amended PFRS which are not yet effective for the year ended December 31, 2017
and have not been applied in preparing the consolidated financial statements are summarized
below.

Effective for annual periods beginning on or after January 1, 2018:

e PFRS 9, Financial Instruments — This standard will replace PAS 39, Financial Instruments:
Recognition and Measurement (and all the previous versions of PFRS9). It contains
requirements for the classification and measurement of financial assets and financial liabilities,
impairment, hedge accounting and derecognition.



PFRS 9 requires all recognized financial assets to be subsequently measured at amortized cost or
fair value (through profit or loss or through other comprehensive income), depending on the

classification by reference to the business model within which these are held and its contractual
cash flow characteristics.

For financial liabilities, the most significant effect of PFRS 9 relates to cases where the fair value
option is taken: the amount of change in fair value of a financial liability designated as at fair
value through profit or loss (FVPL) that is attributable to changes in the credit risk of that liability

is recognized in other comprehensive income (rather than in profit or loss), unless this creates
an accounting mismatch.

For the impairment of financial assets, PFRS 9 introduces an “expected credit loss” model based
on the concept of providing for expected losses at inception of a contract; it will no longer be
necessary for there to be objective evidence of impairment before a credit loss is recognized.

For hedge accounting, PFRS 9 introduces a substantial overhaul allowing financial statements to

better reflect how risk management activities are undertaken when hedging financial and
nonfinancial risk exposures.

The derecognition provisions are carried over almost unchanged from PAS 39.

PFRS 15, Revenue from Contract with Customers — The new standard replaces PAS 11,
Construction Contracts, PAS 18, Revenue and related interpretations. It establishes a single
comprehensive framework for revenue recognition to apply consistently across transactions,
industries and capital markets, with a core principle (based on a five-step model to be applied to
all contracts with customers), enhanced disclosures, and new or improved guidance
(e.g. the point at which revenue is recognized, accounting for variable considerations, costs of
fulfilling and obtaining a contract, etc.).

Amendment to PFRS 15, Revenue from Contract with Customers - Clarification to PFRS 15 - The
amendments provide clarifications on the following topics: (a) identifying performance
obligations; (b) principal versus agent considerations; and (c) licensing. The amendments also
provide some transition relief for modified contracts and completed contracts.

Amendments to PFRS 2, Share-based Payment - Classification and Measurement of Share-based
Payment Transactions — The amendments clarify the effects of vesting and non-vesting
conditions on the measurement of cash-settled share-based payment transactions, the
accounting for share-based payment transactions with a net settlement feature for withholding
tax obligations, and the effect of a modification to the terms and condition of a share-based
payment that changes the classification of the transaction from cash-settled to equity settled.

Amendments to PAS 28, Investments in Associates and Joint Ventures - Measuring an Associate
or Joint Venture at Fair Value ~ The amendments are part of the Annual Improvements to PFRS
2014-2016 Cycle and clarify that the election to measure at FVPL an investment in an associate
or a joint venture that is held by an entity that is a venture capital organization, mutual fund,
unit trust or other qualifying entity, is available for each investment in an associate or joint
venture on an investment-by-investment basis, upon initial recognition.



* Philippine Interpretation IFRIC 22, Foreign Currency Transactions and Advance Consideration -
The interpretation provides guidance clarifying that the exchange rate to use in transactions that

involve advance consideration paid or received in a foreign currency is the one at the date of
initial recognition of the nonmonetary prepayment asset or deferred income liability.

Effective for annual periods beginning on or after January 1, 2019;

®* PFRS 16, Leases — The most significant change introduced by the new standard is that almost all
leases will be brought onto lessees’ statements of financial position under a single model
(except leases of less than 12 months and leases of low-value assets), eliminating the distinction
between operating and finance leases. Lessor accounting, however, remains largely unchanged
and the distinction between operating and finance lease is retained.

* Philippine Interpretation IFRIC 23, Uncertainty Over Income Tax Treatments — The interpretation
provides guidance on how to reflect the effects of uncertainty in accounting for income taxes
under PAS 12, Income Taxes, in particular (i) whether uncertain tax treatments should be
considered separately, {ii) assumptions for taxation authorities’ examinations, (iii) determination
of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, and
(iv) effect of changes in facts and circumstances.

Deferred effectivity —

* Amendment to PFRS 10, Consolidated Financial Statements and PAS 28, Investments in
Associates and Joint Ventures - Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture — The amendments address a current conflict between the two
standards and clarify that a gain or loss should be recognized fully when the transaction involves
a business, and partially if it involves assets that do not constitute a business. The effective date
of the amendments, initially set for annual periods beginning on or after January 1, 2016, was
deferred indefinitely in December 2015 but earlier application is still permitted.

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS is not
expected to have any material effect on the consolidated financial statements of the Group, except
for PFRS 16. Additional disclosures will be included in the consolidated financial statements, as
applicable.

The Group anticipates that the application of PFRS 16 might have a significant effect on amounts
reported in respect of the Group’s leases. However, it is not practicable to provide a reasonable

estimate of that effect until a detailed review has been completed.

Basis of Consolidation

Subsidiaries - Subsidiaries are entities controlled by the Parent Company. The consolidated financial
statements include the accounts of the Parent Company and its subsidiaries. The Parent Company
has control when it is exposed, or has right, to variable returns from its investment with the investee
and it has the ability to affect those returns through its powers over the investee.



Subsidiaries are consolidated from the date of acquisition or incorporation, being the date on which
the Parent Company obtains control, and continue to be consolidated until the date such control
ceases. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the

year are included in the consolidated financial statements from the date the Group gains control
until the date the Group ceases to control the subsidiary.

Changes in the controlling equity ownership (i.e., acquisition of non-controlling interest or partial
disposal of interest over a subsidiary) that do not result in a loss of control are accounted for as
equity transactions.

When the Parent Company has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

* The contractual arrangement with the other vote holders of the investee;
* Rights arising from other contractual arrangements; or
* The Parent Company’s voting rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.

Functional and Presentation Currency - The consolidated financial statements are presented in Peso,
which is the Parent Company’s functional and presentation currency. Each entity in the Group
determines its own functional currency, which is the currency that best reflects the economic
substance of the underlying transactions, events and conditions relevant to that entity, and items
included in the financial statements of each entity are measured using that functional currency.
When there is a change in those underlying transactions, events and conditions, the entity accounts
for such change in accordance with the Group’s policy on change in functional currency. At the
reporting date, the assets and liabilities of Tidemark, a subsidiary whose functional currency is in
United States (US) Doliar are translated into the presentation currency of the Parent Company using
the foreign exchange closing rate at the reporting date, components of equity using historical
exchange rate, and their statement of comprehensive income are translated at the foreign exchange
weighted average daily exchange rates for the year. The exchange differences arising from
translation are taken directly to a separate component of equity under the “Cumulative Translation
Adjustment” account. Upon disposal of the foreign entity, the cumulative translation adjustment
shall be recognized in the consolidated statement of comprehensive income.

Business Combinations and Goodwill - Business combinations are accounted for using the acquisition
method. The cost of an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling interest in the
acquiree. For each business combination, the acquirer measures the non-controlling interest in the
acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition costs incurred are recognized as expense.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date
through profit or loss.



Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration which is
deemed to be an asset or liability will be recognized in accordance with PAS 39 either in profit or
loss or as a change to other comprehensive income. If the contingent consideration is classified as
equity, it should not be remeasured. Subsequent settlement is accounted for within equity. In

instance where the contingent consideration does not fall within the scope of PAS 39, it is measured
in accordance with the appropriate PFRS.

Goodwill is initially measured at cost being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed. If this consideration is lower than the fair value of the net assets of
the subsidiary acquired, the difference is recognized in profit or loss. If the initial accounting for
business combination can be determined only provisionally by the end of the period by which the
combination is effected because either the fair values to be assigned to the acquiree’s identifiable
assets, liabilities or contingent liabilities or the cost of the combination can be determined only
provisionally, the Group accounts the combination using provisional values. Adjustments to these
provisional values as a result of completing the initial accounting shall be made within 12 months
from the acquisition date. The carrying amount of an identifiable asset, liability or contingent
liability that is recognized as a result of completing the initial accounting shall be calculated as if its
fair value at the acquisition date had been recognized from that date and goodwill or any gain
recognized shall be adjusted from the acquisition date by an amount equal to the adjustment to the
fair value at the acquisition date of the identifiable asset, liability or contingent liability being
recognized or adjusted.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group's cash-generating units that are expected to benefit
from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned
to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is included in the carrying
amount of the operation when determining the gain or loss on disposal of the operation. Goodwill
disposed of in this circumstance is measured based on the relative values of the operation disposed
of and the portion of the cash-generating unit retained.

Transactions Eliminated on Consolidation - All intra-group balances, transactions, income and
expenses and unrealized gains and losses are eliminated in full.

Accounting Policies of Subsidiaries - The financial statements of subsidiaries are prepared for the
same reporting year using uniform accounting policies as that of the Parent Company.

Financial Assets and Liabilities

Date of Recognition. The Group recognizes a financial asset or a financial liability in the consolidated
statement of financial position when it becomes a party to the contractual provisions of a financial
instrument. All regular way purchases and sales of financial assets are recognized on the trade date,
i.e., the date that the Group commits to purchase the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of the assets within the period generally
established by regulation or convention in the market place.



Initial Recognition of Financial Instruments. Financial instruments are recognized initially at fair
value of the consideration given (in the case of an asset) or received (in the case of a liability).

Transaction costs are included in the initial measurement of all financial assets and liabilities, except
for financial instruments measured at FVPL. Fair value is determined by reference to the transaction
price or other market prices. If such market prices are not readily determinable, the fair value of the
consideration is estimated as the sum of all future cash payments or receipts, discounted using the
prevailing market rate of interest for similar instruments with similar maturities.

“Day 1” Difference. Where the transaction in a non-active market is different from the fair value
of other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Group recognizes the
difference between the transaction price and fair value (a “Day 1” difference) in the consolidated
statement of comprehensive income. In cases where there is no observable data on inception,
the Group deemed the transactions price as the best estimate of fair value and recognizes “Day 1”
difference in profit or loss when the inputs become observable or when the instrument is
derecognized. For each transaction, the Group determines the appropriate method of recognizing
the “Day 1” difference.

Classification of Financial Instruments, The Group classifies its financial assets into the following
categories: financial assets at FVPL, held-to-maturity (HTM) investments, available-for-sale (AFS)
financial assets and loans and receivables. The Group classifies its financial liabilities into financial
liabilities at FVPL and other financial liabilities.

The Group determines the classification of its financial assets on initial recognition and, where
allowed and appropriate, re-evaluates this designation at each financial year-end.

The Group does not have financial instruments classified as financial assets or financial liabilities
at FVPL and HTM investments.

AFS Financial Assets. AFS financial assets are those non-derivative financial assets that are
designated as such or are not classified as another category of financial assets. After initial
measurement, AFS financial assets are subsequently carried at fair value with unrealized gains or
losses recognized in other comprehensive income. These fair value changes are recognized in
other comprehensive income until the investment is derecognized or until the investment is
determined to be impaired, at which time the cumulative gain or loss previously recognized in
other comprehensive income is reclassified to profit or loss. Investment in equity instruments
that do not have a quoted market price and whose fair value cannot be reliably measured are
carried at cost.

This category includes the Group’s investment in unquoted shares of stock.

Loans and Receivables. Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial measurement, loans
and receivables are carried at amortized cost using the effective interest method less any
allowance for impairment. The calculation takes into account any premium or discount on
acquisition and includes transaction costs and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in consolidated statement of comprehensive
income when the loans and receivables are derecognized or impaired, as well as through the
amortization process.
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Loans and receivables are included in current assets if maturity is within 12 months from
reporting date. Otherwise, these are classified as noncurrent assets.

The Group’s cash and cash equivalents, receivables (excluding advances to officers and employees),
and rental and security deposits are classified under this category.

Other Financial Liabilities. Other financial liabilities at amortized cost pertain to issued financial
instruments or their components that are not classified or designated at FVPL and contain
obligations to deliver cash or another financial asset to the holder as to settle the obligation other
than by the exchange of fixed amount of cash or another financial asset for a fixed number of own
equity.

The amortized cost of a financial liability is the amount at which the financial liability is measured at
initial recognition minus the principal repayments plus or minus the cumulative accretion using the
effective interest method of any difference between that initial amount and the maturity amount.
Interest expense, including premiums payable on settlement or redemption and direct issue costs, is
charged to the consolidated statement of comprehensive income on an accrual basis using the
effective interest method. Interest expense is added to the carrying amount of the instrument to
the extent that these are not settled in the period in which these arise.

The Group’s payables and other current liabilities {excluding statutory payables) are classified
under this category.

Impairment of Financial Assets

The Group assesses at each reporting date whether there is objective evidence that a financial or
group of financial assets is impaired. Objective evidence includes observable data that comes to
the attention of the Group about loss events such as but not limited to significant financial
difficulty of the counterparty, a breach of contract, such as a default or delinquency in interest or
principal payments, probability that borrower will enter bankruptcy or other financial
reorganization.

Loans and Receivables. If there is objective evidence that an impairment loss on financial assets
carried at amortized cost has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
discounted at the asset’s original effective interest rate. Time value is generally not considered
when the effect of discounting is not material. The amount of the loss shall be recognized in the
consolidated statement of comprehensive income.

The Group first assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are
not individually significant.

If it is determined that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, the asset is included in the group of financial assets
with similar credit risk and characteristics and that group of financial assets is collectively assessed
for impairment. Assets that are individually assessed for impairment and for which an impairment
loss is or continues to be recognized are not included in a collective assessment of impairment.
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If, in a subsequent period, the amount of the estimated impairment loss decreases because of an
event occurring after the impairment was recognized, the previously recognized impairment loss
is reduced by adjusting the allowance account. Any subsequent reversal of an impairment loss is
recognized in the consolidated statement of comprehensive income, to the extent that the
carrying amount of the asset does not exceed its amortized cost at the reversal date.

AFS Financial Assets. In the case of equity investments, evidence of impairment would include a
significant or prolonged decline in fair value of investment below its cost. Where there is evidence
of impairment, the cumulative loss - measured as the difference between the acquisition cost and
the current fair value, less any impairment loss on that financial asset previously recognized, is
removed from other comprehensive and recognized in profit or loss. Impairment losses on equity
investments are not reversed through profit or loss. Increases in fair value after impairment are
recognized directly in other comprehensive income.

Derecognition of Financial Assets and Liabilities

Financial Assets. A financial asset (or, when applicable a part of a financial asset or part of a group
of similar financial assets) is derecognized when:

a. theright to receive cash flows from the asset has expired;

b. the Group retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a ‘pass through’
arrangement; or

c. the Group has transferred its right to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its right to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control
of the asset, the asset is recognized to the extent of the Group’s continuing involvement in the
asset. Continuing involvement that takes the form of a guarantee over the transferred asset is

measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to pay.

Financial Liabilities. A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or has expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the consolidated
statement of comprehensive income.
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously. This is not generally the case with master netting
agreements, and the related assets and liabilities are presented gross in the consolidated
statement of financial position.

Other Current Assets

Other current assets consist of excess of input value added tax (VAT) over output VAT, rental and
security deposits, prepayments and creditable withholding taxes (CWT).

VAT. Revenue, expenses and assets are recognized net of the amount of VAT. The net amount of
VAT recoverable from the taxation authorities is recognized under “Other current assets” account in
the consolidated statement of financial position.

Prepayments.  Prepayments represent expenses not yet incurred but already paid in cash.
Prepayments are initially recorded as assets and measured at the amount of cash paid.
Subsequently, these are charged to expense as these are consumed in operations or expire with the
passage of time. Prepayments that are expected to be incurred no more than 12 months after the
reporting date are classified as current assets. Otherwise these are classified as noncurrent assets.

CWT. CWT represents the amount withheld by the Group’s customers in relation to its income.
CWT can be utilized as payment for income taxes provided that these are properly supported by
certificates of creditable tax withheld at source subject to the rules on Philippine income taxation.

Investment in an Associate
The Group’s investment in an associate is accounted for using the equity method. An associate is an
entity in which the Group has significant influence.

Significant influence is the power to participate in the financial and operating policy decisions of the
associate but is not control or joint control of those policies.

Under the equity method, investment in an associate is carried in the consolidated statement of
financial position at cost plus post acquisition changes in the Group’s share of net assets of the
associate. Goodwill relating to an associate is included in the carrying amount of the investment
and is neither amortized nor individually tested for impairment,

The consolidated statement of comprehensive income reflects the share of the results of operations
of the associates. Where there has been a change recognized directly in the equity of the associate,
the Group recognizes its share of any changes and discloses this, when applicable, in the
consolidated statement of changes in equity.  Unrealized gains and losses resulting from
transactions between the Group and the associates are eliminated to the extent of the interest in
the associate.

The share in net loss of the associate is shown as “Share in the net results of operations of an
associate” account in the consolidated statement of comprehensive income.
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The financial statements of the associates are prepared for the same reporting period as the Group.
Where necessary, adjustments are made to bring the accounting policies in line with those of the
Group.

Upon loss of significant influence over an associate, the Group measures and recognizes any
retaining investment at its fair value. Any difference between the carrying amount of the associate
upon loss of significant influence and the fair value of the retaining investment and proceeds from
disposal is recognized in profit or loss.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization and any
accumulated impairment in value.,

The initial cost of property and equipment comprises its purchase price, after deducting trade
discounts and rebates, and any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditures incurred after the property and equipment have been put into operation, such as
repairs, maintenance and overhaul costs, are normally recognized in profit or loss in the year the
costs are incurred. In situations where it can be clearly demonstrated that the expenditures have
resulted in an increase in the future economic benefits expected to be obtained from the use of an
item of property and equipment beyond its originally assessed standard of performance, the
expenditures are capitalized as additional costs of property and equipment. The cost of replacing a
component of an item of property and equipment is recognized if it is probable that the future
economic benefits embodied within the component will flow to the Group, and its cost can be
measured reliably. The carrying amount of the replaced component is derecognized.

When significant parts of an item of property and equipment have different useful lives, these are
accounted for as separate items (major components) of property and equipment.

Depreciation and amortization are computed using the straight-line method over the following
estimated useful lives of the property and equipment:

Asset Type Number of Years

Exploration equipment 3

Leasehold improvements 5 or lease term, whichever is shorter
Furniture and fixtures 4

Office equipment 3

Transportation equipment 5

The estimated useful lives and depreciation and amortization method are reviewed periodically to
ensure that these are consistent with the expected pattern of economic benefits from items of
property and equipment,

Fully depreciated items are retained as property and equipment until these are no longer in use.

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation, amortization and any impairment in value are removed from the accounts. Any
resulting gain or loss is recognized in profit or loss.
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Advances to Mining Right Holders
Advances to mining right holders are amounts paid in advance for the potential acquisition of
certain mining rights. These are carried at the amount of cash paid and are reclassified to the

corresponding asset account when the mining rights for which the advances were made are
ultimately acquired,

Deferred Mining Exploration Cost

Deferred mining exploration cost is carried at cost less accumulated impairment losses.

Exploration and evaluation activity includes:

* Gathering exploration data through geological studies;
* Exploratory drilling and sampling; and
* Evaluating the technical feasibility and commercial viability of extracting the mineral resource.

Deferred mining exploration cost is no longer classified as such when the technical feasibility and
commercial viability of extracting the mineral reserve are demonstrable. Deferred mining
exploration cost is assessed for impairment, and any impairment loss is recognized, before
reclassification to mineral reserves.

Impairment of Nonfinancial Assets

The nonfinancial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. If any such indication exists
and where the carrying amount exceeds its estimated recoverable amounts, the asset or
cash-generating unit is written down to its recoverable amount. The estimated recoverable amount
of the asset is the higher of an asset’s fair value less costs of disposal or value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.
Impairment losses are recognized in the consolidated statement of comprehensive income.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable amount since
the last impairment loss was recognized. If that is the case, the carrying amount of the asset is
increased to its recoverable amount. However, that increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation and amortization for property and
equipment, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in profit or loss. After such reversal, the depreciation and amortization charge is
adjusted in future years to allocate the asset’s revised carrying amount, on a systematic basis over
its remaining useful life.
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Derecognition of Nonfinancial Assets
A nonfinancial asset is derecognized upon disposal or when it is permanently withdrawn from use

and no future economic benefits are expected from the disposal. Any gain or loss arising on

derecognition of a nonfinancial asset is included in profit or loss in the period in which it is
derecognized.,

Equity

Capital Stock. Capital stock is measured at par value for all shares issued. Unpaid subscriptions are
recognized as a reduction of subscribed capital shares.

Deficit. Deficit represents the cumulative balance of net loss.
Cumulative Translation Adjustment. All resulting exchange differences arising from translation of

financial statements of Tidemark are recognized in other comprehensive income and accumulated in
“Cumulative Translation Adjustment” account, a Separate component of equity.

Revenue Recognition

consideration received, excluding discounts and rebates. The Group has concluded that jt is the
principal in all of its revenue arrangements. The following specific recognition criteria must also be
met before revenue is recognized.

Service Fees. Service fees are recognized in profit or loss when related services are rendered.

Interest income. Interest income is recognized as the interest accrues taking into account the
effective yield on the assets.

Other Income. Income from other sources is recognized when earned during the period.

Expense Recognition
Expenses are recognized in profit or loss when a decrease in future economic benefits related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably.

General and Administrative Expenses. General and administrative expenses constitute costs of
administering the business. These are recognized in profit or loss upon receipt of goods, utilization
of services or when the expenses are incurred.

Basic and Diluted Loss per Share

The Group presents basic and diluted loss per share. Basic loss per share is calculated by dividing
the profit attributable to equity holders of the Group by the weighted average number of common
shares outstanding during the year, excluding common shares purchased by the Group and held as
treasury shares. Diluted loss per share is calculated in the same manner, adjusted for the effects of
all the dilutive potential common shares.
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Leases
The determination of whether an arrangement is, or contains a lease is based on the substance of
the arrangement at inception date of whether the fulfillment of the arrangement is dependent on

the use of a specific asset or assets or the arrangement conveys a right to use the asset. A
reassessment is made after inception of the lease only if one of the following applies:

a. thereis a change in contractual terms, other than a renewal or extension of the arrangement;

b. arenewal option is exercised or extension granted, unless the term of the renewal or extension
was initially included in the lease term;

c. thereis a change in the determination of whether fulfillment is dependent on a specified asset;
or

d. thereis a substantial change to the asset.

Where reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios (a), (c) or (d) and at the date of
renewal or extension period for scenario (b).

Group as a lessee. Leases where the lessor retains substantially all the risks and rewards of
ownership are classified as operating leases. Operating lease payments are recognized as an
expense in the consolidated statement of comprehensive income on a straight-line basis over the
lease term.

Short-term Employee Benefits

The Group provides short-term benefits to its employees in the form of basic pay, 13th month pay,
bonuses, employer’s share on government contribution, and other short-term benefits.

The Group recognizes a liability net of amounts already paid and an expense for services rendered
by employees during the year. Short-term employee benefit liabilities are measured on an
undiscounted basis and are expensed as the related service is provided.

Income Taxes

Current Tax. Current tax is the expected tax payable on the taxable income for the year, using tax
rate enacted or substantively enacted at the reporting date.

Deferred Tax. Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, and carry forward benefits of the excess of
minimum corporate income tax (MCIT) over the regular corporate income tax (RCIT) and net
operating loss carryover (NOLCO), to the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences, excess MCIT and NOLCO can be
utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable profit will be available to allow all
or part of the deferred income tax assets to be utilized.
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Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rate (and tax laws) in effect
at the reporting date.

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Foreign Currency Transactions

The Group determines its own functional currency and items included in the consolidated financial
statements are measured using that functional currency. Transactions in foreign currencies are
initially recorded in the functional currency rate at the transaction date.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency rate at the reporting date. All differences are taken to the consolidated statement of
comprehensive income. Nonmonetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Nonmonetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Related Parties

Related party relationship exists when one party has the ability to control, directly, or indirectly
through one or more intermediaries, or exercise significant influence over the other party in making
financial and operating decisions. Such relationships also exist between and/or among entities
which are under common control with the reporting entity, or between, and/or among the
reporting entity and its key management personnel, directors or its stockholders. In considering
each possible related party relationship, attention is directed to the substance of the refationship,
and not merely to the legal form. A related party transaction is a transfer of resources, services or
obligations between the Group and its related parties, regardless of whether a price is charged.

Segment Reporting
Operating segments are components of the Group: (a) that engage in business activities from which

they may earn revenue and incur expenses (including revenues and expenses relating to
transactions with other components of the Group); (b) whose operating results are regularly
reviewed by the Group’s senior management, its chief operating decision maker, to make decisions
about resources to be allocated to the segment and assess its performance; and (c) for which
discrete financial information is available.

For purposes of management reporting, the Group’s operating businesses are organized and
managed separately based on the nature of the business segment, with each business representing
a strategic business segment.

Provisions and Contingencies

Provisions are recognized when the Group has a present legal or constructive obligation as a result
of past events, it is more likely than not that an outflow of resources will be required to settle the
obligation; and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to passage of time
is recognized as interest expense.
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Provisions are reviewed at the end of each reporting year and adjusted to reflect the current best
estimate.

Contingent liabilities are not recognized in the consolidated financial statements. These are
disclosed in the notes to consolidated financial statements unless the possibility of an outflow of
resources embodying economic benefits is remote. A contingent asset is not recognized in the
consolidated financial statements but disclosed in the notes to consolidated financial statements
when an inflow of economic benefits is probable.

Events After the Reporting Date
Post year-end events that provide additional information about the Group’s financial position at the
end of reporting year (adjusting events) are reflected in the consolidated financial statements. Post

year-end events that are non-adjusting events are disclosed in the notes to consolidated financial
statements when material.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the amounts reported in the consolidated
financial statements and accompanying notes. The judgments and estimates used in the
consolidated financial statements are based upon management’s evaluation of relevant facts and
circumstances as at the reporting date.

While the Group believes that the assumptions are reasonable and appropriate, significant
differences in the actual experience or significant changes in the assumptions may materially affect
the estimated amounts. Actual results could differ from such estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Changes in
accounting estimates are recognized in the period in which the estimate is revised if the change
affects only that period or in the period of the change and future periods if the revision affects both
current and future periods.

The following are the significant judgments, accounting estimates and assumptions made by the
Group.

Determination of Functional Currency. Based on the economic substance of the underlying
circumstances relevant to the Parent Company, the functional currency of the Parent Company
has been determined to be the Philippine Peso. The Philippine Peso is the currency of the primary
economic environment in which the Parent Company operates.

Determination of Reportable Operating Segments. Determination of operating segments is based on
the information about components of the Group that management uses to make decisions about
the operating matters. Operating segments use internal reports that are regularly reviewed by the
Parent Company’s chief operating decision maker, which is defined to be the Parent Company’s
BOD, in order to allocate resources to the segment and assess its performance. The Group reports
separate information about an operating segment that meets any of the following quantitative
thresholds: (a) its reported revenue, including both sales to external customers and intersegment
sales or transfers, is 10% or more of the combined revenue, internal and external, of all operating
segments; (b) the absolute amount of its reported profit or loss is 10% or more of the greater, in
absolute amount, of (i) the combined reported profit of all operating segments that did not report a
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loss and (ii) the combined reported loss of all operating segments that reported a loss; and
(c) the assets of the segment are 10% or more of the combined assets of all operating segments.

The Group determined that its operating segments are organized and managed separately based on
the nature of the business segment, with each business representing a strategic segment.

As at December 31, 2017, 2016 and 2015, the Group’s operating segments consist of its mining,
exploration and development, and stock transfer agency activities.

Classification of Leases - Group as a Lessee. The Group has operating lease agreement for its office
spaces. The Group has determined that the risks and rewards of ownership related to the leased

property are retained by the lessor. Accordingly, the agreement is accounted for as an operating
lease.

Rental expense amounted to R269,541, 2.0 million and 2.2 million in 2017, 2016 and 2015,
respectively (see Note 16).

Assessment for Impairment of Receivables. The Group maintains allowance for impairment losses at
a level considered adequate to provide for potential uncollectible receivables. The level of this
allowance is evaluated by management on the basis of factors that affect the collectability of the
accounts. These factors include, but are not limited to, significant financial difficulties or
bankruptcy, the length of the Group’s relationship with the customer, the customer payment
behavior, and known market factors. The Group identifies and provides for specific accounts that
are doubtful of collection and reviews the age and status of the remaining receivables and
establishes a provision considering, among others, historical collection and write-off experience.

No provision for impairment losses on receivables was recognized in 2017, 2016, and 20165.
Receivables, net of allowance for impairment losses, amounted to 4.5 million and BS5.7 million as at
December 31, 2017 and 2016, respectively. Allowance for impairment losses amounted to
R41,550 as at December 31, 2017 and 2016 (see Note 5).

Assessment for Impairment of AFS Financial Asset. The Group assesses AFS financial asset as
impaired when there has been a significant or prolonged decline in the fair value below its cost or
whether other objective evidence of impairment exists. The determination of what is ‘significant’
or ‘prolonged’ requires judgment. In addition, impairment may be appropriate when there is
evidence of deterioration in the financial health of the investee, industry and sector performance,
and financing cash flows.

No provision for impairment losses on AFS financial asset was recognized in 2017, 2016 and 2015.
The carrying amount of the Group’s AFS financial asset amounted to R2.0 million as at
December 31, 2017 and 2016 (see Note 8).

Capitalization of Exploration and Evaluation Expenditures. The capitalization of exploration and
evaluation expenditures requires judgment in determining whether there are future economic
benefits from future exploitation or sale of reserves. The capitalization requires management to
make certain estimates and assumptions about future events or circumstances, in particular,
whether an economically viable extraction operation can be established. Estimates and
assumptions made may change if new information becomes available. If, after expenditure is
capitalized, information becomes available suggesting that the recovery of expenditure is unlikely,
the amount capitalized is written off in profit or loss in the period when the new information
becomes available.
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As at December 31, 2017 and 2016, deferred mining exploration costs amounting to 2.6 million
were fully impaired upon management’s assessment that the related projects were unsuccessful
(see Note 9).

Estimation of Useful Lives of Property and Equipment. The Group estimates the useful lives of
property and equipment based on the period over which the assets are expected to be available for
use. The estimates are based on a collective assessment of industry practice, internal technical
evaluation and experience with similar assets. The estimated useful lives of property and
equipment are reviewed at each reporting date and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other
limits on the use of the assets. Future results of operations could be materially affected by changes
in estimates brought about by changes in the factors mentioned above. The amount and timing of
recording of depreciation and amortization expense for any period would be affected by changes in
these factors and circumstances.

There were no changes in the estimated useful lives of the Group’s property and equipment for the
years ended December 31, 2017, 2016 and 2015.

Depreciation and amortization amounted to R40,589, R442,826 and R856,500 for the years ended
December 31, 2017, 2016 and 2015, respectively. Property and equipment, net of accumulated
depreciation and amortization amounted to R45,574 and R125,610 as at December 31, 2017 and
2016, respectively (see Note 10).

Assessment for Recoverability of Input VAT. The carrying amount of input VAT is adjusted to an
extent that it is probable that sufficient taxable revenue subject to output VAT will be available to
allow all or part of the input VAT to be utilized. Any allowance for unrecoverable portion of input
VAT is maintained at a level considered adequate to provide for potentially unrecoverable portion.

The level of allowance is based on past application experience and other factors that may affect
realizability.

No impairment loss was recognized on input VAT in 2017, 2016 and 2015. input VAT amounted to
R7.7 million and R7.5 million as at December 31, 2017 and 2016, respectively (see Note 6).

Assessment for Impairment on Investment in an Associate and Property and Equipment. The Group
assesses the impairment on investment in an associate and property and equipment whenever
events or changes in circumstances indicate that the carrying amount of these assets may not be
recoverable. Factors that the Group considers in deciding when to perform impairment review of
investment in an associate and property and equipment include the following, among others:

* Asignificant financial difficulty of the associate.

* Asignificant change in the technological, legal or economic environment in which the business
operates.

* Asignificant decline in market value of asset is more than would be expected from the passage
of time or normal use.

* Asignificant adverse change in how the asset is being used or in its physical condition.

* A current-period loss combined with a history of losses or a projection of continuing losses
associated with the asset.
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® Arealization that the asset will be disposed of significantly before the end of its estimated useful
life.

In 2017, 2016 and 2015, management assessed that there are no impairment indicators relating to
the Group’s property and equipment.

As at December 31, 2017 and 2016, the recoverable amount from the Group’s investment in FEL
exceeded its carrying amount.

The aggregate carrying amount of investment in an associate, and property and equipment
amounted to R579.3 million and R490.5 million as at December 31, 2017 and 2016, respectively
(see Notes 7 and 10).

Recognition of Deferred Tax Assets. The carrying amount of deferred tax assets at each reporting
date are reviewed and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax assets to be utilized. The Group’s
assessment on the recognition of deferred tax assets on deductible temporary differences is based
on the forecasted taxable income of the subsequent reporting periods. This forecast is based on the
Group’s past results and future expectations on revenue and expenses.

The Group did not recognized deferred tax assets on deductible temporary differences totaling
R47.1 million and R63.9 million as at December 31, 2017 and 2016, respectively (see Note 17).
Management has assessed that it is not probable that future taxable profit will be available in the
near future against which these deferred tax assets on these temporary differences can be utilized.

Cash and Cash Equivalents

This account consists of:

2017 2016
Cash on hand and in banks R3,405,747 23,155,576
Short-term placements 37,359,054 142,682,055

R40,764,801 R145,837,631

Cash in banks earn interest at the respective bank deposit rates and are immediately available for
use in the current operations.

Short-term placements are made for varying periods of up to three months and earn interest
ranging from 2.12% to 2.25% at the respective short-term placement rates.

Interest income earned on cash in banks and short-term placements amounted to R1.1 million in
2017 and R2.8 million in 2016 and 2015.
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Receivables
This account consists of:
Note 2017 2016
Receivable from:
Related parties 12 3,544,467 PS,144,418
Third party 190,450 -
Accounts receivable 411,761 124,071
Advances to officers and employees 348,200 409,397
Accrued interest 50,049 17,188
Others 20,333 18,554
4,565,260 5,713,628
Less allowance for impairment losses (41,550) (41,550)
R4,523,710 25,672,078

Accounts receivable pertain to stock transfer services billed by ABSTC to its external clients. These
are unsecured, noninterest-bearing and normally collected in cash within 30 days from the date of
billing.

Advances to officers and employees are unsecured, noninterest-bearing, and are subject to
liquidation.

Other Current Assets

This account consists of:

Note 2017 2016

Input VAT R7,703,380 R7,485,493
Rental and security deposits 16 1,441,579 -
Prepayments 156,848 44,679
CWT 126 -
Others 35,304 -
R9,337,237 R7,530,172

Prepayments consist of medical and dental insurance provided to employees and license fees which
will expire within one year.

Investment in an Associate

Investment in an associate pertains to Tidemark’s 20.00% and 27.14% ownership of FEL in 2017 and
2016, respectively (see Note 1).
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Movements of this investment are as follows:

2017 2016
Cost
Balance at beginning of year R767,159,868 B767,159,868
Additions 100,761,008 -
Balance at end of year 867,920,876 767,159,868
Accumulated Share in Net Results of Operation
Balance at beginning of year (379,767,509) (361,009,236)
Share in net results of operations (13,735,209) (18,758,273)
Balance at end of year (393,502,718) (379,767,509)
Cumulative Translation Adjustment
Balance at beginning of year 102,933,692 56,000,267
Foreign exchange differences 1,889,325 46,933,425
Balance at end of year 104,823,017 102,933,692
Carrying Amount R579,241,175 R490,326,051

As discussed in Note 1, FEL encountered a delay in one of its drilling programs. It has submitted all
the requirements for the issuance of required permits for the drilling program, however, the permit
has not yet been issued by the relevant Government body. The ultimate outcome of the uncertainty
on the conduct of drilling operation cannot be presently determined.

On July 12, 2016, the Permanent Court of Arbitration in The Hague released a ruling on the maritime
case filed by the Republic of the Philippines against the People’s Republic of China. In particular, the
Tribunal ruled that Reed Bank, where SC 72 lies, is within the Philippines’ Exclusive Economic Zone
as defined under the United Nations Convention on the Law of the Seas. In November 2017, the
Association of Southeast Asian Nations and China has arrived at a negotiation to commence talks on
drafting an effective Code of Conduct in the disputed seas.

Management determined that there is no impairment loss to be recognized in 2017, 2016 and 2015
based on the most recent cash flow projections from FEL’s service contracts.

The projections are mainly based on cash flows expected to be generated by SC 72 as approved by
the management and are determined from feasibility studies and expectations on market
development. Cash inflows consider the existing contracts and management’s estimate of the
average price per barrel of oil and revenue growth range. The cash flow projections were
discounted using a rate that reflects current market assessments of time value of money and the
risk specific to FEL. The Management’s assessment of the status of each service contracts is also
discussed in Note 1.

Foilowing are the summarized financial information of FEL as at and for the years ended
December 31, 2017, 2016 and 2015 (in millions):

2017 2016 2015
Current assets R167.9 R143.0 R109.4
Noncurrent assets 1,668.5 1,661.1 1,627.7
Current liabilities 465.4 3.6 33
Noncurrent liabilities 213 1,096.4 1,016.5
Equity 1,349.7 704.1 717.3
Net loss (63.2) (69.1) (81.8)
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8.

AFS Financial Asset

This account pertains to the Parent Company’s investment in unquoted shares of stock which is
carried at cost amounting to R2.0 million as at December 31, 2017 and 2016.

Fair value bases for the shares (i.e., quoted market prices) are neither readily available nor is there
an alternative basis of deriving a reliable valuation as at reporting date.

Deferred Mining Exploration Cost

The realizability of deferred mining exploration cost is dependent upon the success of future
exploration and development activities in proving the mining property’s viability to produce
minerals in commercial quantities, the outcome of which cannot be determined at this stage of the
Parent Company’s operations. As at December 31, 2017 and 2016, deferred mining costs amounting

to R2.6 million were fully impaired upon management’s assessment that the related projects were
unsuccessful,

10.

Property and Equipment

The balances and movements of this account are as follows:

2017

Exploration Leasehold  Furniture and Office Transportation

Equipment Improvements Fixtures Equipment Equipment Total
Cost
Balances at beginning of year R56,235 £4,422,518 #1,382,532 #1,333,886 R1,665,548 R8,860,719
Disposals/retirement - - (8,049) (63,155) - (71,204)
Balances at end of year 56,235 4,422,518 1,374,483 1,270,731 R1,665,548 8,789,515
Accumulated Depreciation

and Amortization
Balance at beginning of year 39,798 4,409,424 1,350,992 1,269,347 1,665,548 8,735,109
Depreciation and amortization 1,438 6,833 9,011 23,307 - 40,589
Disposals/retirement - - (8,049) (23,708) - (31,757)
Balance at end of year 41,236 4,416,257 1,351,954 1,268,946 1,665,548 8,743,941
Carrying Amount #14,999 R6,261 R22,529 R1,785 | R45,574
2016

Exploration Leasehold  Furniture and Office  Transportation

Equipment Improvements Fixtures Equipment Equipment Total
Cost
Balances at beginning of year R128,378 R4,422,518 R1,346,486 21,363,780 23,068,405 R10,329,567
Additions - - 36,046 1,766 - 37,812
Disposals (72,143) - - (31,660) (1,402,857) (1,506,660)
Balances at end of year 56,235 4,422,518 1,382,532 1,333,886 1,665,548 8,860,719
Accumulated Depreciation

and Amortization

Balances at beginning of year 93,500 4,400,805 1,346,486 1,280,301 2,061,820 9,182,912
Depreciation and amortization 12,429 8,619 4,506 20,706 396,566 442,826
Disposals (66,131) - - {31,660) (792,838) (890,629)
Balances at end of year 39,798 4,409,424 1,350,992 1,269,347 1,665,548 8,735,109
Carrying Amount R16,437 213,094 #31,540 264,539 R- R125,610

In 2017, the Group retired its fully depreciated furniture and fixtures with cost of 28,049,
The Group also sold its office equipment for B39,447 which is equivalent to its carrying amount.
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11. Payables and Other Current Liabilities

This account consists of-

Note 2017 2016

Payable to:
Related parties 12 R1,043,548 R1,120,172
Third party 447,548 -
Advances from officers and employees 368,924 256,824

Accruals:

Professional fees 200,000 180,000
Utilities and other office expenses 118,431 204,153
Others 233,181 333,921
R2,411,632 2,095,070

Payable to related parties and advances from

and demandable, and are payable in cash.

Accrued expenses and other payables are normally settled within the following month.

Other payables consist of:

officers and employees are noninterest-bearing, due

2017 2016

Retention payable R95,000 295,000
Statutory payables 41,586 50,047
Others 96,595 188,874
R233,181 R333,921

12,

Related Party Transactions

The Group, in its regular conduct of business, has transactions with
outstanding balances and amount of transactions with related parties are a

its related parties.
s follows:

The

Nature of Amount of Transactions Outstanding Balance
Transaction 2017 2016 2017 2016
Receivable from related parties

Entities under common management:
Alphaland Corporation (ALPHA) Allocated costs R R R2,794,966 R2,794,966
Service fee 180,000 180,000 16,800 168,000
Alphaland Heavy Equipment Corporation Allocated costs - - 579,305 579,305
The City Club at Alphaland Makati Place, inc. Service fee 180,000 180,000 67,200 84,000
Alphaland Balesin Island Club, Inc. Reimbursements - - 32,500 32,500
Service fee 180,000 180,000 50,400 100,800
Acentic Philippines Inc. Allocated costs 39,747 - 2,500 27,441
Alphaland Aviation Inc. Reimbursements - - 796 796
Alphaland Baguio Mountain Log Homes, inc. Sale of asset - 552,918 - 418,019
Choice insurance Brokerage, Inc. Allocated costs - - - 629,581
Philweb Cambodia Ltd. Reimbursements -~ - - 190,450
Philweb Corporation {Philweb) Service fee 180,000 180,000 - 118,560
#3,544,467 P5,144,418
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Nature of Amount of Transactions Outstanding Balance
Transaction 2017 2016 2017 2016

Payable to related parties
Entities under common management:
Lease of office space

Alphaland Southgate Tower, Inc. (AST)) and utilities R11,605 R1,566,707 R593,974 R582,369
Lease of office space

Alphaland Makati Place, Inc. (AMPI) and utilities 266,524 117,387 262,392 -

ALPHA Reimbursements - - 187,182 187,182

Allocated rent,
salaries and other
Philweb shared costs 2,547,428 4,614,938 -~ 350,621

£1,043,548 R1,120,172

Receivable from and payable to related parties are unsecured, noninterest-bearing, due and
demandable, and settlement occurs in cash. Receivable from related parties arising from service
fees are subject to the Company’s normal credit terms. In 2017 and 2016, the Group has not made
any provision for impairment losses relating to the amounts owed by related parties.

The Parent Company had a Cost Sharing Agreement (the Agreement) with Philweb for its share in
rental and salaries of shared corporate services and its key management personnel. This agreement

has been terminated in October 2017.

Details of shared costs charged to the Group are as follows (see Note 14):

2017 2016 2015

Salaries and allowances R1,935,720 23,234,369 R3,205,182
Rental 611,708 1,380,569 1,173,349
Others - - 28,919
R2,547,428 24,614,938 R4,407,450

In 2017, Philweb cease to be a related party of the Group.

Following are the intergroup balances presented under receivables account in the Parent Company’s
separate financial statements which were eliminated in the preparation of the consolidated financial
statements:

Amount of Transactions Outstanding Balance
Nature of Transaction 2017 2016 2017 2016
Dividend receivable

ABSTC Dividend declaration R2,000,000 P £2,000,000 R

Receivable from related parties
Tidemark Working capital advances R~ R- R223,901 R223,901

Allocated rent, salaries,

ABSTC utilities and reimbursements 757,621 813,946 195,406 932,251
419,307 R1,156,152

Intergroup balances which were eliminated in the consolidated financial statements are unsecured,
noninterest-bearing, due and demandable, and normally settled in cash.

Compensation of Key Management Personnel

The compensation of the key management personnel is included as part of the Agreement with
Philweb under the allocated salaries and allowances. Subsequent to October 2017, the
compensation of key management personnel of the Parent Company is being handled by ASTI at no
cost to the Parent Company.
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13. Capital Stock

The composition of the Parent Company’s capital stock consisting of all common shares as at
December 31, 2017 and 2016 is as follows:

Shares Amount

Authorized - p1 par value 10,000,000,000 R10,000,000,000
Issued and outstanding 953,963,474 £953,963,474
Subscribed 1,591,036,526 1,591,036,526
2,545,000,000 2,545,000,000

Less subscription receivable - 1,485,000,000

2,545,000,000 R1,060,000,000

— 14. General and Administrative Expenses

This account consists of:

Note 2017 2016 2015

Allocated expenses 12 R2,547,428 R4,614,938 R4,407,450
Salaries and wages 2,108,115 4,814,255 5,783,506
Professional fees 1,210,341 831,507 732,889
PSE listing fee 990,214 1,123,769 1,123,769
Rent 16 269,541 2,049,849 2,170,757
Supplies 174,644 369,391 302,578
Taxes and licenses 139,208 55,833 1,182,103
Utilities, dues and subscriptions 98,707 705,502 1,093,730
Depreciation and amortization 10 40,589 442,826 856,500
Medical and hospitalization 31,456 563,139 378,608
Representation 21,447 643,841 876,500
‘”“ Communications 16,491 464,104 569,741
Transportation and travel 6,779 194,942 291,704
Mining exploration cost 1,699 976,428 1,593,983
Others 180,165 840,134 563,821

27,836,824 R18,690,458 R21,927,639

15. Basic and Diluted Loss Per Share

Basic and diluted loss per share is computed as follows:

2017 2016 2015

Net loss (a) (R19,208,400) (R33,364,582) (R40,021,100)
Weighted average number of

outstanding shares (b) 953,963,474 953,963,474 953,963,474

Basic and diluted loss per share
{a/b) (R0.0201) {R0.0350) {(R0.0420)
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The Group has no dilutive potential common shares outstanding, therefore basic loss per share is
the same as diluted loss per share.

16.

Operating Leases

parking spaces for a period of five years from January 1, 2010, renewable upon mutual consent of
both parties. The lease agreement was terminated on September 30, 2016.

Under the terms of the covering lease agreements, the Parent Company is required to pay rental
and security deposits which are included as part of “Other noncurrent assets” in the consolidated
statement of financial position aggregating 1.4 million as at December 31, 2016. These deposits
will become refundable to the Parent Company at the end of the lease contract. As a result of
termination of the lease agreement with ASTI, the Parent Company expects to collect these deposits
within one year from reporting date. Accordingly, the Parent Company reclassified these deposits to
“Other current assets” account in 2017 (see Note 6).

In October 2016, the Parent Company entered into a lease agreement with AMPI for its office space.
The term of the lease shall commence on October 10, 2016 until terminated by any party upon sixty
(60) days advance written notice to the other party. In March 2017, the lease agreement with AMP|
was amended by both parties to stipulate a different office space.

Rent expense on leased properties amounted to R269,541, 2.0 million and R2.2 million in 2017,
2016 and 2015, respectively (see Note 14).

17.

Income Taxes

In 2017 and 2016, the provision for current income tax amounting to R162,094 and R209,955,
respectively, represents RCIT for ABSTC. The Parent Company had no provision for current income
tax in 2017 and 2016 due to its tax loss position. In 2015, the provision for current income tax
amounting to #219,688 represents the combined MCIT for the Parent Company and RCIT for ABSTC.

The deferred tax assets on the following deductible temporary differences remain unrecognized as
management has assessed that it is not probable that sufficient taxable profit will be available in the
near future against which the benefits of the deferred tax assets on these temporary differences can
be utilized.

2017 2016
R44,435,570 61,252,141

NOLCO
Accumulated impairment losses on:

Deferred mining exploration cost 2,613,940 2,613,940
Receivables 41,550 41,550
Excess MCIT over RCIT 29 1,764

R47,091,089

R63,909,395
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The Parent Company has NOLCO which can be carried forward and claimed as deduction from
future taxable income as follows:

Balance at Balance at
Year incurred Beginning of Year Incurred Expired End of Year Valid Until
2017 R £6,862,105 R £6,862,105 2020
2016 17,256,270 - - 17,256,270 2019
2015 20,317,195 - - 20,317,195 2018
2014 23,678,676 - 23,678,676 - 2017
R61,252,141 £6,862,105 R23,678,676 R44,435 570

The Parent Company has excess MCIT over RCIT which can be carried forward and claimed as
deduction against future income tax liability as follows:

Balance at Balance at
Year Incurred Beginning of Year Incurred Expired End of Year Valid Until
2015 R29 R- R~ R29 2018
2014 1,735 - 1,735 - 2017
R1,764 - 21,735 R29

The reconciliation between the benefit from income tax at statutory income tax rate and provision
for income tax at effective tax rate is as follows:

2017 2016 2015
Benefit from income tax computed at
statutory income tax rate (®5,713,892) (R9,946,388) (R11,940,424)
Expired NOLCO 7,103,603 - 5,862,705
Changes in unrecognized deferred tax assets (5,046,706) 4,592,195 203,279
Expired MCIT 1,735 584,686 29,203
Add (deduct) tax effects of:
Share in net results of operation of an
associate 4,120,563 5,627,482 6,662,476
Interest income already subjected to final
tax (315,306) (835,345) (853,062)
Nondeductible expenses 12,097 187,325 255,511
Provision for income tax at effective tax rate R162,094 R209,955 £219,688

18.

Financial Risk Management Objectives and Policies

The Group’s principal financial instruments consist of cash and cash equivalents, receivables
(excluding advances to officers and employees), AFS financial asset, rental and security deposits, and
payables and other current liabilities (excluding statutory payables).

The main purpose of the Group’s dealings in financial instruments is to fund its operations and
capital expenditures.
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occur so as not to affect the Group’s operations and detriment forecasted results, The Group,
through its training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The main risks arising from the Group’s financial instruments are market risk, credit risk and liquidity
risk. The BOD reviews and institutes policies for managing each of the risks and these are
summarized below.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and other
market prices will adversely affect the Group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

The Group is subject to minimal transaction and translation exposures resulting from currency
exchange fluctuations in relation to its financial instruments. The Group regularly monitors
outstanding financial assets and liabilities in foreign currencies and maintains them at a level
responsive to the current exchange rates so as to minimize the risks related to these foreign
currency denominated assets and liabilities.

Credit Risk

Credit risk is a risk due to uncertainty in counterparty’s ability to meet its obligations. When
counterparty defaults, the maximum exposure is equal to the carrying amount of the related
financial asset. The Group’s credit risk arises principally from cash and cash equivalents and
receivables (excluding advances to officers and employees), and rental and security deposits.

The Group trades mainly with recognized and creditworthy third parties as well as with related
parties. It is the Group’s policy that all customers who wish to trade on credit terms are subject to
credit verification procedures. In addition, the Group only deals with financial institutions duly
evaluated and approved by the BOD.

The table below shows the credit quality per class of financial assets as at December 31:

2017
Neither Past Due nor impaired
Standard Past Due but

High Grade Grade Total not Impaired Impaired Total

Loans and receivables:

Cash in banks and

cash equivalents* R40,738,075 R- R40,738,075 R- R- R40,738,075
Receivables** 3,759,801 - 3,759,801 415,709 41,550 4,217,060

Rental and security
deposits*** 1,441,579 - 1,441,579 - - 1,441,579
AFS financial asset 1,999,950 - 1,999,950 - - 1,999,950
#47,939,405 - R47,939,405 R415,709 R41,550 R48,396,664

*Excludes cash on hand amounting to R26,726.
** Excluding advances to officers and employees.
*** Presented under “Other current assets” account.
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2016
Neither Past Due nor Impaired
Standard Past Due but

High Grade Grade Total not Impaired Impaired Total

Loans and receivables:

Cash in banks and

cash equivalents* R145,810,905 R- R145,810,905 R~ R ®145,810,905
Receivables** 5,262,681 - 5,262,681 - 41,550 5,304,231

Rental and security
deposits 1,441,579 - 1,441,579 - - 1,441,579
AFS financial asset 1,999,950 - 1,999,950 - - 1,999,950
R154,515,115 R R154,515,115 R— R41,550 R154,556,665

* Excludes cash on hand amounting to R26,726.
** Excluding advances to officers and employees.

The credit quality of the financial assets is managed by the Group using internal credit quality
ratings. High grade consists of financial assets from counterparties with good financial condition
and with relatively low defaults. This also includes transactions with related parties. Financial

assets having risks of default but are still collectible are considered as standard grade accounts.

Cash in banks and cash equivalents are considered high grade as these pertain to deposits and
placements in reputable banks.

The aging analysis of financial assets that are past due but not impaired as at December 31,2017 is
presented below:

Days Past Due Amount
1 to 30 days R257,098
31 to 60 days 158,611

R415,709

Liguidity Risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group manages liquidity risk by forecasting projected cash flows and maintaining a
balance between continuity of funding and flexibility in operations. Treasury controls and
procedures are in place to ensure that sufficient cash is maintained to cover daily operational and
working capital requirements. Management closely monitors the Group’s future and contingent
obligations and sets up required cash reserves as necessary in accordance with internal
requirements.

The Group’s payable to related parties and advances from officers and employees amounting to
R1.4 million as at December 31, 2017 and 2016 are due and demandable. The remaining balance of
payables and other current liabilities (excluding statutory payables) amounting to R957,574 and
R668,027, as at December 31, 2017 and 2016, respectively, have a maturity of less than three
months.
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Fair Value Measurement
The table below presents the financial assets and liabiliti
approximate fair values due to the short-term nature of th

es of the Group whose carrying amounts
e transactions:

2017 2016
Financial Assets
Loans and receivables:
Cash and cash equivalents R40,764,801 R145,837,631
Receivables* 4,175,510 5,262,681
Rental and security deposits** 1,441,579 -
R46,381,890 £151,100,312
Financial Liabilities
Other financial liabilities -
Payables and other current liabilities*** R2,370,046 £2,045,023

* Excluding advances to officers and employees.
** Presented under “Other current assets” account as at December 31, 2017,
*** Excluding statutory payables.

Rental and Security Deposits. The fair value of rental and security deposits as at December 31, 2016
amounted to R1.4 million. Fair values are estimated by discounting the expected cash flow using a
discount rate of 2.45%. This fair value measurement approach is categorized under Level 2 of fair
value hierarchy (significant observable inputs).

AFS Financial Asset. AFS financial assets pertain to an investment in unguoted securities that are
measured at cost since the fair value of the shares are not readily available.

Capital Management Policy

The primary objective of the Group’s capital management is to ensure its ability as a going concern
and that it maintains healthy capital ratios in order to support its business operations and maximize
shareholder value.

The Group considers its total equity amounting to R635.0 million and B652.3 million as at
December 31, 2017 and 2016, respectively, as capital employed.

The Group monitors capital on the basis of the debt-to-equity ratio which is calculated as total debt
divided by total equity. Total debt comprises of payable and other current liabilities. Total equity

comprises all components of equity.

The debt-to-equity ratios as at December 31 are as follows:

2017 2016

Total debt R2,411,632 R2,113,181
Total equity 635,025,815 652,344,890
0.004:1 0.003:1

The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust its
borrowings or raise capital. No changes were made in the objectives, policies or processes in 2017
and 2016.
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19. Segment Information

A segment is a distinguishable Component of the Group that jg engaged ejther in Providing types of

services (business segment) or in Providing the Services within 5 Particular economic environment
(8eographic segment).

The table below

Present financia) information on business Ségments as at ang for the years
ended
December 31, 2017, 2016 and 2015: '

2017
Mining,
Exploration ang Stock Transfer

Development Agency Eliminations Total

Segment Revenue
Revenye from external customers [

ev ! R1,472,890 R R1,472 890
Dividend income 2,000,000 - T
Interest income 1 019,603 31,418 (2’000,003) X
Other income ' 1,705 ’ 151,021
’ 110 - 1,816
Income from other segments - 180,000 {180,000) -
Share in net results of operationg of an associate (13,735,209) - - {13,735,209)
(10,713,900) 1,684,418 (2,180,000) (11,209,482)
Depreciation and amortization (28,901) (11,688) - (40,589)
Other general and administrative expense (6,875,235) (1,101,000) 180,000 (7,796,235)
Provision for current income tax - (162,094) - (162,094)
Segment Operating Profit (Loss) (R17,618,036) R409,636 (2,000,000 (R19,208,400)
Segment Assets H1,667,127,281 ®3,979 776 (P1,033,659,610) R637,437,447
2016
Mining,
Exploration and Stock Transfer
Development Agency Eliminations Total
Segment Revenue
Interest income 2,757,642 26,841 - 2,784,483
Other income 28,704 1,437 - 30,141
Income from other segments - 180,000 {180,000) -

Share in net results of operations of an associate

{18,758,273) - ~ (18,758,273)

(15,971,927) 1,687,758 {180,000) (14,464,169)
Depreciation angd amortization (435,643) (7,183) - (442,826)
Other general and administrative expense (17,464,468) (963,164) 180,000 (18,247,632)
Provision for current income tax - (208,955) - {209,955)
Segment Operating Profit {Loss) (R33,872,038) R507,456 R— (P33,364,582)
Segment Assets R1,568,202,537 ®4,166,780 {R917,91 1,246) R654,458,071

2015
Mining,
Exploration and Stock Transfer
Development Agency Eliminations Total

Segment Revenye
Revenue from external customers R R1,463,297 R R1,463,297
Interest income 2,833,830 9,709 - 28;;222
Other income 26,261 1,382 - , 3
Income from other segments - 198,200 {198,200) 22,208.25m
Share in net resuits of operations of an associate (22,208,252) - = (22,208,

(19,348,161) 1,672,588 (198,200) (17,873,773)
Depreciation and amortization (854,704) (1,796) - (856,500)
Other general and administrative expense {20,340,454) (928,885) 198,200 (21,071,139}
Provision for current income tax (29) (219,659) - (219,688)
Segment Operating Profit (Loss) {R40,543,348) £522,248 R- {R40,021,100)

Segment Assets R1,548,377,682 R3,281,031 (R898,626,310) R653,032,403
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REPORT OF INDEPENDENT AUDITORS
TO ACComPANy CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE ComMmissIon

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc. and Subsidiaries
Alphaland Makati Place,

7232 Ayala Avenue corner Malugay Street
Makati City

We have auditeqd the accompanying consolidated financia| Statements of Atok-Big Wedge Co., Inc.
— (the Parent Company) and Subsidiaries as at and for the year ended December 31, 2017, on which we
have rendered oyr report dated March 23, 2018.

In compliance with Securities Regulation Code Rule 68, as amended, we are stating that the Parent
Company has 2,980 stockholders owning one hundred (100) or more shares each,

REYES TACANDONG & Co.

EMMANUEL V. CLARINO

Partner
CPA Certificate No. 27455
Tax Identification No, 102-084-004-000
BOA Accreditation No. 4782; Valid until December 31, 2018
SEC Accreditation No. 1021-AR-2 Group A
Valid until March 27,2020
BIR Accreditation No. 08-005144-005-2017
Valid unti) January 13, 2020
PTR No. 6607954
Issued January 3, 2018, Makati City

March 23, 2018
Makati City, Metro Manila
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Reyes Tacandong & Co. is a member of the RSM network, Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is
not itself a separate legal entity of any description in any jurisdiction,
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REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc. and Subsidiaries
Alphaland Makati Place,

7232 Ayala Avenye corner Malugay Street
Makati City

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial statements
of Atok-Big Wedge Co., Inc. and Subsidiaries (the Group) as at December 31, 2017 and 2016 and for the years
ended December 31, 2017, 2016, and 2015, and have issued our report thereon dateqd March 23, 2018, our
audits were made for the purpose of forming an opinion on the tonsolidated financial statements taken as 3
whole. The accompanying supplementary schedules are the responsibility of the Group’s management,
These supplementary schedules include the following:

* Financial Ratjos
* Adoption of Effective Accounting Standards and Interpretations
* Schedules required by Part Ii of SRC Rule 68, as Amended

* Reconciliation of Retained Earnings Available for Dividend Declaration
* Map of Group Structure

REYES TACANDONG & Co.
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EMMANUEL V. CLARINO

Partner
CPA Certificate No. 27455
Tax Identification No. 102-084-004-000
BOA Accreditation No. 4782; Valid until December 31, 2018
SEC Accreditation No. 1021-AR-2 Group A
Valid until March 27, 2020
BIR Accreditation No. 08-005144-005-2017
Valid until January 13, 2020
PTR No. 6607954
Issued January 3, 2018, Makati City

March 23, 2018
Makati City, Metro Manila

THE POWER OF BEING UNDERSTOOD
AUDIT I TAX T CONSULTING

Reyss Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM netwo

not itself a separate legal entity of any description in any jurisdiction.
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FINANCIAL RATIOS
DECEMBER 31, 2017, 2016 AND 2015

2017 2016 2015
Current/Liquidity Ratio 22.65:1 75.26:1 12.97:1
Current assets

R54,625,748 R159,039,881 R184,845 834
Current liabilities 2,411,632 2,113,181 14,256,356

Solvency Ratio (7.95):1 (15.58):1 (2.75):1
Net loss before depreciation and amortization (P19,167,811) (932,921,756) (939,164,600)
Total liabilities

2,411,632 2,113,181 14,256,356

Debt-to-equity Ratio 0.004:1 0.003:1 0.022:1
Total liabilities R2,411,632 R2,113,181 R14,256,356
Total equity 635,025,815 652,344,890 638,776,047
Asset-to-equity Ratio 1.00:1 1.00:1 1.02:1
Total assets R637,437,447 P654,458,071 R653,032,403
Total equity 635,025,815 652,344,890 638,776,047

Profitability Ratio (0.03):1 (0.05):1 (0.06):1

Net loss (P19,208,400) (233,364,582) (E40,021,100)
Total equity 635,025,815 652,344,890 638,776,047



Not Not
Adopted
P Adopted Applicable

Framework for the Preparation and Presentation of Financial
Statements

Conceptual Framework Phase A: Objectives ang qualitative characteristics

PFRS Practice Statement Management Commentary

Philippine Financial Reporting Standards {PFRS)

— . Not

PERS Title d
"‘\ Adopted Adopted | Applicable
— -

PFRS 1 (Revised) ;;sr;c;;r;es Adoption of Philippine Financial Reporting

—
Amendments to PFRS 1: Additional Exemptions for

v

First-time Adopters
Amendment to PFRS 1: Limited Exemption from
Comparative PFRS 7 Disclosures for First-time v
Adopters
Amendments to PFRS 1 Severe Hyperinflation and v
Removal of Fixed Date for First-time Adopters
Amendments to PFRS 1: Government Loans

PFRS 2 Share-based Payment
Amendments to PERS 2: Vesting Conditions and v
Cancellations
Amendments to PFRS 2: Group Cash-settled Share- v
based Payment Transactions
PFRS 3 (Revised) Business Combinations v
Amendment to PFRS 3: Accounting for Contingent v
Consideration in a Business Combination
Amendment to PFRS 3: Scope Exceptions for Joint v
Ventures
PFRS 4 Insurance Contracts

Amendments to PFRS 4: Financial Guarantee Contracts




Non-current Assets Held for Sale and Discontinued
Operations

Amendments to PFRS 7: Reclassification of Financial
Assets - Effective Date and Transition

Financial Instruments

Amendments to PFRS 7: D
Financial Assets

isclosures - Transfers of

Amendments to PFRS 7: Disclosures - Offsetting
Financial Assets and Financial Liabilities

Amendment to PFRS 7: Servicing Contracts

Amendment to PFRS 7. Applicability of the
Amendments to PFRS 7 to Condensed Interim Financial v
Statements

PFRS 8 Operating Segments v

Amendments to PERS 8: Aggregation of Operating
Segments

Amendments to PFRS 8: Reconciliation of the Total of
the Reportable Segments’ Assets to the Entity’s Assets

Financial Instruments: Classification and Measurement
PFRS 9 . .
of Financial Assets

Financial Instruments: Classification and Measurement
of Financial Liabilities

Amendments to PFRS 9: Mandatory Effective Date of
PFRS 9 and Transition Disclosures

PFRS 10 Consolidated Financial Statements

Amendments to PFRS 10: Transition Guidance

Amendments to PFRS 10: Investment Entities v

Amendments to PFRS 10: Investment Entitjes: Applying
the Consolidation Exception

PFRS 11 Joint Arrangements v




Amendments to PF
of Interests in Joint

RS 11: Accountin

g for Acquisitions
Operations

Amendments to PFRS 12: Investment Entities: Applying

the Consolidation Exception

Amendment to PFRS 12. Clarification of the Scope of
the Standard

A
_ Amendment to PERS 13:

Short-term Receivables ang
Payables

_ Amendment to PFRS 13: Portfolio Exception
m Regulatory Deferra Accounts

Philippine Accounting Standards (PAS)

PAS

Title Not

Adopted Applicable

Adopted

PAS 1 (Revised) Presentation of Financial Statements

-
Amendments to PAS 1 (Revised): Puttable Financial v
Instruments and Obligations Arising on Liquidation
Amendments to PAS 1 (Revised): Presentation of Items v
of Other Comprehensive Income
Amendment to PAS 1 Clarification of the v
Requirements for Comparative Presentation
Amendments to PAS 1: Disclosure Initiative v
PAS 2 Inventories v
PAS 7 Statement of Cash Flows
Amendments to PAS 7: Disclosure Initiative v
Accounting Policies, Changes in Accounting Estimates v
PAS 8 and Errors
PAS 10 Events after the Reporting Period v
PAS 11 Construction Contracts v
PAS 12 Income Taxes v




Amendments to PAS 12.-
Underlying Assets

Property, Plant and Equipment

Amendment to PAS 16: Classification of Servicing
Equipment

Amendment to PAS 16: Revaluation Method -

Proportionate Restatement of Accumulated
Depreciation

Amendment to PAS 16: Property, Plant and
Equipment - Clarification of Acceptable Methods of
Depreciation and Amortization

Amendment to PAS 19: Defined Benefit Plans -
Employee Contributions

Amendment to PAS 19: D
Market Issue

iscount Rate - Regional

Accounting for Government Grants and Disclosure of

Government Assistance

The Effects of Changes in Foreign Exchange Rates
Amendment: Net Investment in a Foreign Operation
PAS 23 (Revised) Borrowing Costs v
PAS 24 (Revised) | Related Party Disclosures
Amendment to PAS 24- Key Management Personnel
PAS 26 Accounting and Reporting by Retirement Benefit Plans v
(A:::-Sni/e'd) Separate Financial Statements 4
Amendments to PAS 27: Investment Entitjes v
Amendments to PAS 27 Equity Method in Separate v
Financial Statements
(A::Snczizd) Investments in Associates and Joint Ventures v
Amendments to PAS 28: Investment Entities: Applying v
the Consolidation Exception _J




PAS 38

Financial Reporting in Hyperinﬂationary Economies
Financial Instruments: Disclosure and Presentation
Financial Instruments: Presentation

Amendments to PAS 32. Puttable Financial Instruments
and Obligations Arising on Liquidation

Amendment to PAS 32: Classification of Rights Issyes

Amendments to PAS 32: Offsetting Financial Assets and
Financial Liabilities

Amendments to PAS 32: Tax Effect of Distribution to
Holders of Equity Instruments

Interim Financial Reporting and
Segment Information for Total Assets and Liabilities

Amendment to PAS 34: Disclosure of Information
‘Elsewhere in the Interim Financial Report’

Provisions, Contingent Liabilities and Contingent Assets

Intangible Assets

Amendment to PAS 38: Revaluation Method -
Proportionate Restatement of Accumulated
Amortization

Amendment to PAS 38: Clarification of Acceptable
Methods of Depreciation and Amortization

PAS 39

Financial Instruments: Recognition and Measurement

Amendments to PAS 39: Transition and Initial
Recognition of Financial Assets and Financial Liabilities

Amendments to PAS 39: Cash Flow Hedge Accounting
of Forecast Intragroup Transactions

Amendments to PAS 39: The Fair Value Option

Amendments to PAS 39: Financial Guarantee Contracts

Amendments to PAS 39: Reclassification of Financial
Assets

Amendments to PAS 39: Reclassification of Financial
Assets - Effective Date and Transition




Not
plicable

AS 39: Novation of
edge Accounting

Derivatives and
Continuation of H

Amendment to PAS 40: Investment Property -
Clarifying the interreiationship between PFRs 3,
Business Combination and PAS 40 when Classifying
Property as Investment Property or Owner-occupied

Not
plicable

Changes in Existing Decommissioning, Restoration ang
Similar Liabilities

Members’ Share in Cgo-
instruments

Operative Entities and Similar

Rights to Interests arising from Decommissioning,

IFRIC5
Restoration and Environmental Rehabilitation Funds

IFRIC & Liabilities arising from Participating in a Specific
Market - Waste Electrical and Electronic Equipment

IFRIC 7 Applying the Restatement Approach under PAS 29

Financia) Reporting in Hyperinflationary Economies

IFRIC9 Reassessment of Embedded Derivatives
Amendments to Philippine Interpretation IFR|C 9:
Embedded Derivatives
IFRIC 10 Interim Financial Reporting and Impairment -

m Service Concession Arrangements -
IFRIC 13 Customer Loyalty Programmes -
The Limit on a Defined Benefit Asset, Minimum

IFRIC 14 Funding Requirements ang their Interaction




Interpretations

Amendments to Philippine In

terpretations IFRIC 14,
P

repayments of 3 Minimum Funding Requirement

Extinguishing Financia

I Liabilities with Equity
Instruments

Stripping Costs in the Production Phase of a Surface
Mine

Operating Activities

-
Operating Leases - Incentives

v
b ]
Income Taxes - Changes in the Tax Status of an Entity
SIC-25 . v
or its Shareholders
Evaluating the Substance of

sic-27 Transactions Involving the v
Legal Form of a Lease
SIC-29 Service Concession Arrangements: Disclosures. v
sic-31 Revenue - Barter Transactions Involving Advertising v
Services
SIC-32 Intangible Assets - Web Site Costs ‘L v j

|




ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
SEC SUPPLEMENTARY SCHEDULES As REQUIRED By PAR. 6 PART I} OF
SRC RULE 68 As AMENDED

DECEMBER 31,2017

Table of Contents

Schedule Description

B Amounts Receivable from Directors, Officers, Employees, Related
Parties, and Principal Stockholders (Other than Related Parties)

c Amounts Receivable from Related Parties which are Eliminated during
the Consolidation of Financial Statements

D Intangible Assets - Other Assets

E Long-Term Debt

F Indebtedness to Related Parties

G Guarantees of Securities of Other Issuers

H Capital Stock

A - The Group’s AFS financial asset does not exceed five percent (5%) of the total current assets.
assets measured at fair valye through profit or loss and he/d-to-maturity investments,

B - All receivables arises from the ordinary course of business

D - No intangible gssets

E - No long term debts

F - Total indebtedness to related parties does hot exceed five percent (5%) of total assets

G - No guarantees of securities of other issuers

Page

N/A

N/A

N/A

N/A

N/A

N/A

2

There are no financial
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ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
MAP OF GROUP STRUCTURE

DECEMBER 31, 2017

Compact Holdings

100%

90%

12.14%




ATOK-BIG WEDGE CO., INC
SUPPLEMENTARY SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS

AVAILABLE FOR DIVIDEND DECLARATION
DECEMBER 31, 2017

Deficit as shown in the financial statements, at beginning of year (9356,425,188)
Adjustment for 2012 impairment loss on investment in a subsidiary 223,495,475
Deficit, as adjusted, at beginning of year (132,929,713)
Net loss closed to deficit (3,884,533)

Deficit, as adjusted, at end of year (R136,814,246)




A10K-BIG WEDGE CO., INC.

ALPHALAND MAKATI #LACE TELEFAX NO.: +63.2,310-7100
7232 AYALA AVENUE CORNER MALUGAY ST.,
BRGY. BEL-AIR, MAKATI CITY 1209 PHILIPPINES

January 19, 2018

“STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR SEPARATE FINANCIAL STATEMENTS”

The management of Atok-Big Wedge Co., Inc. (the Company) is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2017, 2016 and 2015, in accordance with the
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible in overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders.

Reyes Tacandong & Co., the independent auditor appointed by the stockholders, has audited
the financial statements of the Company in accordance with Philippine Standards on Auditing,
and in its report to the stockholders, has expressed its opinion on the fairness of presentation
upon completion of such audit.

2,ROBERTO V. ONGPIN
Chairman & CEQ

G s

ERIC O. RECTO T
Vice Chairman & President i TN ey

CRISTIN . APANTA(&
inance

Senior Vice President for




SUBSCRIBED AND SWORN to before me this __AFPR | 1 2018 at makati city, affiants
exhibiting to me their respective identification documents, and personally known to me, follows:

NAME COMPETENT EVIDENCE DATE OF PLACE OF ISSUE
OF IDENTITY ISSUE

Roberto V. Ongpin Passport No: P0300707A 09/17/2016 DFA Manila
Eric O. Recto , Passport No: EC3544131 02/27/2015 DFA Manila
Cristina B. Zapanta Passport No: P3451062A 06/22/2017 DFA NCR East
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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Place

7232 Ayala Avenue corner Malugay Street
Makati City

Opinion

We have audited the accompanying separate financial statements of Atok-Big Wedge Co., Inc.,

(the Company) which comprise the separate statements of financial position as at December 31, 2017 and

2016, and the separate statements of comprehensive income, separate statements of changes in equity and

separate statements of cash flows for the three years ended December 31, 2017, 2015 and 2015, and notes
N to separate financial statements, including a summary of significant accounting policies.

In our opinion, the separate financial statements present fairly, in all material respects, the separate financial
position of the Company as at December 31, 2017 and 2016, and its separate financial performance and its
separate cash flows for the three years ended December 31, 2017, 2016 and 2015 in accordance with
Philippine Financial Reporting Standards (PFRS).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Separate
Financial Statements section of our report. We are independent of the Company ir accordance with the
Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical
requirements that are relevant to the audit of the financial statements in the Philippines, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We

. believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Notes 1 and 7 to separate financial statements
concerning the delay in one of the planned drilling programs of Forum Energy Ltd., an associate of a
subsidiary. The ultimate outcome of the uncertainty related to this delay cannot be presently determined.

THE POWER OF BEING UNDERSTUOD
AUDITHTAX f CORSULTING
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Responsibilities of Management and Those Charged with Governance for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in
accordance with PFRS, and for such internal control as management determines is necessary to enable the

preparation of separate financial statements that are free from material misstatement, whether due to fraud
or error.

in preparing the separate financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
these could reasonably be expected to influence the economic decisions of users taken on the basis of these
separate financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the separate financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the goipg concern basis of accounting and,
based on the audit evidence obtained, whether a materiag!; unc"eﬁé?h‘ty exists relgjced to events or
conditions that may cast significant doubt on the Company’s ability to-continue as a going concern. If we
conclude that a material uncertainty exists, we are required to ‘ in: q[",ia‘q'di’tbfs'jreport to
the related disclosures in the separate financial statemen S .areifiadgquate, to
modify our opinion. Our conclusions are based on the audit evidéhce 6t -the cgate of our
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auditors’ report. However, future events or conditions may cause the Company to ceasé'torcontinue as a
going concern,
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* Evaluate the overall presentation, structure and content of the separate financial statements, including
the disclosures, and whether the separate financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audits.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. \

REYES TACANDONG & Co.
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Partner
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LJ December 31

Note 2017 2016
ASSETS
Current Assets }
Cash and cash equivalents 4 236,951,297 R141,822,104
Receivables 5 6,369,809 6,188,267
Other current assets 6 9,239,448 7,527,551
Total Current Assets 52,560,554 155,537,922
Noncurrent Assets
Investments in subsidiaries 7 645,594,228 544,833,220
Available-for-sale financial asset 8 1,999,950 1,999,950
Property and equipment 10 21,260 89,608
Advances to mining right holders 1 1,525,000 1,525,000
Rental and security deposits 16 - 1,441,579
Total Noncurrent Assets 649,140,438 549,889,357
R701,700,992 R705,427,279
LIABILITY AND EQUITY
Current Liability
Payables and other current liabilities 11 R2,010,713 R1,852,467
Equity
Capital stock 13 1,060,000,000 1,060,000,000
Deficit (360,309,721) (356,425,188)
Total Equity 699,690,279 703,574,812
R701,700,992 £705,427,279

See accompanying Notes to Separate Financial Statements.
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ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Note 2017 2016 2015
GENERAL AND ADMINISTRATIVE EXPENSES 14 (®6,904,136) (R17,900,111) (R21,195,158)
OTHER INCOME
Dividends 7 2,000,000 - -
Interest 4 1,019,603 2,757,642 2,833,830
Others - - 1,463
3,019,603 2,757,642 2,835,293
LOSS BEFORE INCOME TAX (3,884,533) (15,142,469) (18,359,865)
PROVISION FOR CURRENT INCOME TAX 17 - - 29
NET LOSS {3,884,533) {15,142,469) (18,359,894)
OTHER COMPREHENSIVE INCOME - - -
TOTAL COMPREHENSIVE LOSS (P3,884,533) (R15,142,469) (R18,359,894)
BASIC AND DILUTE@ LOSS PER SHARE 15 (RO.0041) (R0.0159) (R0.0192)

See accompanying Notes to Separate Financial Statements.




ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31

Note 2017 2016 2015
CAPITAL STOCK - Pi par value 13 #1,060,000,000 £1,060,000,0C0 R1,060,000,000
DEFICIT
Balance at beginning of year {356,425,188) (341,282,719) {322,922,825)
Net loss {3,884,533) {15,142,4¢€9) (18,359,894)
Balance at end of year (360,309,721) {356,425,188) (341,282,719)

R699,690,279 703,574,812

R718,717,281

See accompanying Notes to Separate Financial Statements.
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ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF CASH FLOWS

Years Ended December 31

Note 2017 2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax (R3,884,533) (R15,142,469) {R18,359,865)
Adjustments for:

Dividend income 7 (2,000,000) - -

Interest income 4 (1,019,603) (2,757,642) (2,833,830)

Depreciation and amortization 10 28,901 435,643 854,704

Loss on sale of property and equipment 10 - 7,102 -
Operating loss before working capital changes (6,875,235)  (17,457,366)  (20,338,991)
Decrease (increase) in:

Receivables 1,851,588 (773,035) (923,263)

Other current assets (270,318) (613,413) {861,995)
Increase (decrease) in payables and other current

liabilities " 158,246 (12,034,805) 5,139,307
Net cash used for operations (5,135,719)  (30,878,619)  (16,984,942)
Interest received 986,473 2,797,636 2,836,098
Income tax paid - - (1,578)
Net cash used in opérating activities (4,149,246)  (28,080,983) (14,150,422)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to:

Investments in subsidiaries 7 (100,761,008) - -

Property and equipment 10 - (1,766) (3,366)

Advances to mining right hoiders - (77,514) (421,891)
Proceeds from disposal of property and equipment 10 39,447 608,929 -
Net cash provided by (used in) investing activities - (100,721,561) 529,649 {425,257)
NET DECREASE IN CASH AND CASH EQUIVALENTS (104,870,807) (27,551,334) (14,575,679)
CASH AND CASH EQUIVALENTS AT BEGINNING

OF YEAR 141,822,104 169,373,438 183,949,117
CASH AND CASH EQUIVALENTS AT END OF YEAR R36,951,297 PR141,822,104 169,373,438

e,

COMPONENTS OF CASH AND CASH EQUIVALENTS 4 i
Cash on hand and in banks P1,576,20§§ )
Short-term placements 35,375,0?4 5

o

R36,951,207

See accompanying Notes to Separate Financial Statements.



ATOK-BIG WEDGE CO., INC.

NOTES TO SEPARATE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2017 AND

FOR THE THREE YEARS ENDED DECEMBER 31, 2017, 2016 AND 2015

1.

Corporate Matters

Corporate Infdrmation

Atok-Big Wedge Co., Inc. (the Company) was incorporated and registered with the Philippine
Securities and Exchange Commission (SEC) on September 3, 1931. The Company’s corporate life
was extended to another 50 years from September 25, 1981, The Company’s primary purpose is to

engage in the business of exploration and development of mining, oil, gas and other natural
resources.

The Company listed its shares in the Philippine Stock Exchange (PSE) on January 8, 1948. As at
December 31, 2017 and 2016, 953,963,474 shares of the Company are listed in the PSE.

As at December 31, 2017 and 2016, the Company, through its wholly-owned subsidiary,
Tidemark Holdmgs Limited (Tidemark), has 20.00% and 27.14% interest in Forum Energy Ltd. (FEL),
respectively. FEL’s shares were listed and traded at the London Stock Exc hange’s Alternative
Investment Market until June 26, 2015. On March 22, 2017, the Board of Directors (BOD) approved
the subscription to additional 6,666,667 new shares of FEL (through Tidemark) at USD0.30 a share or
a total of USD2.0 million. Together with the subscription simultaneously made by other major
shareholder of FEL, the new subscription resulted to the decrease of the Company’s ownership in
FEL from 27.14% in 2016 to 20.00% in 2017. The addmonal subscription was ratified by the
stockholders on May 10, 2017.

FEL has interests in various service contracts as follows:

Service Contract Interest
Service contract 72 (Reed Bank) 70%
Service contract 40 (North Cebu) 100%
Service contract 14A (Nido) 8.47%
Service contract 14B (Matinloc) 12.41%
Service contract 14B-1 (North Matinloc) 19.46%
Service contract 14C-1 {Galoc) 2.28%

Other service contracts . 5%-9%

holding company mcorporated in the Philippines. The ultlmat g
Holdings, Inc., a Ph|||ppme entity engaged in holding and mvesfan

The Company’s registered address is Alphaland Makati Pl
Street, Makati City.
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Status of the Significant Exploration Projects of FEL {(Associate Entity)

Service Contract 72 (Reed Bank). FEL's principal asset is a 70% interest in Service Contract (sC) 72
which covers an area of 8,800 square kilometers in the West Philippine Sea. SC 72 is currently under
Sub-Phase 2 of its exploration. However, the Philippine government was unable to grant FEL the

permission to deploy vessels for drill site survey work due to the territorial deliberations in the West
Philippine Sea,

On February 26, 2015, the Department of Energy (DOE) granted Force Majeure to SC 72 work
commitments effective December 15, 2014. In view of this, all exploration activities in the block are
suspended until the DOE notifies FEL to commence drilling. On July 12, 2016, the Permanent Court
of Arbitration nn The Hague released a ruling on the maritime case filed by the Republic of the
Philippines against the People’s Republic of China. In particular, the Tribunal ruled that Reed Bank,
where SC 72 lies, is within the Philippines’ Exclusive Economic Zone as defined under the United
Nations Convention on the Law of the Seas. In November 2017, the Association of Southeast Asian
Nations and China has arrived at a negotiation to commence talks on drafting an effective Code of
Conduct in the disputed seas.

Upon lifting of the Force Majeure, FEL will have 20 months to complete the Sub-Phase 2 work
commitment comprising the drilling of two wells. The terms of the succeeding sub-phase will remain
the same but will be adjusted accordingly. As at December 31, 2017, Force Majeure is still enforced
and FEL is still waiting until this is lifted in order to commence the remaining Sub-Phase 2 work
commitment. The ultimate outcome of the uncertainty on the conduct of drilling operations cannot
be presently determined.

Service Contracft 40 (North Cebu). The Libertad Field had been shut-in since August 2015, It was
deemed that FEL would not be able to resume operations due to fluctuating pressure, thus FEL
decided to decommission the field and to plug and abandon the L95-1 production well permanently.

Service Contract 14A (Nido), 148 (Matinloc) and 14B-1 (North Matinloc). The three fields produced
oil on a cyclical basis in 2017 and 2016. Total production in 2017 was 125,755 barrels, or an average
of 345 barrels of oil per day (bopd).

Service Contract 14C-1 (Galoc). The Galoc Field produced a total of 1.5 million barrels of oil in 2017
or 4,001 bopd, as compared to 1.9 million barrels or 5,134 bopd in 2016. Cumulative production
starting October 2008 up to reporting date is 20.18 million barrels of oil.

Other Service Contracts. FEL has participating interests in other service contracts including SC6A
(Octon) and SC14C-2 (West Linapacan), among others, which are currently under exploration phase.

Potential Acquisition of Certain Mining Rights

The Company entered into various Memoranda of Understanding for the potential acquisition of
certain mining rfights. Total advances to the mining right holders amounted to R1.5 million as at
December 31, 2017 and 2016. In view of the prevailing regulatory environment, the Company is
continuously evaluating the feasibility of this potential acquisition.



Significant Corporate Acts

Stock Option Plan (SOP). In 2015, the BOD approved the SOP which provides among others the
allocation of no more than 5% of the authorized capital for the SOP; each grant is for three years
and will vest 1/3 for each of the succeeding years; and the strike price shall not be less than 80% of
the market value at the time of grant. This was ratified by the stockholders on May 31, 2016.

As at December 31, 2017, the Company is still completing the requirements for the SEC’s approval of

the exemption from its registration requirements and the PSE’s approval of the listing of the shares
under the SOP. To date, no grants have been made under the SOP.

Approval and Authorization for Issuance of Separate Financial Statements

The separate financial statements as at December 31, 2017 and 2016 anc for the years ended
December 31, 2017, 2016 and 2015 were approved and authorized for issue by the Executive
Committee of the BOD on March 23, 2018.

Summary of Significant Accounting Policies

Basis of Preparation

The separate financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRS) issued by the Philippine Financial Reporting Standards Council and
adopted by the SEC. This financial reporting framework includes PFRS, Philippine Accounting

Standards (PAS), Philippine Interpretations from International Financial Reporting Interpretations
Committee (IFRIC), and SEC provisions.

The Company also prepares and issues consolidated financial statements for the same period in
accordance with PFRS as the separate financial statements presented. In the consolidated financial
statements, subsidiary undertakings have been fully consolidated. Users of these separate financial
statements should read them together with the consolidated financial statements in order to obtain
full information on the consolidated statements of financial position, consolidated financial

performance aﬁd consolidated cash flows of the Company and its subsidiaries. The consolidated
financial staterrﬁents are available for public use and may be obtained at the Company’s registered
office address and at the SEC and PSE.

Measurement Bases
The separate financial statements are presented in Philippine Peso (Peso), the Company’s functional
and presentation currency. All values are rounded to the nearest Peso, except otherwise indicated.

The separate financial statements of the Company have been prepared on the historical cost basis of
accounting. Historical cost is generally based on the fair value of the consideration given in
exchange for an asset and fair value of consideration received in exchange for incurring liability. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the transaction date.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs

and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the separate financial

statements are categorized within the fair valye hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active market for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 -~ Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the separate financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Further information about the assumptions made in measuring fair value is included in Note 18.

Adoption of New and Amended PFRS
The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following new and amended PFRS which the Company adopted effective for
annual periods beginning on or after January 1, 2017:

. Amendmen;ts to PAS7, Statement of Cash Flows - Disclosure Initiative ~ The amendments
require entities to provide information that enable the users of financial statements to evaluate
changes in liabilities arising from financing activities.

* Amendments to PAS 12, Income Taxes - Recognition of Deferred Tax Assets for Unrealized
Losses — The amendments clarify the accounting for deferred tax assets related to unrealized
losses on debt instruments measured at fair value, to address diversity in practice.

* Amendments to PFRS 12, Disclosures of Interests in Other Entities — Clarification of the Scope of
the Standard — The amendments are part of the Annual Improvements to PFRS 2014-2016 Cycle
and clarify that the disclosure requirements in PFRS 12 apply to interests in entities within the
scope of PFRS 5, Non-current Assets Held for Sale and Discontinued Operations except for
summarized financial information for those interests (i.e. paragraphs B10-B16 of PFRS 12).

The adoption of the foregoing new and amended PFRS did not have any material effect on the
separate financial statements. Additional disclosures have been included in the notes to separate
financial statements, as applicable.



New and Amended PFRS in Issue But Not Yet Effective

Relevant new and amended PFRS which are not yet effective for the year ended December 31, 2017
and have not been applied in preparing the separate financial statements are summarized below.

Effective for annual periods beginning on or after January 1, 2018:

e PFRS 9, Financial Instruments ~ This standard will replace PAS 39, Financial Instruments:
Recognition and Measurement (and all the previous versions of PFRS9). It contains
requirements for the classification and measurement of financial assets and financial liabilities,
impairment, hedge accounting and derecognition.

PFRS 9 requires all recognized financial assets to be subsequently measured at amortized cost or
fair value (through profit or loss or through other comprehensive income), depending on the

classification by reference to the business model within which these are held and its contractual
cash flow characteristics.

For financial liabilities, the most significant effect of PFRS 9 relates to cases where the fair value
option is taken: the amount of change in fair value of a financial liability designated as at fair
value through profit or loss (FVPL) that is attributable to changes in the credit risk of that liability
is recognized in other comprehensive income (rather than in profit or loss), unless this creates
an accounting mismatch.

For the impairment of financial assets, PFRS 9 introduces an “expected credit loss” model based
on the concept of providing for expected losses at inception of a contract; it will no longer be
necessary for there to be objective evidence of impairment before a credit loss is recognized.

For hedge accounting, PFRS 9 introduces a substantial overhaul allowing financial statements to
better reflect how risk management activities are undertaken when hedging financial and
nonfinancial risk exposures.

The derecognition provisions are carried over almost unchanged from PAS 39.

e PFRS 15, Revenue from Contract with Customers ~ The new standard replaces PAS 11,
Construction Contracts, PAS 18, Revenue and related interpretations. It establishes a single
comprehenéive framework for revenue recognition to apply consistently across transactions,
industries and capital markets, with a core principle (based on a five-step model to be applied to
all contracts with customers), enhanced disclosures, and new or improved guidance
(e.g. the point at which revenue is recognized, accounting for variable considerations, costs of
fulfilling and obtaining a contract, etc.).

e Amendment to PFRS 15, Revenue from Contract with Customers - Clarification to PFRS 15 — The
amendments provide clarifications on the following topics: (a) identifying performance
obligations; (b) principal versus agent considerations; and (c) licensing. The amendments also
provide some transition relief for modified contracts and completed contracts.



* Amendments to PFRS 2, Share-based Payment - Classification and Measurement of Share-based
Payment Transactions - The amendments clarify the effects of vesting and non-vesting
conditions on the measurement of cash-settled share-based payment transactions, the
accounting for share-based payment transactions with a net settlement feature for withholding

tax obligations, and the effect of a modification to the terms and condition of a share-based
payment that changes the classification of the transaction from cash-settled to equity settled.

e Philippine Interpretation IFRIC 22, Foreign Currency Transactions and Advance Consideration —
The interpretation provides guidance clarifying that the exchange rate to use in transactions that
involve ad‘yance consideration paid or received in a foreign currency is the one at the date of
initial recognition of the nonmonetary prepayment asset or deferred income liability.

Effective for annual periods beginning on or after January 1, 2019:

® PFRS 16, Leases — The most significant change introduced by the new standard is that almost all
jeases will be brought onto lessees’ statements of financial position under a single model
(except leases of less than 12 months and leases of low-value assets), eliminating the distinction
between operating and finance leases. Lessor accounting, however, remains largely unchanged
and the distinction between operating and finance lease is retained.

o Philippine Interpretation IFRIC 23, Uncertainty Over Income Tax Treatments — The interpretation
provides guidance on how to reflect the effects of uncertainty in accounting for income taxes
under PAS 12, Income Taxes, in particuiar (i) whether uncertain tax treatments should be
considered separately, (ii) assumptions for taxation authorities” examinations, (iii) determination
of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, and
(iv) effect of changes in facts and circumstances.

Deferred effectivity ~

e Amendment to PFRS 10, Consolidated Financial Statements and PAS 28, Investments in
Associates and Joint Ventures - Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture — The amendments address a current conflict between the two
standards ahd clarify that a gain or loss should be recognized fully when the transaction involves
a business, énd partially if it involves assets that do not constitute a business. The effective date
of the amendments, initially set for annual periods beginning on or after January 1, 2016, was
deferred indefinitely in December 2015 but earlier application is still permitted.

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS is not
expected to have any material effect on the separate financial statements of the Company, except
for PFRS 16. Additional disclosures will be included in the separate financial statements, as
applicable,

The Company ahticipates that the application of PFRS 16 might have a significant effect on amounts
reported in respect of the Company’s leases. However, it is not practicable to provide a reasonable
estimate of that effect until a detailed review has been completed.



Financial Assets and Liabilities

Date of Recognition. The Company recognizes a financial asset or a financial liability in the separate
statement of financial position when it becomes a party to the contractual provisions of a financial
instrument. All regular way purchases and sales of financial assets are recognized on the trade date,
i.e., the date that the Company commits to purchase the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of the assets within the period generally
established by/regulation or convention in the market place.

Initial Recognition of Financial Instruments. Financial instruments are recognized initially at fair
value of the consideration given (in the case of an asset) or received (in the case of a liability).
Transaction costs are included in the initial measurement of all financial assets and liabilities, except
for financial instruments measured at FVPL. Fair value is determined by reference to the transaction
price or other market prices. If such market prices are not readily determinable, the fair value of the
consideration is estimated as the sum of all future cash payments or receipts, discounted using the
prevailing market rate of interest for similar instruments with similar maturities.

“Day 1” Difference. Where the transaction in a non-active market is different from the fair value
of other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value (a “Day 1” difference) in the separate
statement of comprehensive income. In cases where there is no observable data on inception,
the Company deemed the transaction price as the best estimate of fair value and recognizes
“Day 1” difference in profit or loss when the inputs become observable or when the instrument is
derecognized.  For each transaction, the Company determines the appropriate method of
recognizing the “Day 1” difference.

Classification of Financial Instruments. The Company classifies its financial assets into the following
categories: financial assets at FVPL, held-to-maturity (HTM) investments, available-for-sale (AFS)

financial assets and loans and receivables. The Company classifies its financial liabilities into
financial liabilities at FVPL and other financial liabilities.

The Company determines the classification of its financial assets on initial recognition and, where
allowed and appropriate, re-evaluates this designation at each financial year-end.

The Company 'does not have financial instruments classified as financial assets or financial
liabilities at FVPL and HTM investments.

AFS Financial Assets. AFS financial assets are those non-derivative financial assets that are
designated as such or are not classified as another category of financial assets. After initial
measurement, AFS financial assets are subsequently carried at fair value with unrealized gains or
losses recognized in other comprehensive income. These fair value changes are recognized in
other compreh;ensive income until the investment is derecognized or until the investment is
determined to be impaired, at which time the cumulative gain or loss previously recognized in
other comprehensive income is reclassified to profit or loss. Investment in equity instruments
that do not have a quoted market price and whose fair value cannot be reliably measured are

carried at cost.

This category includes the Company’s investment in unquoted shares of stock.



determinable;ﬁpayments that are not quoted in an active market. After initial measurement, loans
and receivables are carried at amortized cost using the effective interest method less any
allowance for impairment. The calculation takes into account any premium or discount on
acquisition and includes transaction costs and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in separate statement of comprehensive income

when the loans and receivables are derecognized or impaired, as well as through the amortization
process.

Loans and receivables are included in current assets if maturity is within 12 months from
reporting date. Otherwise, these are classified as noncurrent assets.

The Company’s cash and cash equivalents, receivables (excluding advances to officers and
employees), and rental and security deposits are classified under this category.

Interest expense, including premiums payable on settlement or redemption and direct issue costs, is
charged to the Separate statement of comprehensive income on an accrual basis using the
effective interest method. Interest expense is added to the carrying amount of the instrument to
the extent that these are not settled in the period in which these arise.

The Company’s payablés and other current liabilities (excluding statutory payables) are classified
under this category.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial
or group of financial assets is impaired. Objective evidence includes observable data that comes
to the attention of the Company about loss events such as but not limited to significant financial
difficulty of the counterparty, a breach of contract, such as a default or delinquency in interest or
principal payments, probability that borrower will enter bankruptcy or other financial
reorganization.

Loans and Receivables. If there is objective evidence that an impairment loss on financial assets
carried at amortized cost has been incurred, the amount of the loss is measured as the difference
between the aSset's carrying amount and the present value of estimated future cash flows
discounted at the asset’s original effective interest rate. Time value is generally not considered
when the effect of discounting is not material. The amount of the loss shall be recognized in the
separate statement of comprehensive income.

The Company first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, and individually or collectively for financial assets
that are not individually significant.



is reduced by adjusting the allowance account. Any subsequent reversal of an impairment loss is
recognized in the separate statement of comprehensive income, to the extent that the carrying
amount of the asset does not exceed its amortized cost at the reversal date.

AFS Financial Assets. |n the case of equity investments, evidence of impairment would include a
significant or prolonged decline in fair value of investment below its cost. Where there is evidence
of impairment, the cumulative loss - measured as the difference between the acquisition cost and
the current fair value, less any impairment loss on that financial asset previously recognized, is
removed from other comprehensive and recognized in profit or loss. Impairment losses on equity
investments are not reversed through profit or loss. Increases in fair valye after impairment are

recognized directly in other comprehensive income.
Derecognition of Financial Assets and Liabilities

Financial Assets. A financial asset (or, when applicable a part of a financial asset or part of a group
of similar financial assets) is derecognized when:

a. the right to receive cash flows from the asset has expired;

b. the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a ‘pass through’
arrangement; or

¢. the Company has transferred its right to receive cash flows from the asset and either (a) has
transferredj’substantially all the risks and rewards of the asset, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its right to receive cash flows from an asset and has neither
transferred norretained substantially all the risks and rewards of the asset nor transferred control
of the asset, the asset is recognized to the extent of the Company’s continuing involvement in the
asset. Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at thé lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to pay.

Financial Liabilities. A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or has expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms,: or the terms of an existing liability are substantially modified, such an exchange
or modification iis treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognized in the separate

statement of comprehensive income.
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the separate
statement of financial position if, and only if, there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously. This is not generally the case with master netting

agreements, and the related assets and liabilities are presented gross in the separate statement of
financial position.

Other Current Assets

Other current éssets mainly consist of excess of input value added tax (VAT) over output VAT, rental
and security deposits, and prepayments.

VAT. Revenue, expenses and assets are recognized net of the amount of VAT. The net amount of
VAT recoverable from the taxation authorities is recognized under “Other current assets” account in
the separate statement of financial position.

Prepayments. Prepayments represent expenses not yet incurred but already paid in cash.
Prepayments are initially recorded as assets and measured at the amount of cash paid.
Subsequently, these are charged to expense as these are consumed in operations or expire with the
passage of time. Prepayments that are expected to be incurred no more than 12 months after the
reporting date are classified as current assets. Otherwise these are classified as noncurrent assets.

Investments in Subsidiaries

The Company’s investments in subsidiaries are carried in the separate statement of financial
position at cost, less any impairment in value. A subsidiary is an entity in which the Company has
control,

An investor controls an investee when it s exposed, or has rights, to variable returns from its

involvement with the investee and has the ability to affect those returns through its power over the
investee.

Property and Equipment

Property and ee]uipment are stated at cost less accumulated depreciation and amortization and any
accumulated impairment in value.

The initial cost of property and equipment comprises its purchase price, after deducting trade
discounts and rebates, and any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditures incurred after the property and equipment have been put into operation, such as
repairs, maintenance and overhaul costs, are normally recognized in profit or loss in the year the
costs are incurred. In situations where it can be clearly demonstrated that the expenditures have
resulted in an increase in the future economic benefits expected to be obtained from the use of an
item of property and equipment beyond its originally assessed standard of performance, the
expenditures are capitalized as additional costs of property and equipment. The cost of replacing a
component of an item of property and equipment is recognized if it is probable that the future
economic benefits embodied within the component will flow to the Company, and its cost can be
measured reliably. The carrying amount of the replaced component is derecognized.
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When significant parts of an item of property and equipment have different useful lives, these are
accounted for as separate items (major components) of property and equipment.

Depreciation and amortization are computed using the straight-line method over the following
estimated useful lives of the property and equipment:

Number of Years

Explorétion equipment 3
Leasehold improvements 5 or lease term, whichever is shorter
Furniture and fixtures 4
Office equipment 3
Transportation equipment 5

The estimated useful lives and depreciation and amortization method are reviewed periodically to
ensure that these are consistent with the expected pattern of economic benefits from items of
property and equipment.

Fully depreciated items are retained as property and equipment until these are no longer in use.

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation, amortization and any impairment in value are removed from the accounts. Any
resulting gain or loss is recognized in profit or loss.

Advances to Mining Right Holders
Advances to rﬁining right holders are amounts paid in advance for the potential acquisition of
certain mining rights. These are carried at the amount of cash paid and are reclassified to the

corresponding asset account when the mining rights for which the advances were made are
ultimately acquired.

Deferred Mining Exploration Cost

Deferred mining exploration cost is carried at cost less accumulated impairment losses.

Exploration and evaluation activity involves the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the mineral resource.

Exploration and'evaluation activity includes:

* Gathering exploration data through geological studies;
* Exploratory drilling and sampling; and
* Evaluating the technical feasibility and commercial viability of extracting the mineral resource.

Deferred mining exploration cost is no longer classified as such when the technical feasibility and
commercial viability of extracting the mineral reserve are demonstrable. Deferred mining
exploration cost is assessed for impairment, and any impairment loss is recognized, hefore
reclassification to mineral reserves.
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Impairment of Nonfinancial Assets
The nonfinancial assets are reviewed for impairment whenever events or changes in circumstances

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable amount since
the last impairment loss was recognized. If that is the case, the carrying amount of the asset is
increased to it§ recoverable amount. However, that increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation and amortization for property and
equipment, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in profit or loss. After such reversal, the depreciation and amortization charge is
adjusted in future years to allocate the asset’s revised carrying amount, on a systematic basis over
its remaining useful life.

Derecognition of Nonfinancial Assets

A nonfinancial asset is derecognized upon disposal or when it is permanently withdrawn from use
and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of a nonfinancial asset is included in profit or loss in the period in which it is
derecognized.

Equity

Capital Stock. Capital stock is measured at par value for all shares issued. Unpaid subscriptions are
recognized as a reduction of subscribed capital shares.

Deficit. Deficit represents the cumulative balance of net loss.

Revenue Recognition

Revenue is recohnized to the extent that the economic benefits will flow to the Company and the
amount of the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received, excluding discounts and rebates. The Company has concluded that it is the
principal in all of its revenue arrangements. The following specific recognition criteria must also be
met before revenue is recognized.

Dividend Income. Dividend income is recognized when the Company’s right to receive the payment
is established.

Interest Income, Interest income is recognized as the interest accrues taking into account the
effective yield on the assets.

Other Income. Income from other sources is recognized when earned during the period.
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Expense Recognition

Expenses are recognized in profit or loss when a decrease in future economic benefit related to a
decrease in aniasset or an increase in a liability has arisen that can be measured reliably.

General and Administrative Expenses. General and administrative expenses constitute costs of
administering the business. These are recognized in profit or loss upon receipt of goods, utilization
of services or when the expenses are incurred,

a. thereis achange in contractual terms, other than a renewal or extension of the arrangement;

b. arenewal option is exercised or extension granted, unless the term of the renewal or extension
was initially included in the lease term;

¢. there is a change in the determination of whether fulfillment is dependent on a specified asset;
or

d. there is a substantial change to the asset.

Where reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios (a), (c) or (d) and at the date of
renewal or extension period for scenario (b).

Company as a Lessee. Leases where the lessor retains substantially all the risks and rewards of
ownership are classified as operating leases. Operating lease payments are recognized as an
expense in the separate statement of comprehensive income on a straight-line basis over the Jease
term.

Short-term Employee Benefits
The Company provides short-term benefits to its employees in the form of basic pay, 13th month
pay, bonuses, employer’s share on government contribution, and other short-term benefits.

The Company recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the year. Short-term employee benefit liabilities are measured on an

undiscounted basis and are expensed as the related service is provided.
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Income Taxes

Current Tax, Current tax is the expected tax payable on the taxable income for the year, using tax
rate enacted or substantively enacted at the reporting date.

minimum corporate income tax (MCIT) over the regular corporate income tax (RCIT) and net
operating loss carryover (NOLCO), to the extent that it is probable that future taxable profit will be

available against which the deductible temporary differences and excess MCIT and NOLCO can be
utilized.

or part of the deferred income tax assets to be utilized.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rate (and tax laws) in effect
at the reporting date.

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Foreign Currency Transactions

The Company c!etermines its own functional currency and items included in the separate financial
statements are measured using that functional currency. Transactions in foreign currencies are
initially recorded in the functional currency rate at the transaction date.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency rate at the reporting date. All differences are taken to the separate statement of
comprehensive income. Nonmonetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Nonmonetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Related Parties

Related party relationship exists when one party has the ability to control, directly, or indirectly
through one or more intermediaries, or exercise significant influence over the other party in making
financial and operating decisions. Such relationships also exist between and/or among entitjes
which are undér common control with the reporting entity, or between, and/or among the
reporting entity and its key management personnel, directors or its stockholders. In considering
each possible related party relationship, attention is directed to the substance of the relationship,
and not merely to the legal form. A related party transaction is a transfer of resources, services or
obligations between the Company and its related parties, regardless of whether a price is charged.
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P
result of past events, it is more likely than not that an outflow of resources will be required to settle
the obligation; and the amount can be reliably estimated,

Provisions are reviewed at the end of each reporting year and adjusted to reflect the current best
estimate.

embodying economic benefits is remote. A contingent asset is not recognized in the separate
financial statements but disclosed in the notes to separate financial statements when an inflow of
economic benefits is probable.

Events After the Reporting Date
Post year-end events that provide additional information about the Company’s financial position at
the end of reporting year (adjusting events) are reflected in the separate financial statements. Post

year-end events that are non-adjusting events are disclosed in the notes to separate financial
statements when materijal.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the Company’'s separate financial statements requires Management to make
judgments, estimates and assumptions that affect the amounts reported in the separate financial
statements and accompanying notes. The judgments and estimates used in the separate financial
statements are'based upon Management’s evaluation of relevant facts and circumstances as at the
reporting date.

While the Company believes that the assumptions are reasonable and appropriate, significant
differences in the actual experience or significant changes in the assumptions may materially affect
the estimated amounts, Actual results could differ from such estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Changes in
accounting estimates are recognized in the period in which the estimate is revised if the change
affects only that period or in the period of the change and future periods if the revision affects both

current and future periods.

The following are the significant judgments, accounting estimates and assumptions made by the
Company:

Classification oﬁLeases - Company as a Lessee. The Company has operating lease agreement for its
office spaces. The Company has determined that the risks and rewards of ownership related to the
leased property are retained by the lessor. Accordingly, the agreement is accounted for as an

operating lease.
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Rental expense amounted to 175,282, R1.9 million and ®2.1 million in 2017, 2016 and 2015,
respectively (see Note 16).

Assessment for Impairment of Receivables. The Company maintains allowance for impairment
losses at a level considered adequate to provide for potentjal uncoltectible receivables. The level of
this allowance is evaluated by management on the basis of factors that affect the collectibility of the
accounts.  These factors include, but are not limited to, significant financial difficulties or
bankruptcy, the length of the Company’s relationship with the debtor, the debtor's payment
behavior, and 'known market factors. The Company identifies and provides for specific accounts
that are doubtful of collection and reviews the age and status of the remaining receivables and
establishes a provision considering, among others, historical collection and write-off experience.

No provision for impairment losses on receivables was recognized in 2017, 2016, and 2015.
Receivables, net of allowance for impairment losses, amounted to 6.4 million and 6.2 million as at
December 31, 2017 and 2016, respectively. Allowance for impairment losses amounted to
R41,550 as at December 31, 2017 and 2016 (see Note 5).

Assessment for Impairment of AFS Financial Asset. The Company assesses AFS financial asset as
impaired when there has been a significant or prolonged decline in the fair value below its cost or
whether other objective evidence of impairment exists. The determination of what is ‘significant’
or ‘prolonged’ requires judgment. In addition, impairment may be appropriate when there is
evidence of deterioration in the financial health of the investee, industry and sector performance,
and financing cash flows.

No provision for impairment losses on AFS financial asset was recognized in 2017, 2016 and 2015.
The carrying dmount of the Company’s AFS financial asset amounted to R2.0 million as at
December 31, 2017 and 2016 (see Note 8).

Capitalization of Exploration and Evaluation Expenditures. The capitalization of exploration and
evaluation expenditures requires judgment in determining whether there are future economic
benefits from future exploitation or sale of reserves, The capitalization requires management to
make certain estimates and assumptions about future events or circumstances, in particular,
whether an economically viable extraction operation can be established.  Estimates and
assumptions made may change if new information becomes available. If, after expenditure is
capitalized, information becomes available suggesting that the recovery of expenditure is unlikely,
the amount capitalized is written off in profit or loss in the period when the new information
becomes available.

As at December 31, 2017 and 2016, deferred mining exploration costs amounting to B2.6 million
were fully impaired upon management’s assessment that the related projects were unsuccessful
(see Note 9).

Estimation of Useful Lives of Property and Equipment. The Company estimates the useful lives of
property and equipment based on the period over which the assets are expected to be available for
use. The estimates are based on a collective assessment of industry practice, internal technical
evaluation and experience with similar assets. The estimated useful lives of property and
equipment are reviewed at each reporting date and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other
limits on the use of the assets. Future results of operations could be materially affected by changes
in estimates brought about by changes in the factors mentioned above. The amount and timing of
recording of depreciation and amortization expense for any period would be affected by changes in
these factors and circumstances.
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There were no changes in the estimated useful lives of the Company’s property and equipment for
the years ended December 31, 2017, 2016 and 2015.

Depreciation and amortization amounted to R28,901, R435,643 and 2854,704 for the years ended
December 31, 2017, 2016 and 2015, respectively. Property and equipment, net of accumulated
depreciation and amortization amounted to R21,260 and R89,608 as at December 31, 2017 and
2016, respectively (see Note 10).

Assessment for Recoverability of Input VAT, The carrying amount of input VAT is adjusted to an
extent that it is probable that sufficient taxable revenue subject to output VAT will be available to
allow all or part of the input VAT to be utilized. Any allowance for unrecoverable portion of input
VAT is maintained at a level considered adequate to provide for potentially unrecoverable portion.

The level of allowance is based on past application experience and other factors that may affect
realizability,

No impairment loss was recognized on input VAT in 2017, 2016 and 2015. Input VAT amounted to
R7.7 million and R7.5 million as at December 31, 2017 and 2016, respectively (see Note 6).

Assessment for Impairment of Investments in Subsidiaries and Property and Equipment. The
Company assesses impairment on investments in subsidiaries and property and equipment
whenever events or changes in circumstances indicate that the carrying amount of these assets may
not be recoverable. Factors that the Company considers in deciding whether to perform
impairment review of investment in subsidiaries and property and equipment include the following,
among others:

* Asignificant financial difficulty of the subsidiaries.

* Asignificant change in the technological, legal or economic environment in which the business
operates.

¢ Asignificant decline in market value of asset is more than would be expected from the passage
of time or normal use.

° Asignificant adverse change in how the asset is being used or in its physical condition.

* A current-period loss combined with a history of losses or a projection of continuing losses
associated with the asset.

* Avrealization that the asset will be disposed of significantly before the end of its estimated useful
life.

In 2017, 2016 and 2015, management assessed that there are no impairment indicators relating to
the Company’s property and equipment and investments in subsidiaries.

Accumulated impairment losses on investments in subsidiaries amounted to P223.5 million as at
December 31, 2017 and 2016 (see Note 7).

The aggregate carrying amount of investments in subsidiaries and property and equipment
amounted to R645.6 million and R544.9 million as at December 31, 2017 and 2016, respectively
(see Notes 7 and 10).
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4. Cash and Cash Equivalents

This account consists of:

2017 2016
Cash on hand and in banks R1,576,203 R1,079,764
Short-term placements 35,375,094 140,742,340

k36,951,297 P141,822,104

Cash in banks earn interest at the prevailing bank deposit rates and are immediately available for
use in the operations.

Short-term placements are made for varying periods of Up to three months and earn interest
ranging from 2.12% to 2.25% at the respective short-term placement rates,

Interest income earned on cash in banks and short-term placements amounted to R1.0 million in
2017 and R2.8 million in 2016 and 2015,

5. Receivables

This account consists of:

Note 2017 2016

Receivable from:
Related parties 12 R3,826,874 B5,809,494
Third party 190,450 -
Dividends receivable 12 2,000,000 ~
Advances to officers and employees 325,101 386,298
Accrued interest 48,601 15,471
Others 20,333 18,554
6,411,359 6,229,817
Less allowance for impairment losses 41,550 41,550
R6,369,800 R6,188,267

Advances to officers and employees are unsecured, noninterest-bearing, and are subject to
liquidation.
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6. Other Current Assets

This account consists of:

Note 2017 2016

Input VAT‘ R7,703,380 R7,485,493
Rental and security deposits 16 1,441,579 -
Prepayments 72,193 18,556
Others 22,296 23,502
R9,239,448 R7,527,551

7. Investments in Subsidiaries

Movements in this account are as follows:

2017
AB Stock Transfer
Corporation
Tidemark (ABSTC) Total
Cost
Balances at beginning of year R767,328,700 R999,995 R768,328,695
Additional investment 100,761,008 - 100,761,008
Balances at'end of vear 868,089,708 999,995 869,089,703
Less accumulated impairment 223,495,475 - 223,495,475
Carrying Amount R644,594,233 999,995 R645,594,228
2016
Tidemark ABSTC Total
Cost R767,328,700 £999,995 R768,328,695
Less accumulated impairment 223,495,475 - 223,495,475
Carrying Amount R543,833,225 R999,995 R544,833,220

ABSTC was incorporated on June 24, 2010 and registered with the Philippine SEC to establish,
operate and act as a transfer agent. As at December 31, 2017 and 2016, the Company has 99.99%
ownership in ABSTC. ABSTC’s principal place of operations is Alphaland Makati Place, 7232 Ayala

The Company, through Tidemark, a wholly-owned subsidiary based in Hong Kong, has 27.14%
interest in FEL as at December 31, 2016. On March 22, 2017, the BOD approved the subscription to
additional 6,666,667 new shares of FEL (through Tidemark) at USD0.30 a share or a total of
USD2.0 million. Together with the subscription simultaneously made by other major shareholder of
FEL, the new subscription resulted to the decrease of the Company’s ownership to 20.00% in 2017.
This was ratified by the stockholders on May 10, 2017. As at December 31, 2017 and 2016, the
Company’s interest in FEL is 20.00% and 27.14%, respectively.



-20-

As discussed in Note 1, FEL encountered 3 delay in one of jts drilling programs.
the requirements for the issuance of required permits for the drilling program, h
has not yet been issued by the relevant government body. The ultimate outcome of the uncertainty

on the conduct of drilling Operation cannot be presently determined. Managements’ assessment of
the status js also discussed in Note 1.

It has submitted a|
owever, the permit

Following are the aggregated summarized financial information of the subsidiaries as at and for the
years ended December 31,2017, 2016 and 2015 (in millions):

2017 2016 2015
Assets 2969.4 R866.9 R819.0
Liabilities 665.6 664.2 663.8
Equity 303.8 202.7 155.2
Net income 0.4 0.5 0.5

In 2017, the Company recognized dividend income from its investment in ABSTC amounting to
2.0 million (see Note 12).

AFS Financial Asset

This account pertains to the Company’s investment in unquoted shares of stock which is carried at
cost amountingto £2.0 million as at December 31, 2017 and 2016.

Fair value bases for the shares (i.e., quoted market prices) are neither readily available nor is there
an alternative basis of deriving a reliable valuation as at reporting date,

Deferrad Mining Exploration Cost
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10. Property and Equipment

The balances and movements of this account are as follows:

2017

Exploration Leasehold Furniture and Office  Transportation

o Equipment Improvements Fixtures Equipment Equipment Total
05
Balances at beginning of year R56,235 R4,422,518 R1,324,786 R1,253,868 R1,665,548 R8,722,955
Disposals/retirement: - - (8,049) {63,155) - {71,204)
Balances at end of year 56,235 4,422,518 1,316,737 1,190,713 1,665,548 8,651,751
Accumulated Depreciation
and Amortization.
Balances at beginning of year 39,798 4,409,424 1,324,786 1,193,791 1,665,548 8,633,347
Depreciation and amortization 1,438 6,833 - 20,630 - 28,901
Disposals/retirement : ~ = (8,049) (23,708) - (31,757)
Balances at end of year 41,236 4,416,257 1,316,737 1,190,713 1,665,548 8,630,491
Carrying Amount ; R14,999 16,261 |2 R~ R~ R21,260
2016

Exploration Leasehold Furniture and Office Transportation

Equipment Improvements Fixtures Equipment Equipment Total
Cost
Balances at beginningof year R128,378 R4,422,518 R1,324,786 R1,283,762 R3,068,405 R10,227,849
Additions - - - 1,766 - 1,766
Disposals ‘ {72,143) - - {31,660) {1,402,857) {1,506,660)
Balances at end of year 56,235 4,422,518 1,324,786 1,253,868 1,665,548 8,722,955
Accumulated Depreciation

and Amortization

Balances at beginning of year 93,500 4,400,805 1,324,786 1,208,314 2,060,928 9,088,333
Depreciation and amortization 12,429 8,619 - 17,137 397,458 435,643
Disposals (66,131) - - (31,660) (792,838) {890,629)
Balances at end of year 39,798 4,409,424 1,324,786 1,193,791 1,665,548 8,633,347
Carrying Amount R16,437 R13,094 R R60,077 R #89,608

In 2017, the Company retired its fully depreciated furniture and fixtures with cost of R8,049. The
Company also sold its office equipment for 839,447 which is equivalent to its carrying amount.

In 2016, the Company sold its Property and equipment located at the exploration site for a
consideration of R608,929, resulting to a loss of R7,102.

11. Payables and Other Current Liabilities

This account consists of:

Note 2017 2016
Payable to:
Related parties 12 R726,397 R927,216
Third party 447,548 -
Advances from officers and employees 368,924 256,824
Accruals:
Professional fees 180,000 180,000
Utilities and other office expenses 103,216 179,566
Others 184,628 308,861
R2,010,713 21,852,467

Accrued expenses and other payables are normally settled within the following month,
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| 2017 2016
Retention payable R95,000 R95,000
Withholding taxes payable 14,900 21,598
Other Statutory payables 12,933 13,389
Others 61,795 178,874

R184,628 R308,861

12. Related Party Transactions

Transactions During the Year

The

Outstanding Balances

Nature of Transaction 2017 2016 2017 2016
Receivable from related parties
Wholly-owned subsidiaries:
Tidemark Working capital advances - R— R223,901 ®223,901
ABSTC Allocated rent, salaries,
utilities and other
shared costs 757,621 813,946 195,406 932,251
Entities under common management:
Alphaland Corporation Allocated costs - - 2,794,966 2,794,966
Alphaland Heavy Equipment Allocated costs
Corporation - ~ 579,305 579,305
Alphaland Balesin Islang Club, Inc. Reimbursements - - 32,500 32,500
Alphaland Aviation, Inc, Reimbursements - - 796 796
Choice Insurance Brokerage, Inc. Allocated costs - - - 609,865
Philweb Cambodia Ltd. Reimbursements - - - 190,450
Acentic Philippines Inc. Allocated costs 31,022 - - 27,441
Alphaland Baguio Mountain Log Sale of assets
Homes, Inc. - 552,918 - 418,019
R3,826,874 R5,809,494
Dividends receivable
Wholly-owned subsidiary -
ABSTC Dividend declaration #2,000,000 - #2,000,000 R
Payable to related parties
Wholly-owned subsidiary -
ABSTC Stock transfer R180,000 £180,000 R~ R-
Entities under common management:
Alphaland Southgate Tower, Inc. Lease of office space,
(ASTI) utilities and allocated
salaries 8,814 1,576,214 585,413 576,595
Alphaland Makati Place, Inc. (AMPI) Lease of office space
and utllities 129,563 117,387 140,984 -
Philweb Allocated rent , salaries
and other shared costs 2,547,428 4,614,938 ~ 350,621
R726,397 R927,216
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The Company had a Cost Sharing Agreement (the Agreement) with Philweb for its share in rental

and salaries of shared corporate services and its key management personnel. This agreement has
been terminated in October 2017.

Details of shared costs charged to the Company are as follows (see Note 14):

2017 2016 2015

Salaries and allowances R1,935,720 R3,234,369 3,205,182
Rental 611,708 1,380,569 1,173,349
Others - - 28,919
R2,547,428 R4,614,938 R4,407,450

In 2017, Philweb ceased to be a related party of the Company.

Compensation of Key Management Personnel
The compensation of the key management personnel is included as part of the Agreement with
Philweb under the allocated salaries and allowances, Subsequent to October 2017, the

tompensation of key Management personnel of the Company is being handled by ASTI at no cost to
the Company.

13,

Capital Stock

The composition of the Company’s capital stock consisting of all common shares as at December 31,
2017 and 2016 is as follows:

Number of
Shares Amount
Authorized - R1 par value 10,000,000,000 R10,000,000,000
Issued and outstanding 953,963,474 R953,963,474
Subscribed 1,591,036,526 1,591,036,526
2,545,000,000 2,545,000,000
Less subscription receivable - 1,485,000,000

2,545,000,000  R1,060,000,000
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14. General an@ Administrative Expenses
|

|
This account consists of:

J Note 2017 2016 2015
A”ocatq‘d expenses 12 R2,547,428 R4,614,938 84,407,450
Professi‘bnal fees 1,370,341 1,004,445 1,155,342
Salaries‘\and wages 1,274,695 4,160,650 5,130:156
PSE listipg fee 990,214 1,123,769 1,593,983
Rent -i 16 175,282 1,913,568 2,050,757
Suppne.éT 164,243 357,449 591,330
Taxes and licenses 87,876 43,109 301,588
Utilities) dues and subscriptions 46,005 695,502 907,089
Medical“and hospitalization 31,456 563,139 378:608
Deprecigtion and amortization 10 28,901 435,643 854,704
Represeentai;ion 21,447 643,841 876,500
Transpo‘rtat'ion and travel 6,779 194,942 449,741
Commuhications 2,097 394,558 784,104
Mining éxploration cost 1,699 976,428 1,123,769
Others | 155,673 778,130 590,037

R6,904,136 R17,900,111 R21,195,158

15.

Basic and Drluted Loss Per Share

Basic and di‘uted loss per share is computed as follows:
|

| 2017 2016 2015
Net loss (a) (R3,884,533)  (R15,142,469) (R18,359,894)
Weighted average number of
outstanding shares (b) 953,963,474 953,963,474 953,963,474
Basic and diluted loss per share (a/b) (R0.0041) (R0.0159) (R0.0192)

|

The Company has no dilutive potential common shares outstanding, therefore basic loss per share is
the same as|diluted loss per share.
!

16.

Operating Li‘eases

The Compar“xy is @ party to a noncancellable lease agreement with AST! covering its office and
parking spaces for a period of five years from January 1, 2010, renewable upon mutual consent of
both parties‘r The lease agreement was terminated on September 30, 2016.

Under the terms of the covering lease agreements, the Company is required to pay rental and
security deposits which are included as part of “Other noncurrent assets” in the separate statement
of financial &)osition aggregating £1.4 million as at December 31, 2016. These deposits will become
refundable q!o the Company at the end of the lease contract. As a result of termination of the lease
agreement with ASTI, the Company expects to collect these deposits within one year from reporting
date. Accorldingly, the Company reclassified these deposits to “Other current assets” account in

2017 (see N?te 5),
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In October‘\‘2016, the Company entered into a lease
term of thq lease shall commence on October 10, 20

days advance written notice to the other party.
amended by both parties to stipulate a different

ABSTC thro gh a lease assignment agreement that h
|

|
Rent expenfse on leased Properties amounted t
2016 and 2015, respectively (see Note 14).

o R175,

5.

agreement with AMP| for its office space. The
16 until terminateq by any party upon sixty (60
In March 2017, the lease agreement with AMP| wa
office space. The lease agreement was assigned to
as been executed in October 2017,

282, R1.9 million and R2.1 million in 2017,

]
Income Tax‘es

In 2017 an(J 2016, the Company had no provision

In 2015, the“‘ Company’s provision for current tax represents MCIT.
|

|
The deferrqd tex assets on the following deducti

managemel?t has assessed that it is not probable

near future against which the benefits of the deferred tax asse

ble temporary differences remain unrecognized as
that sufficient taxable profit will be available in the
s on these temporary differences can

be utilized. |
| 2017 2016
NOLCO “ R44,435 570 R61,252,141
Accumu(ateld impairment losses on:
Deferred mining exploration cost 2,613,940 2,613,940
Receivables 41,550 41,550
Excess MCIT over RCIT 29 1,764
| P47,091,089 P63,909,395

f

The Company has NOLCO which can be carried forward and claimed as deduction from future

taxable income as follows:

Balance at Balance at
Year Incurred| Beginning of Year Incurred Expired End of Year Valid Until
2017 B- £6,862,105 R~ £6,862,105 2020
2016 17,256,270 - - 17,256,270 2019
2015 20,317,195 - - 20,317,195 2018
2014 | 23,678,676 - 23,678,676 - 2017
! £61,252,141 £6,862,105 £23,678,676 P44,435,570

The Compan‘y has excess MCIT over RCIT which
against future income tax liability as follows:

can be carried forward and claimed as deduction

|

Balance at Balance at
Year Incurred! Beginning of Year Incurred Expired End of Year  Expiry Date
2015 T R29 R R R29 2018
2014 1,735 ~ 1,735 - 2017
£1,764 R- R#1,735 R29

I
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\
The reconciliation between the benefit from income tax computed at statutory income tax rate and
provision fc?r income tax at effective income tax rate is as follows:

2017 2016 2015

Benefit from income tax computed at statutory

income tax rate (R1,165,360) (R4,542,741) (R5,507,960)
Expired NOLCO 7,103,603 - 5,862,705
Changes in ¢nrecognized deferred tax assets (5,046,706) 4,592,195 203,279
Expired MCI‘T 1,735 584,686 29,203
Add (deduct) tax effects of:

Nontaxab“le dividends (600,000) - -

Interest iqﬁcome already subjected to final tax (305,881) (827,293) (850,149)

Nondedu¢tib|e expenses 12,609 193,153 262,951
Provision for income tax at effective tax rate R- R- £29

18.

Financial Risk Management Objectives and Policies
\

The Company’s principal financial instruments consist of cash and cash equivalents, receivables
(excluding a

)
Q
<
)
S
O
o
(%]
[t
(e}
O
e
[w]
o
a
)
>
a
o
3
j=A
Q
<
@®
®
8
>
n
=
3
')
S
Q
L
o
1)
(%2
o
Kad
-
o
S
[nd
=
)
o]
o
w
0
[0}
c
=
B3
<
Q
)
o
e}
w
&
w
o
>
o

|
The main purpose of the Company’s dealings in financial instruments is to fund its operations and
capital expe“ndiiﬁures.

|

The Compar‘ﬁy’s risk management policies are established to identify and analyze the risks faced by
the Compaqy, o set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk 'management policies and systems are reviewed regularly to reflect changes in market
conditions q‘nd the Company’s activities, All risks faced by the Company are incorporated in the
annual operating budget, Mitigating strategies and procedures are also devised to address the risks
that inevita oly accur so as not to affect the Company’s operations and detriment forecasted results,
The Company, through its training and management standards and procedures, aims to develop a
disciplined aﬁ‘nd tonstructive control environment in which all employees understand their roles and
obligations. .

The main risks arising from the Company’s financial instruments are market risk, credit risk and
liquidity risk, The BOD reviews and institutes policies for managing each of the risks and these are
summarized“beltow.

\
Market Risk!

The Company is subject to minimal transaction and translation exposures resulting from currency
exchange ﬂdlctuations in relation to its financial instruments. The Company regularly monitors
outstanding financial assets and liabilities in foreign currencies and maintains them at a level
responsive to the current exchange rates so as to minimize the risks related to these foreign
currency der?ominated assets and liabilities.

|

|
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Credit Risk
Credit risk lis :

|
The Compahy tr?des gnly with recognized and credit-worthy third parties. In addition, the Company
only deals with financial institutions duly evaluated ang approved by the BOD.

The table bélow shows the credit quality per class of financial assets as at December 31:

! 2017
‘ Neither Past Due nor Impaired

i Standard Substandard Past Due hut

High Grade Grade Grade not Impaired Impaired Total
Loans and receivgbles:

Cash and cash !

equivalents* #36,926,571 R~ R~ P~ p- P36,926,571
Receivables** | 6,044,708 - - -
Rental and se¢ rity ' 550 6086258
deposits**¥ 1,441,579 - - - - 1,441,579
AFS financial asset 1,999,950 - - - - 1,999,950
| P46,412,808 R R~ R- R41,550 #45,454,358
*Excluding cash on hand amoun ting to 24,726,
**Excluding advan‘ es to officers and employees.
***Presented under “Other current assets” account,
2016
Neither Past Due nor Impaired
Standard Substandard Past Due but
. High Grade Grade Grade not Impaired impaired Total
Loans and receivgbles:
Cash and cash \
equivalents* R141,797,378 /-~ R~ B R— R141,797,378
Receivables** | 5,801,969 - - - 41,550 5,843,519
Rental and sectfrity
deposits 1,441,579 - - - ~ 1,441,579
AFS financial asse} 1,999,950 - - - ~ 1,999,950
[ R151,040,876 R R R- R41,550 R151,082,426

*Excluding cash on lhand amounting to 24,726,
**Excluding advan%es to officers and employees.

} . .« . .
The credit Juality of the financial assets is managed by the Company using internal credit quality

ratings. High grade consists of financial assets from counterparties with good financial condition

Cash in ban“ks and cash equivalents are considered high grade as these pertain to deposits and
placements in reputable banks.
\

Liquidit Ris‘k

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company manages liquidity risk by forecasting projected cash flows and maintaining a
balance bet‘ween continuity of funding and flexibility in operations. Treasury controls and
procedures bre in place to ensure that sufficient cash is maintained to cover daily operational and
working capital requirements, Management closely monitors the Company’s future and contingent
obligations |and sets up required cash reserves as necessary in accordance with internal
requiremen’f‘s.

|

|
|

|



demandab!e. The remaining balance of payables and other current liabilities (excluding statutory
payables) amounting to 2887,559 and R633,440, as at December 31, 2017 and 201s, respectively,

Fair Value eisurement

The table below presents the financial assets and liabilities of the Company whose carrying amounts
approximate fair values due to the short-term nature of the transactions:

, 2017 2016

Financial Assets

Loans and receivables:
Cash and cash equivalents R36,951,297 R141,822,104
Re%eivzables* 6,044,708 5,801,969
Rental and security deposits** 1,441,579 -

| R44,437,584  R147,624,073

Financi}al Liabilities
Other financial liabilities -

Payables and other current liabilities*** #1,982,880 #1,817,480
* Excludi) ‘ g advances to officers and employees.

*¥ Preseﬁ ted under “Other current assets” account as at December 31, 2017,
il Exc/u‘ding statutory payables amoun ting to 27,833 and R34,987 as at December 31, 2017 and 201 6, respectively.

Rental and }Security Deposits. The fair value of rental and security deposits as at December 31, 2016
amounted to R1.4 million. Fair values are estimated by discounting the expected cash flow using a
discount rate of 2.45%, This fair value measurement approach is categorized under Level 2 of fair
value hierai}chy (significant observable inputs).

AFS Financ)a/ Asset. AFS financial assets pertain to an investment in unquoted securities that are
measured at cost since the fair value of the shares are not readily available.

Capital Mahag¢9ment Policy

The primany objective of the Company’s capital management is to ensure its ability as a going
concern ang that it maintains healthy capital ratios in order to support its business operations and
maximize spareeholder value,

The Compgny considers its total equity amounting to #699.7 million and R703.6 million as at
December %1, 2017 and 2016, respectively, as capital employed.

The Compa}ny monitors capital on the basis of the debt-to-equity ratio which is calculated as total
debt divided by total equity. Total debt comprises of payables and other current liabilities. Total
equity comprises all components of equity.

|

|
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|
The debt-tdp-eq;uity ratios as at December 31 are as follows:
|

| 2017 2016

Total dg‘ bt R2,010,713 R1,852,467

Total equity 699,690,279 703,574,812
| 0.003:1 0.003:1

The Compqny manages its capital structure and makes adj
economic conditions. To maintain or adjust the capital structure, the ¢

borrowings‘ or raise capital. No changes were made in the objectives
and 2016. |
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| REPORT OF INDEPENDENT AUDITORS
Tq ACCOMPANY SEPARATE FINANCIAL STATEMENTS FOR FILING WITH THE
\ SECURITIES AND EXCHANGE COMMISSION

|

|
The Stockholders‘ and the Board of Directors
Atok-Big Wedge to., Inc.
Alphaland Makafi Place,
7232 Ayala Avenue corner Malugay Street
Makati City ‘

\
We have audit¢d the accompanying separate financial statements of Atok-Big Wedge Co., Inc.

(the Company) af at and for the year ended December 31, 2017, on which we have rendered our report
dated March 23, 32018.

|
In compliance with Securities Regulation Code Rule 68, as amended, we are stating that the Company
has 2,980 stockholdeirs owning one hundred (100) or more shares each
i

REYES TACANDO‘!\!G & Co.

|
J
4
L D2
EMMANUEL v, CLARINO
Partner |
CPA Certificate No. 27455
Tax Identification No. 102.084-004-000
BOA Accreditation Ng. 4732; Valid until December 31,2018
SEC Accreditation No 1021-AR-2 Group A
Valid untit Marcl{n 27,2020
BIR Accreditation No,|08-0105144-005-2017
Valid until Janua"y 13, 2020
PTR No. 6607954 |
Issued January 3} 2018, Makati City

March 23, 2018 ‘
Makati City, MetrP Manila
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REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES

The Stockholder§ and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Plzice,

7232 Ayala Avenye corner Malugay Street
Makati City

|
We have audited in géccordance with Philippine Standards on Auditing, the separate financial statements
of Atok-Big Wedke Co., Inc. (the Company) as at for the years ended December 31, 2017, 2016 and
2015, and have issued our report thereon dated March 23, 2018. Our audits were made for the purpose
of forming an opjnion on the basic separate financial statements taken as a whole. The accompanying

accounting and dther records used to prepare the basic separate financial statements or to the basic
separate financial statements themselves. In our opinion, the information is fairly stated in all material
respects in relation to the basic separate financial statements taken as a whole.

1

|
REYES TACANDONG & Co.

EMMANUEL V. CLARINO
- Partner |

CPA Certificate No, 27455

Tax Identification No.“102-:084-004-000

BOA Accreditation Nq. 4782; Valid until December 31, 2018

SEC Accreditation No. 1021-AR-2 Group A
Valid until March 27, 2020

BIR Accreditation No./08-005144-005-2017
Valid until Januafy 13, 2020

PTR No. 6607954 |
Issued January 3, 2018, Makati City

March 23, 2018 |
Makati City, Metrf) Manila

|

| -
THE POWER OF BEING UNDERSTODD e

AUDIT t TAX L CONSULTING | RSAA



C ATOK-BIG WEDGE CO,, INC.

SUPPLEMENTARY SCHEDULE OF ADOPTION OF
EFFECTIVE ACCOUNTING STANDARDS AND INTERPRETATIONS
| DECEMBER 31, 2017

|
|

“ Title Adopted

Framework for th“e Preparation and Presentation of Financial
Statements

Not Not
Adopted | Applicable

Conceptual Frame“work Phase A: Objectives and qualitative characteristics v

PFRSs Practice Sta“tement Management Commentary v

|
Philippine Financial Reporting Standards (PFRS)

, I
\.

1
| \ Not Not
PFRS Title \
t Adopted Adopted | Applicable
. First-ti . iliopine Fi , .
PFRS 1 (Revised) Irst-time Adoption of Philippine Financial Reporting v
‘Standards
\
|Amendments to PFRS 1: Additional Exemptions for v
First-time Adopters
|
|/Amendment to PFRS 1: Limited Exemption from
\Cor’nparative PFRS 7 Disclosures for First-time 4
“Adopters
|
/Amendments to PFRS 1: Severe Hyperinflation and Y
,Removal of Fixed Date for First-time Adopters
e “Amendments to PFRS 1: Government Loans v
PFRS 2 Share-based Payment v
‘Amendments to PFRS 2: Vesting Conditions and v
‘Cancellations
[Amn'endments to PFRS 2: Group Cash-settled v
Share-based Payment Transactions
PFRS 3 (Revised) €Business Combinations v
‘Amendment to PFRS 3: Accounting for Contingent v
iwConsideration in a Business Combination
—
Amendment to PFRS 3 Scope Exceptions for Joint v
fVentures
PFRS 4 ‘Ilnsurance Contracts v
LAm(Endments to PFRS 4: Financial Guarantee Contracts v

‘\[
[
7
|



PFRS

Title

PFRS 5

Non-current Assets Held for Sale and Discontinued
Operations

Amendment to PFRS 5: Changes in Methods of Disposal

PFRS 6

Exploration for and Evaluation of Mineral Resources

PFRS 7

Financial Instruments: Disclosures

Amendments to PFRS 7: Reclassification of Financial
Assets

1Am‘endments to PFRS 7: Reclassification of Financiai
‘Assets - Effective Date and Transition

‘Amendments to PERS 7: Improving Disclosures about
\Financial Instruments

}Amendments to PFRS 7: Disclosures - Transfers of

iFin:mcial Assets

I
‘Amendments to PFRS 7: Disclosures - Offsetting
Financial Assets and Financial Liabilities

Amandment to PFRS 7: Servicing Contracts

T
(Amendment to PFRS 7: Applicability of the
Amendments to PFRS 7 to Condensed Interim Financial
Statements

PFRS 8

{Operating Segments

[
Amendments to PFRS 8: Aggregation of Operating
“Segments

J(—\mendments to PFRS 8: Reconciliation of the Total of
the Reportable Segments’ Assets to the Entity’s Assets

PFRS 9

Financial Instruments: Classification and Measurement
Pf Financial Assets

Financial Instruments: Classification and Measurement
Pf Financial Liabilities

mendments to PFRS 9: Mandatory Effective Date of
FRS 9 and Transition Disclosures

PFRS 10

1
Fon:solidated Financial Statements

T‘Amemdments to PFRS 10: Transition Guidance

‘(\memdments to PFRS 10: Investment Entities

}\méndments to PFRS 10: Investment Entities: Applying
the Consolidation Exception
|

PFRS 11

I
Joint Arrangements

Amendments to PFRS 11: Transition Guidance

|
|




PFRS ’—*

Title

Adopted

Not

Adopted

Not j

Applicable

Amendments to PFRS 11: Accounting for Acquisitions
of Interests in Joint Operations

PFRS 12

Disclosure of Interests in Other Entities

v

v

Amendments to PFRS 12: Transition Guidance

Amendments to PFRS 12: Investment Entities

“the Consolidation Exception

Amendments to PFRS 12: Investment Entities: Applying

_

Amendment to PFRS 12: Clarification of the Scope of
jthe Standard

PFRS 13

T
‘\Fair Value Measurement

}‘Amendment to PFRS 13: Short-term receivables and

“Payables

‘Amendment to PFRS 13: Portfolio Exception

PFRS 14

]
IRegulatory Deferral Accounts
|

|
Philippine Accounting Standards (PAS)

PAS

“ Title

Adopted

Not

Adopted

Not
Applicable

PAS 1 (Revised)

|
Presentation of Financial Statements

v

’Amendments to PAS 1: Puttable Financial Instruments
‘bnd Obligations Arising on Liquidation

Amendments to PAS 1: Presentation of Items of Other
;Comprehensive Income

Amendment to PAS 1: Clarification of the
Reqluirements for Comparative Presentation
L .

|
Amendments to PAS 1: Disclosure Initiative

PAS 2

!
[nventories

PAS 7

%tat«‘-.\ment of Cash Flows

Amendments to PAS 7: Disclosure Initiative
!

PAS 8

\ . . .
,‘l\ccc)unting Policies, Changes in Accounting Estimates
and Errors

PAS 10

\ . .
l;vents after the Reporting Period

PAS 11

‘tons;truction Contracts

PAS 12

[
Income Taxes




PAS Title Not Not
Adopted Adopted Applicable
Amendments to PAS 12 - Deferred Tax: Recovery of v
Underlying Assets
Amendments to PAS 12: Recognition of Deferred Tax v
Assets for Unrealized Losses
PAS 16 Property, Plant and Equipment v
Amiendment to PAS 16: Classification of Servicing v
Equipment
Amendment to PAS 16: Revaluation Method -
‘ Praportionate Restatement of Accumulated v
‘\‘ Depreciation
'Amendment to PAS 16: Property, Plant and
Equipment - Clarification of Acceptable Methods of v
\Depreciation and Amortization
\JAmendment to PAS 16: Agriculture: Bearer Plants v
PAS 17 Leases
\
PAS 18 [Revenue
l
PAS 19
: i v
(Revised) JEmployee Benefits
i
Amendment to PAS 19: Defined Benefit Plans - v
“Employee Contributions
‘-‘Am(Endment to PAS 19: Discount Rate - Regional v
‘\Market Issue
Accounting for Government Grants and Disclosure of
PAS 20 | ) v
Government Assistance
!
PAS 21 The Effects of Changes in Foreign Exchange Rates
“Amendment: Net Investment in a Foreign Operation
PAS 23 (Revised) jBon'owing Costs v
PAS 24 (Revised) helated Party Disclosures
|
JAmendment to PAS 24: Key Management Personnel v
PAS 26 ‘rt\ccounting and Reporting by Retirement Benefit Plans v
|
PAS 27 ; N v
i t
(Amended) Separate Financial Statements
I
Amendments to PAS 27: Investment Entities v
fAmeéndments to PAS 27: Equity Method in Separate v
l inancial Statements
PAS 28 nvestments in Associates and Joint Ventures v
(Amended)




Title Adopted | Not Not

Adopted Applicable
| |Adopted
Amendments to PAS 28: Investment Entities: Applying

the Consolidation Exception

Financial Reporting in Hyperinflationary Economies v

Financial Instruments: Disclosure and Presentation v ﬁ

Financial Instruments: Presentation

Amendments to PAS 32: Puttable Financial Instruments v
arid Obligations Arising on Liquidation

Amendment to PAS 32 Classification of Rights issues v

| Arpendments to PAS 32: Offsetting Financial Assets and
[ Financial Liabilities

| Amendments to PAS 32: Tax Effect of Distribution to ,
| Halders of Equity Instruments

Earnings per Share v

PAS 34

Interim Financial Reporting

Amendment to PAS 34: Interim Financial Reporting and
Segment Information for Total Assets and Liabilities

Amendment to PAS 34: Disclosure of Information
‘Elsewhere in the interim Financial Report’

PAS 36 Impairment of Assets v

Amendments to PAS 36: Recoverable Amount
' Disclosures for Nonfinancial Assets

|
PAS 37

'Provisions, Contingent Liabilities and Contingent Assets v

PAS 38 J Intangible Assets v

“Amendment to PAS 38: Revaluation Method -
Proportionate Restatement of Accumulated v
Amortization

Amendment to PAS 38: Clarification of Acceptable
I‘Mei:hods of Depreciation and Amortization

PAS 39 1Financial Instruments: Recognition and Measurement v

|

(Amendments to PAS 39: Transition and Initial
Recognition of Financial Assets and Financial Liabilities

“(\mendments to PAS 39: Cash Flow Hedge Accounting
of Forecast Intragroup Transactions

‘f\me!ndments to PAS 39: The Fair Value Option v

“Amerndments to PAS 39: Financial Guarantee Contracts v

{‘xmez’ndments to PAS 39: Reclassification of Financial
‘Assezts




|
PAS \ Title Not Not
| Adopted Adopted | Applicable
‘! Amendments to PAS 39: Reclassification of Financial v
| Assets - Effective Date and Transition
l Amendments PAS 39: Embedded Derivatives
Amendment to PAS 39: Eligible Hedged Items ]
Amendments to PAS 39: Novation of Derivatives and v
| Continuation of Hedge Accounting
PAS 40 Investment Property v
Arnendment to PAS 40: Clarifying the Interrelationship
between PFRS 3 and PAS 40 when Classifying Property 4
as Investment Property or Owner-occupied Property
I
PAS 41 Agriculture
 Amendment to PAS 41: Agriculture: Bearer Plants
Philippine lnterprétatl'ons
\
\ Not Not
Interpretations i
P ' Title Adopted Adopted | Applicable
Changes in Existing Decommissioning, Restoration and
IFRIC 1 Lo v
Similar Liabilities
IFRIC 2 Members’ Share in Co-operative Entities and Similar v
Instruments
FRIC 4 | Determining Whether an Arrangement Contains a v
‘Lease
IFRIC 5 Rights to Interests arising from Decommissioning, v
iResitoration and Environmental Rehabilitation Funds
]
IFRIC 6 Liabilities arising from Participating in a Specific v
Market - Waste Electrical and Electronic Equipment
IERIC 7 “Applying the Restatement Approach under PAS 29 v
‘JFinancial Reporting in Hyperinflationary Economies
IFRIC 9 €Reassessment of Embedded Derivatives v
‘Amlendments to Philippine Interpretation IFRIC 9: v
“Embedded Derivatives
IFRIC 10 elnterim Financial Reporting and Impairment
IFRIC 12 ;’Service Concession Arrangements
\
IFRIC 13 Customer Loyalty Programmes
IFRIC 14 J[PAS 19 - The Limit on a Defined Benefit Asset, v
L 'Minimum Funding Requirements and their Interaction

|



Interpretations |

Adopted

. Not Not
Title
| Adopted | Applicable
'| Amendments to Philippine Interpretations IFRIC 14, v
‘1 Prepayments of a Minimum Funding Requirement
IFRIC 16 J Hedges of a Net Investment in a Foreign Operation
\
IFRIC17 || Distributions of Non-cash Assets to Owners
\
IFRIC 18 || Transfers of Assets from Customers v
]
IFRIC 19 ‘\ Extinguishing Financial Liabilities with Equity v
| Instruments
IFRIC 20 St!uppmg Costs in the Production Phase of a Surface v
Mine
IFRIC 21 Levies v
PHILIPPINE INTERIJ’REI?ATIONS -SIC
F Not Not
Inter, i i
nterpretations Title Adopted Adopted | Applicable
SIC-7 Introduction of the Euro v
Government Assistance - No Specific Relation to v
SIC-10 \ A
Operating Activities
SIC-15  Operating Leases - Incentives v
Income Taxes - Changes in the Tax Status of an Entity %
SIC-25 o
or its Shareholders
\Evaluating the Substance of Transactions Involving the v
SIC-27 ’
‘Legal Form of a Lease
Sic-29 !‘Service Concession Arrangements: Disclosures, 4
« - ions Involving Advertisin
sIC-31 Revgnue Barter Transactio g g v
‘Ser\uces
SIC-32 Intangible Assets - Web Site Costs v




ATOK-BIG WEDGE CO., INC.

ALPHALAND MAKATI PLLACE TELEFAX NO.: +63.2.310.7100

7232 AYALA AVENXE CORNER MALUGAY ST.,
BRGY. BEL-AIR, MAKATI CITY 1209 PHILIPPINES

|
|
January 19, 2013

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

\

|

|
The Manageinent of Atok-Big Wedge Co., Inc. is responsible for all information and
representatio 'S ¢ontained in the Annual Income Tax Return for the year ended December
31, 2017. Management is likewise responsible for all information ang representations
contained in the financia| statements accompanying the Annual Income Tax Return covering
the same repjrtin’g year. Furthermore, the Management is résponsible for all information and
representatio 1S contained in all the other tax returns filed for the reporting year, including,
but not limited, to the value added tax and/or percentage tax returns, withholding tax returns,
documentary %tamp tax returns, and any and all other tax returns.

In this regard, {the‘ Management affirms that the attached audited financial statements for the
year ended December 31, 2017 and the accompanying Annual Income Tax Return are in

N accordance wwth the books and records of Atok-Big Wedge Co., Inc. compiete and correct
in all material respects. Management likewise affirms that:

(c) Atok-Big Wedge Co., Inc. has filed all applicable tax returns, reports and statements
required to be filed under Philippine tax laws for the reporting period, and all taxes
and other impositions shown thereon to be due and payable have been paid for the
reportin$ period, except those contested in good faith.

A~
ROBERYO/V. ONGPIN

~Shtirman & CEb

%_L_J/
ERIC 0. RECTO
Vice Chairman & President

(}/WJ Y
CRISTINA(B. ZAPANTA
nance

Senior Vice Pres‘rident for
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Makati City 1226 Phillppines

, 1 December 26, 2015 ALULTIRION NO, 4787 Citlbank Tower
o ~ - ; / ecember 29, 2015, valig uiitll December 31, 2018 8741 Pasao de Rovas
&Y 1L LACANDONG & Co, s o

FIRM PRINCIPLES, WISE S0LUTioNS: P 271201, vl ur Sepemer 27, 201 R g

[

‘ Webdte Wi reyestacandong,com

| REPORT OF INDEPENDENT AUD/TORS
TO ACCOMPANY sE "ARATE FINANCIAL STATEMENTS FOR FILING WITH THE
| BUREAU OF INTERNAL REVENUE

\
The Stockholdérs @nd the Board of Directors
Atok-Big Wedge Co., Inc,
Alphaland Makati Place,

7232 Ayala Avénuea corner Malugay Street
Makati City

We have audited the accompanying Separate financial statements of Atok-Big Wedge Co., Inc,

(the Company) as at and for the year ended December 31, 2017, on which we have rendered oyr report
dated March 23, 2018,
|

In compliance With'Revenue Regulations V-20, we are Stating that no partner of our Firm Is related by

consanguinity or affinity to the president, manager or principal stockholders of the Company,

REYES TACAND#DNG& Co.

)

EMMANUEL V. O“LAR"INO
Partner “
CPA Certificate No. %745.‘:5
Tax Identification No. 102-084-004-000
BOA Accredltation Np, 4782; Valid until December 31, 2018
SEC Accreditation N, 1021-AR-2 Group A
Valid until Marcp 27,2020
BIR Accreditation NOT 08-005144-005-2017

Valid until Januqry 13, 2020
PTR No. 6607954 |

Issued January 3“, 2018, Makati City

|

March 23, 2018
Makati City, Metro Manila
\

i

e
THE pOWER oF DEING UNDERS‘EQOUJ
AVEHT CTAX | CONSULYING |

Reyes Tacandong & Co, Is a member of the RSM network, Each member of ths RSM network Is an indepandent accounting and consulting:firm, and practices In its own fight. The RSM netwo
not ltself a separate legal entity of any das‘criptlcén In any Jurlsdiction,

T T

o
RSM

rk ls
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE
\

FFLING REFERENCE NO

IN 1 : 000-707-286- 000
Name | {ATOK BIG WEDGE COMPANY INC,
RDO ‘ 1048
Form Type | 11702
Reference No. | : 121800024696427
Amount Payable ‘ : 0.00 '

Over Remittance) |

Accounting Type : C - Calendar
For Tax Period [ t 12/131/2017
Date Filed | 1 04/12/2018
Tax Type \ 2T

1ttps://efps.bir.gov.ph/home.htmi

[ BIR Main | eFPS Login | UserMenu | Help ]
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Reference No : 121800024696427
Date Filed : April 12, 2018 11:51 AM
Batch Number : 0

- ]

1702-RT06/13P1
Remublika ng P , Annual Income Tax Return BIR Form No.
Kagivaran fgg P a‘:]:::l apl For Gorporation, Partnership and Ottrer Non-Individual 1702-RT
Kawdnlhan'hg Rentas Internas Taxpayer Subject Only to REGULAR Income Tax Rate
Enter all required information in CAPITAL LETTERS. Mark applicable boxes with an <+ |  June 2013
| Two Coples MUST bs filad with the BIR and one held by the taxpayer. Page 1
1For @ Calehdar €B Fiscal 13 Amended Return?  J4 short Period Return? | 5 AlP haffﬂ? flo Tax Codo (ATC)
| " N I -
2 Year Ended (MM/20YY) # Yes & No S Yes O o
fz__Jgoir ]
‘ | ) i’;;ft 5 Back; fouhd Information
© Taxpayer Identification,Number aN) | oo [“For1-Bes -boo "] | 7rpo Codellods
8 Date of lncorpor‘;atlon/()rganlzallon (MM/DD/YYYY) |p8/27/1931
9 Registered Name (Entér only 1 letter per box using CAPITAL LE TTERS)
TOK BIG WEDGE COMPANY INC.,
|
10-Registered Address (/ndicate complete ragistered address)
NIT D 10TH FLR ALPHALAND SOUTHGATE TOWER 2258 CHINO ROCES AVE COR EDSA BRGY CITY OF MAKATI
| .
11 Contact Numbey ’ - 112 Emall Address
3046282 | | [ieandaya@alphaland.com.ph |
13 Main Line of Business 114 PSIC Code
N INVESTMENT COMPANY OPERATION | [6691 ]
! .
! & ltomiz d Deductions [Section & Optional Standard Deduction (OSD) - 40% of Gross Income !Section 34(L)
15 Method of Deductions emize p it h
e0d of Deduction 34 (A-J), NIRG] NIRC as amended by RA No. 9504]
| " - —_— . .
| | . Partil-Total Tax Payable _ (Do'NOT enter Centavos) |
16 Total Income Tak Due (Overpaymen() (From Part IV ltem 44) {__ _____ ) - - 0
17 Less: Total Tax éredits_’/Payments (From Part 1V ltem 45) o 0
" S
18 Net Tax Payable“ (Overpayment) (ltem 16 Less itom 17) (From Part IV ltem 46) 0
19 Add: Total Penall‘ties {From Part IV ltem 50) 0
20 TOTAL AMOUN:T PAYABLE (Overpayment) (Sum of ltem 18 and 19) (From Part IV ltem 51) [V
21 If Overpayment, mark X" one box only (Once the choice is mads, the samse is irrevocable)
& To be refunded, " gd a Tax Credit. Cerllficate (Tce) S 1 be carried over-as tax credit next year/quarter
‘e declare under the p G WM, Wat W) e ‘fF':’ E : n made oy d lalm’;'vuéin;'tj by us, and 10 the bes( of our knowledge and bellef, Is trus end coroer PUrsuant to'the provisions of the Nafional]
nded. and the regulations Issied under authority thereof. (I Authorized Re sonlalivs. aftach authorization fetter and Indicate TIN)
'! ] Manloan
Signature over piinted n me of PresidentPrincipal L T I A — Slanature ?Ys:. rln(e:! na‘me of Treasurer/Assistant Trensurer e
Title of Signatory VICE PRECIDENT- F) |
s ) 7 o I T23 Date of Issue
22 & Community J‘l'ax Certificate (CTC) Number & SEC Reg No, Jl100054 _____.__"_U_J,(MM/DD/WW) , 0200172018 _]
T T. . ; i
W 24Placa ot issue NIRRT Gty : | |28 Amount. ¥ )
| Part Il - Details.of Payment
Detalls of Payment . Drawee Bank/Agency Number Date MMDO/YYYY)
26 Cash/Bank Debit Mem 0
27 Check J ol
25 Tax Debit Memo | , _d]
20 Others (Specify Below| _
N 1 T [T 1 )
Machine VaIldation/ﬁavenufe Officlal Recaipts- Detalls (if not filed with an Authorized ‘Agent Benk)™ Stamp of receiving Office/AAR ang Date of
Receipt (RO's Signature/Bank Tellor's Inital)

ips://efps.bir.gov.ph/faces/EF PSWeb_war/forms201 3Version/1702RT/1702RT _print.xhtmi /8
\
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L

BIKFOrm No. N —
Annual Income Tax Return 1702-RT .m E*E .l |”
: -~ Page 2 June 2013 N 1702-RT06/13P2
Taxpayer Identification Number (TIN) Registered Name ]
0 0T TR BT [okzie WEDGE COMPANY INC. =7
L Part V- Computation of Tax [Do NOT onfer Contaves)
30 Net Sales/Re,k/enue's/Recelpls/Fees (From Schedule 1 item 6)

31 Less: Cost of Sales/_:Servlces (From Schedule 2 Item 27)

32 Gross incoms from Operation (Jtem 30 Logs Item 31)

33 Add: Other Tdxable ncome Not Subjacted to Final Tax {From Schedule 3 ltem 4)

34 Total Gross incoma (Sum of items 32 & 33)

Less: Deductidns Allowable under Existing Léw

35 Ordinary Allowable [temized Deduclions (From

Schedule 4 ltem 40) L 8,862,109
36 Special Aliowable Itémized Deductions {From Schadule —QI
& ltem 5)

37 NOLCO (only H’or those taxable under Sec. 27(A to c);

Sec. 28(A)(1) & (A)(6)(b) of the tax Code) (From Schedule _(')}
6A ltom 8D) | .

38 Total temized|Deductions (Sum of ftems 35 to 37) 6,862,108

! OR [in case taxable under Sec 27(A) & 28(A)(1)}

39 Optional Standard Déduction (40% of fiem 34)

L

l40 Net Taxable lﬁcomén (ftem 34 Léss ftem 38 OR 39)

[41 Income Tax Rate

42 Incoma Tax Due otheir than MCIT (item 40 x ftem 41)

43 Minimum Corpbrate [ncome Tax (MCIT) (2% of Gross Income.in ltem 34)

To part Il item 16)

44 Total Income Tax Dile (Normal Income Tax in item 42 or MCIT in Item 43, whichever is higher)

45 Less: Total Tax Credlis/Payments (From Schedule 7 ltem 12) (To Part Il ltem 17)

lg Net Tax Payable (Overpayment) (itom 44 Loss Htem45) (To Part Il Item 18)

Add Penalties

47 Surcharge

48 Interest

49 Compromise i

»

50 Total Penalties (Sum,of tems 47 to 49)(To part Il ltem 19)

ISiTotal Amount l:°ayab o (Overpayment) (Sum ftem 46 & 50) (To Part Il item 20)

Part V - Tax Rellof Avallment

§2 Special Allowable Itenized Deductions (30% of item 36)

§3 Add: Special Tax Credits (From Schedule 7 ltem 9)

34 Total Tax Reliet Availment (Sum of items 52 & 53)

{ Part VI - Information « External Auditor/Accredited Tax Agent

@ Name of Extern al Auditor/Accredited, Tax Agent.

FEYES TACANDONG AND CO

1567 Name of Slaning Pariner (If Exfornal Auditor is 8 Part
e mio.of S GNIN,

=t
ners;

hip)

EMMANUEL V. CLARINGI

59 BIR Accreditation No.

60 Issue Date (MM/DD/YYYY)

61 Expiry Date (MM/DD/YYYY)

o8 }1005144 i 1005 H2017 ]

01/13/2017

] 01/13/2020 |

1ttps://efps.bir.gov.ph/races/EFPSWe]b_war/formsZO13Verslon/1702RT/ 1702RT_print.xhtmi
!
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. Annual Income Tax Return
P'ﬂ‘ge 3? - Schedules 1 & 2

BIR Form No.
1702-RT

June 2013

Taxpayer Identification Number (TIN)

Registered Name

TOK BIG WEDGE COMPANY INC.

%o TR

o
1 Sale of Goods/l?ropergles

2 Sale of Serviceé

3 Lease of Propsfiles

4 Total (Sum of items 1 fo 3)

5 Less: Sales Returns, Allowances and Discounts

§ Net Sales/Revenues/Recelpts/Foos (ltom 4 Less Hom 5) (To Part 1V ftom 30) i

0

0

'_ I

Schedule 2 - Cost of Sales (Attach additional sheet/s, if necessary)

—

1 :
‘ Schedule 2A - Cost of Sales (For those Engaged in Tradlng! l
1 Merchandise ln\}entor)i = Beginning i ]

0]

2 Add: Purchases of Meichandise 0

3 Total Goods Avaliablo for Sale (Sum of ieme 13 2) g

4 Less: Merchandise Inventory, Ending 0]

5 Cost of Sales (Il‘em 3 Liess item 4) (70 Schedule 2 ltem 27 ) _ 0
[ H

8 Diract Materials, Beginhing

Schedule 2B - Cost of Sales (For those Engaged in Manufa

7 Add: Purchases bf Direct Materials

8 Materials Availatle for Use (Sum of ffoms 6 & 7)

9 Less: Direct Materials, Ending

10 Raw Materials l!Jsed (l:tem 8 Less item 9)

11 Direct Labor |

12 Manufacturing éverhs ad

13 Total Manufacturing Chst (Sum of tems 10, 11 & 12)

14 Add: Work ln'Prbcess."Beglnnlng

15 Loss: Wark in Pracess, Ending

16 Cost of Goods h‘(lanufajctured {Su

m of ltoms 13 & 14 Less Item 15)

17 Finished Goods, Begirining

18 Less: Finished $oods,fEnding

19 Cost of Goods Manu({actured and Sold (Sum of ftems 16 & 17 Less ltem 18) (To Sched. 2 item 27)
, ;

gFor those En% aged in Services, indicate only those direct( incurred or related to the.gros
20 Direct Charges - Satarips, Wages and Benefits

Schedule 2C - Cost of Services

21 Direct Charges ~"Ma(erals. Suppl

ies and Facliities

22 Direct Charges -(Deprq’clation

23 Diract Charges -/ Renta)

24 Direct Charges - Outsile Services

25 Direct Charges -|Other:

26 Total Cost of Services (Sum of ltems 20 to 25) (To ltem 27)

(Sum of ltems 5, 19 & 26, if applicabls) (To Part IV Item 31) i

—
-~ 27 Total Cost of Sales/Services
1

|
|
|
|

\ )
https://efps.bir.gov.ph/faces/EFPSWeb_war/formsZO13Version/1702RT/1702RT_prmt.xhtml

[

|

[
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BIR Form No.

s Annual Income Tax Return 1702-RT i"mmp

Page 4 - Schedules 3 & 4

T

ge 4 June 2013 __ 1702-RT06/13P4,
Taxpayer ldeﬁntiﬁcatlon Number (TIN) Registered Name
000 — oy U ‘Hooo J_JATOKBIG WEDGE COMPANY NG |

| Séhediile 3 - Other Taxable Income Not Subjected to Final Tax Attach additional sheet/s, j

1
2
—
3
4

(=} K=} K=} T=)

Total Other Ta:{able Income Not Subjected to Final Tax (Sum of items 1 to 3) (To Part IV ftem 33)

|_Schedule 4 - Ordina Allowable ltemize
1 Advertising and Promations

Amortizations (Specify on ltems 2, 3 & 4)

2 |

3]
]
5BadDobts |

& Charitable Contributions

7 Commissions |

8 Communication, jLight and Water
9 Depletion !

10 Depreciation

11 Director's Fees

13 Fuel and Qjt
14 Insurance

]
12 Fringe Bensfits ‘
|

15 Interest

16 Janitorial and MEssenQerlal Services

17 Losses

]

X

135,089

18 Management an}d Consultancy Fee

19 Miscellaneous | 39
20 Office Supplies ' 164,243
21 Other Services \ o X _M“_: 0
22 Professional Fegs o 1,370,341
23 Rental ; )

24 Repalrs and Maiptenarice - (Labor or Labor & Materials)
25 Repairs and Mal|

enarice - (Materlels/Supplles)

26 Representation 4nd En tertainment
27 Research and D»:velopfnent

28 Royaltles
29 Salarles and Allo‘bvance‘s

|

|
|
|
|

mps://efps.bir.gov.ph/faces/EFPSqu_war/formsZO13Version/1702RT/1702RT_print.xhtml 4/8
!
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i ) BIR Form No.
Annual Income Tax Return 1702-RT .m ” ,
Page 5 Schedules 4,5& 6 June 2013 1702-RT08/13P5_
Taxpayer dentification Number (TIN) Reglstered Name
000 Hroz Hogs 4000 | _JATOK BIG WEDGE COMPANY ING. |
| ‘Schedule 4 - Ordina[_x Allowable itemized Deductions gConﬂnued from Previous Pageé |
30 Security Services r - T o
31 S8, GSIS, Pn‘uhaaub, HDMF and Other Contributions 87,876
‘ S S ———
32 Taxes and Licehses 0]
33 Tolling Fees l ) 0
b S ]
34 Training and Seminars | 0
35 Transportation gnd Trave! 6,779
Qthers [Spscify below; Add additional shestys), If necessary]
36 JALLOCATED EXPENSES 2,547,428
v e e
37 |PSE LISTING FEE el . 990,214
— — T T—
38 [MINING EXPLORATION COST 1,699
P 5 P
39 1 ol
\ :
I40 Total Ordlnary;Allov{able Itemlzed Deductlons (Sum of ltems 1t0.39) (To Part IV ltem 35) I[ 6,862,105}]
l ;
Schedule 5 « Special Allowable Itemized Deductions (Attach additional shest/s, if necessary) ]
Description Legal Basis Amount

5 Total Special All‘owablje Itemized Deductions (Sum of ltems 1 to 4} (To Part IV item 36)

L

Schedule 6 - Computation of Net Operating Loss Carry Over {NOLCO)

1 Gross Income (From Piirt IV Item 34)

2 Less: Total Dedu¢tlons Exclusive of NOLCO & Deduction Under Special Law

3 Net Operating Loss (7o Schedule 64)

(6,862,105)

—

Schedule 6A - Computation of Available NetOperat[n‘g'Loss Carry Over (NOLCO)

| L.

Net Opsrating Loss

L__B) NOLCO Applied Previous Year |

A)-Amount

I Year Incuired

6,862,105

e 228,270

lContlnuation of Sched

h
|

IC! NOLCO Expired | .

N I:I’otal NOLCO

(Sum of ltems 4D to 7D} (To Part IV ftem 37)

https://efps.bir.gov.phifaces/EFPSW4 b_war/forms2013Version/1702RT/1702RT _brint.xhtmi
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- Annual Income Tax Return

Page 6 - Schedules 7,8&9

BIR Form No,

1702-RT

June 2013

[}

il

1702-RT06/13P6

Taxpayer qu‘ntifk;ation Number (TIN)

Registered Name

000 Hror o __|-000 ] [ATOKBIG WEDGE company INC. ]
I_ i Schedule 7 - Tax Credits/Payments (attach Proof) (auach aditions shesy/s, If necessary) _l
1 Prior Year's Exceiss Crodit Other Than MCIT 0
2 Income Tax Payrient under MCIT from Previous Quarter/s 0
3 Income Tax Payrpent under Regular/Normal Rafe from Previous Quarter/s 0

4 Excess MCIT Applied this Current Taxable Year (From Schedule 8 item 4F)

§ Creditable Tax Withheld from Previous Quarter/s per BIR Form No. 2307

6 Creditable Tax Withheld per BIR Form No. 2307 for the 4th Quarter 0

7 Foralgn TaX Credits, if applicable 0]

8 Tax Paid in Return Previously Filed, if this s an Amended Return

8 Special Tax|Credits (To Part V ftom 53) 0
Other Credits/Payments (Speclfy)

10 ] | g

1] { ! 0

12 Total Tax Credils/Payments (Sum of ltems 1 to 11) (To Part IV ltem 45) 0

[

Schedule 8 - Co

mputation of Minimum Corporate Income Tax (MCIT)

Year | .A) Normal Income Tax as Adjusted | B) MCIT |C) Excess MCIT over Normal Income Tax|
1 12015 | [l 294 29
2 [2014 i B off 1,735 1,735
3 1 | , o |
Continuation ¢f Sctiedule 8 (Line numbers continue from table above)

D) Excess MCIT Applied/Used
for Previous Years

E) Expired Portion of Exces
MCIT

s| F)Excess MCIT Applied [G) Balance of Excess MCIT Allowabls as

Tax Credit for Succeeding Year/s

this Current Taxable Year
al

1 | gl ol 2
2 ol 1735 o 0
3 L o ol 0
N 4_Total Excess MCIT(sum of coms for tems 1F to 3F) (To Schedule 7 Hom 4) || |
Schedule 9 - Reconciliation of Net Income per Books Against Taxable Income (anecn additional sheet’s, if necessary)
1 Net income, (Loss) per books (3,884,533
Add: Non-déductible Expenses/Taxable Other income
2 |REPRESENTATION EXPENSE 21,447
3 |PENALTIES , 20,584
4 _Total sum ofltems 110 3) (3,842,502)
Less: A) Non-taxzible Income and Income Subjected fo Final Tax
5 |INTEREST INCOME: SUBJECTED TO FINAL TAX 1,019,603
6 IDIVIDENDS 2,000,000}
B) Special DDeductions
! 0
8 \ 0
9 Total (sum ot llems 5 fo 8) 3,019,603]
10 Net Taxable Incame (Loss) rom ¢ 2ess 7o 9) (6,862,105)]
|
|
|
|
N \

|

|

| .
https .‘//efps.bir.gov.ph/faces/EFPSW?b_war/forms201 3Version/

|

1702RT/1702RT_print.xhtml
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Bl . -
. Annual Income Tax Return 1;6;“’,%‘3'- N P
Page 7 - Schedules 10 & 11 - - . LEE‘., ”
| June 2013 1702-RT06/13P7_
Taxpayer Identification Number (TIN) Registered Name
099 Fror Hoss -000 _|[ATOKBIG WEDGE CompANY e ]
| I ‘r Schedule 10 - BALANCE SHEET ]
‘ Assots ]
1 Current Assets 52,660,554
2 Long-Term Investient 647,594,178
3 Property, Plant ard Equipment - Net 2%
4 Long-Term Recelyables
5 Intangible Assets 0
6 Other Assets 1,525.00
7 Total Assets (sumior ioms 710 5 701,700,99
| Liabllities and Equity ]
8 Current Liabilities. 2,010,713]
8 Long-Term Uiabililies o}
10 Deferred Cfedits
11 Other Liabifities L]
12 Total Liabilities (sumorioms 510 11) 2,010,713
13 Capital Stock 4,080,000,000
14 Additional Paid-iit Capital
15 Retained Earnings (360,309,721}
16 Total Equity (suni of tems 1220 15) 699,690,27
17 Total Liabilities and Equlty (sum of items 12 & 16§ 701,700,992]1

Schedule 11. |2 Stockholders & Partners & Members Information

On column 3 enle)‘ the amount of capital gontribution and on the Jast solumn enter the percentage this represents on the entire ownershi

(Top 20 Stockholders, partners or Members)

REGISTERED NAME TIN Caplital Contribution Rlo

‘\ BOERSTAR CORPORATION. 245 |-1186  1-386 |- boo o ____ 1.775.218,804) 69.75
- INORTH KITANGIAD AGRIGULTURAL CO.i| 005 |-Bo6 |-[a82 |- %00 309,000,000] 12,14
IPCD NOMINEE GORP, 000 |-frr4 |-lae |- oo 212806411 834

[STRONG GAIN ENTERPRISES L ren 000 _{-00 T-looo” |- boo 120,000,000] 4.72

PROGRESSIVE DEVE] OPMENT Gonn: 201 _|-B51 |-fio1 - oo 93963474 360
IPOWER MERCHANT INTERNATION A T2 000 _|-boo” T-Toco |- D00 30,000,000 1.78)

[CARROLL, CHARLES I, TRUSTEE s 000 1-900 -loo - 500 503200 0.2

[BRAASCH, HERBERT 000 |-jo00 -joo0 |- boo - sagsdl 001

BARON, ROSE A_WILLIAMS J. BARON, J7 000 j-000 {-looo |- 000 81197 o1

IARANETA, JORGE L 102_1-F57_ |-s19 |- boo 7353l .01
{MCLARNEY. JANE MARY 000 - 000 ~[000 {-2000, 70,875, 0.01 ‘

[SILBERT, SOLOMON §. 000 i-000 I-loo0 ]-boo 56567l 0.1

[COHEN, SY R AND BARRARA Goriey 000 |-poo |-Tooo ]- oo 43,195] 0.01

ISTEINER, NORMA 000 |-000 |-loo |- %00 38,656] 001

[COHERCO SEC.JINC. FA 1815131512001 204 " 1-652 |-loss |- %oo 38000 001

LOO NGO KUE | 000 -900  ]-Jooo |- Doo 36,020] L 001

IPUA, LUIS ( 000 |-000 {-loc0 |- 000 35542 001
CUNNINGHAM, EDMUND F. 000 j-000 |-fooo |-b00 33,278l 0.01]

[OLASIMAN, EDILBERT( F. 1182 J-521 I-loz1" |-loo 33,100] 0.01

g FORES MARALOURDES 37 _I-B3s_1-frse |-boo e 20800 001

htt

|
ps://efps.bir.gov.ph/faces/EFPSWéb_warlforms201 3Version/1702RT/1702RT _print.xhtmi
\
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Annualle}:ome Tax Return
Page 8 -'Schedules 12 & 13

" BIRForm No,

1702-RT

June 2013

1702

Taxpayer ldontification Number (TIN)

Registerad Name

00 ot __Heep [-ooo ]

\TOK BIG WEDGE COMPANY INC,

L

Schedule 12 - Supplemental Information (Atléch'additional sheet/@

if necessary)

I) Gross Incone/
Receipts Subjrctedl to
Final Withholding

A) Exempt

B) Actual Amount/Fair Market
Value/Net Capital Gains

C) Final Tax Withheld/Paid

1 Interests 0

1,274,604

254,901

2 Royalties 0

0

0

3 Dividends 2,000,000

0]

0l

0;

0

4 Prizes and Winnings 0]

1
MLSaIeIExchaﬁge of Real properties

A) Sale/Exchange #1

B) Sale/Exchange #2

[5 Description o Progierty (e.g. land, improvement, etc.)

|6 oCTITCTICCTA: ax Declaration No.

@ertiﬂcate Authorizing Registration (CAR) No

Mctual Amount/Fali: Market Value/Net Capital Gains

|9 Final Tax Withheld/Paid
|

lll) Sale/Exchange of Shares of Stock

A) Sale/Exchange #1

B) Sale/Exchange #2

10 Kind(PS/CS)/Stock Certificate Series No,

l

11 Certificate Althorizing Registration (CAR) No.

12 Number of Shares

13 Date of Issue (MM/DD/YYYY)

14 Actual Amount/Fair Market Value/Net Capltal Gains

15 Final Tax Withheld/Paid

1IV) Other Income (S,beclfy)

A) Other Income #1

B) Other Income #2

16 Other Incomp Subject to Final Tax Under Soctions
57(A)/127/other‘s of the Tax Code, as amended
(Specify) |

]

17 Actual Amount/Fair Market Value/Net Capiltal Gains

I

18 Final Tax Withheld/Paid

[

254,901]|

|19 Total Final Tax W‘;ithheld Pald (Sum of tems 1C to 4C, 9A, 9B, 154, 158, 18A & 18B) i

[

=

Schedule 13 - Gross Income/Recelpts Exempt from Income Tax

L q |

Il f - A
|1 Return of Premium (Actual AmountEair Market Valiie)

) Personal/Real Properties Received
hru Gifts, Bequests, and Devices

A) Personal/R”ealr Properties #1 | B) Personal/Real Properties #2

2 Description of Property (e.g. land, improvement, etc.)

3 Modes of Transfer (.9 Donation)

4 Certificate Authorizing Registration (CAR) No,

5 Actual Amount/Fair Market Value

|
i) Other Exempt Income/Recelpts

A) Other Exempt Income #1

B) Other Exempt Income #2

6 Other Exempt ncome/Receipts Under
Sec. 32 (B) of the Tax:Code, as amended (Specify)

7 Actual Amount/Fair Market Vajus/Net Capital Gains

] i

La Total Income R ecei;its Exempt From Income Tax (Sum of ltems 1, 5A, 58, 7A & 78) | |

|
htps://efps.bir.gov.phifaces/EFPSWeb_war/forms2013Version/1702RT/4702RT _print.xhtmi
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Jenina Marie A, Andaya <jaandaya@a|phaland.com.ph>

alphaland

CORPORATION

BIR Email Notification (eFiling of Tax Return)

no-reply@bir.gov.ph <no-feply@bir.gov.ph> Sun, Apr 8, 2018 at 11:33 PM
To: Jaandaya@alphaland.cqm.ph

|

Good Day ATOK BIG WEDGIE COMPANY INC.,
|

Thank you for filing your Return through eFPS,

From,

Bureau of Internal Revenp
|
|
| REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE

FILING REFERENCE NO.

IN : 000-707-286-000
Name  ATOK BIG WEDGE COMPANY INC.
RDO 1048
Form Type 11702
Reference No. :121800024596460

Amount Payable /

(Over Remittance) +0.00
Accounting Type :C - Cadlendar
For Tax Period $12/31/2017
Date Flled :04/08/2018

ax Type 7

***PLEASE DO NOT REPLY TO THIS E-MAIL ¥

This email and its attachments may be confidential and are intended solely
for the use of the individual or entity to whom it is addressed.

If ybu are not the intended recipient of this email and its attachments, you
must‘take no action based upon them, nor must you disseminate, distribute or
copy this e-mail. Please contact the sender immediately if you believe you
\ have received this email in error.
E-Aail transmission cannot be guaranteed to be secure or error-free. The
reqipient should check this email and any attachments for the presence of
vir‘uses. The Bureau of Internal Revenue does not accept liability for any
érrors or omissions in the contents of this message which arise as a result
\ of e-mail transmission,
\

|
https://mau.google.com/mail/u/O/?pi=2&ik=4038669ed9&jsver=jlbldzePQwE.en.&view=pt&msg=1 62a5e3afb68791 4&search=inbox&type=162b430c11f4f446;
|



Reference No : 121800024596460
Date Filed : April 08, 2018 11:19 PM
Batch Number : 1804862444

I DR b e

|
|
|
|

| |

| |
https:/fefps.bir.gov.ph/faces/EF PSYVeb__war/form3201 3Version/1702RT/1702RT_print.xhiml

i Use Only e 1702-RT06/13P1
|
’ Redublikamg p Annual Income Tax Return BIR Form No,
’ b d:wa'r‘;‘"gg ll’";::::!apl For Gorporation, Partnership and Other Non-Individual 1702-RT
i Kawanihai ng Rentas Infernas Taxpayer Subject Only to REGULAR Income Tax Rato
f 1 Enter all required Information In CAPITAL LETTERS. Mark applicable boxes with an =, | June 2013
| ) Two Copies MUST be filed with the BIR 2and one held by the taxpayer. Page 1
’ 1For @ Catbngar 2 Fiscal I3 Amended Retum? 14 Short Period Return? | 5 Alphanumeric Tax Code (ATC) 7
. . ] licoss m*} Mirimum Corporate Income Tax (N
[ 2 Year Ended (7 M/20YY) %I Yes & No % Yos ® No IR - - B I .
hg_w m] !gﬂzm‘r‘ E —1 E_ ? @3
‘[ Part I - Background Informatlon
© Taxpayer (dentification Number (TIN) | 000 [-ror - Res |-po0 | | 7ROO Code jos8
8 Date of Incorpération/Organization (MMIDD/YYYY) l08i27/1931 ]
19 Registered Name (Eriter only 1 Jetter por box using CAPITAL LETTERS)
ATOK BIG WEDGE COMPANY INC.
| 10 Registered Address (Indicate complefe registered address)
, UNIT D 10TH FLR ALFHALAND SOUTHGATE TOWER 2258 CHINO ROCES AVE COR EDSA BRGY CITY OF MAKAT!
! -
i 11 Contact Number | 12 Email Address
’ 13046282 | : i aandaya@alphaland.com.ph ]
| 13 Main Line of Businesis 14 PSIC Code
‘ INVESTMENT COMPANY OPERATION i 1 Jes91 J
N * — -
15 Method of Deductions B ltemized Deductions [Section & Optional Standard Deduction (OSD) - 40% of Gross Income [Section 34(L),
! 34 (A-J), NIRC) NIRC as amended by RA No. 9504)
L
: L Part !l - Total Tax Payable (Do NOT enter Centavos) J
‘ 16 Total Income Tax Dug (Overpayment) (From Part IV item 44)
17 Less: Total Ta* Credv"ts/Paymen(,s (From Part IV Item 45)
’ 18 Net Tax Payaﬂle (Overpayment) (item 16 Less Item 17) (From Part IV ltem 46)
19 Add: Totel Penalties {From Part 1V ftom 50)
I 20 TOTAL AMOQNT PAYABLE (Overpayment) (Sum of ltem 18 and 15) (From Part IV ltgm 51)
ﬁ 21 If Overpayment, marl "X" ong box only (Once the choice is made, the same is irrevocable)
| 1 oy "
Tobe refunded ! To be Issued a Tax Credlt Certlficate (TCC)_ "= Tobe carrled over as tax credit next year/quarter
/o declare under the penalies cipev]ury. that this annual retirn has boen made in good faith, verified by us, and to the best of our knowladge and bellat, is trus and correct pursuant 1o the provislons of the Nationall
ntemal Revenue Code, s amended, and the regutations Issyad under authority thersof, (if Authorized Representative, atiach authorization Jotlor and indicate TIN)
| A o
| B
] Slgnalure ovel pfnted nd Signalure over v{med n2me of Treasurer/Assisiant Treasurar —
! Title of Signatbry { CIDENT - £ ] ) Number of pages filed || 8]
% ] . 7 ~==4123 Date of Issue 1
22 % Communi;‘y Tax Cerlificate (CTC) Number & SEC Reg No. L‘P»‘!.Qéim«,m..“mllwwob/vwv) I Qaovot8 ]
T " : T
24 Placa ofssue| [farcaT Gy . ] [28 Amount. i o 880]
\x ‘ i Part ili - Details of Payment
Details of Payment Drawoe Bank/Agency Nun:uber Date (MM/DD/YYW) Amount
| 26 Cash/Bank Debit Merho ) 0
27 Check ! B 0
28 Tax Debit Memp 0
29 Others (Specify Belovy)
_ I 1 e g
Machine Valldation/Revehue Official Recelpts Details (i not fled with an Authorized Agent Bank} |Stamp of receiving Oflice/AAB and Date of
I T Receipt (RO's Signature/Bank Teller's Initial)

1/8



Annual Income Tax Return
“ Page 2

QI rurn g,

1702-RT

June 2013

I R PR 1

Taxpayer Idéntification Number (TIN)

Registered Name

1702-RT06/13P2 |

000 o s _}-ooo ]

ATOK BIG WEDGE COMPANY ING.

J

{

Part IV.- Computation 6f Tax

{Do NOT enter Cenia vos) ,

30 Net Saleisévenue;s/Recelpts/Fees (From Schedule 1 item 8)

31 Less: Cost of Sales/Services (From Schedule 2 ltem 27)

=

32 Gross Incomp from jOperatlcm (ltem 30 Less ltem 31)

33 Add: Other Taxable Income Not Subjected to Final Tax (From Schedule 3 item 4)

34 Total Gross Income (Sum of ftems 32 & 73)

clokolollo

kess: Deductions Allowable under Existing Law

Schedule 4 item 40)

35 Ordinary Afiowable ltemized Deductions (From [“‘"“‘—'— “““““““““““““““““““““““

36 Spacial Allowable Itemized Deductions (From Schedule
5 item 5)

37 NOLCO (only for thhse taxable under Sec. 27(A to C);

Sec. 28(A)(1) & ‘fA){G)(b) of the tax Code) (From Schedule
6A ltem 8D)

38 Total !temlzetjﬂ Deductions (Sum of lfoms 350 37)

6,862,105!

OR (in case taxable under S6c 27(A) & 28(A)1)]

39 Optional Starldard tleduction (40% of ftem 34) I

il

l40 Net Taxable ncoms (ltem 34 Less item 38 OR 39)

(6,862,105)(|

G

|41 Income Tax Ra:

1 30.0% ]

42 Income Tax QUe other than MCIT (Item 40 x ltem 41)

43 Minimum Cor‘porateflncome Tax (MCIT) (2% of Gross Income in ltom 34)

(To part Il ltem 1 b‘)

44 Total Income Tax Diue (Normal Income Tax in item 42 or MCIT In {tem 43, whichever is higher)

45 Less: Total Tax Creé{its/Payments (From Schedule 7 item 12)

(To Part Il ltem 17}

146 Net Tax Payqble (Overpayment) (ltom 44 Loss Item 45).(To Part Il ltem 18) I

QQJL:_‘cfo

. Add Panalties

47 Surcharge |

48 Interest

49 Compromlse |

50 Total Penalth's {Sum of items 47 to 49) (To part Il ltem 19) —61
lﬂTotal Amouni Payable (Overpayment) (Sum item 46.8 50) (To Part Il ltem 20) I{ (ﬂ
i , Part V - Tax Relief Avallment (Do NOT enter Centavos)
52 Spaciai AIIowéble itemized Deductions (30% of item 36) . - 0
53 Add: Speclal Tax Cradits (From Schedule 7 ffom 9) 0
54 Total Tax Relief Aveillment (Sum of ltems 52 & 53} 0]
I . Part VI - Information - External Auditor/Accredited Tax Agent
|55 Name of External Auditor/Accredited Tax Agent
REY o AND COMPANY ) :__ |
[ o ] ) -~ | |56 TIN 1-frs8 -boo |
57 Name of Signing Pariner (If External Auditor is a Parinership)
EMMANUEL v, QLARINO ]
/ s8N o2 J-ls4  |-poa j-00 ]
59 BIR Accreditation No. |60 Issue Date (MM/DD/YYYY) 161 Expiry Date (MM/DD/YYYY)
{ ) 2 X -
{08 Hoos1ad 1005 2017 1 | oz | | Towazoz i
g ]

|

https://efps.bir.gov. Phifaces/EFPSWeb_war/forms201 3Version/1702RT/1 702RT_print.xhtml
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' oy BIR Form No. ) o -
Annual Income Tax Return 1702-RT | Il AL
Page 3 - Schedules 1 & 2 : g el |l

;ag . June 2013 1702-RT06/13P3 ]
Taxpayer Idantification Number (TIN) Rogistered Name
000 Hro7 Hbas 1000 | [ATokBIG WEDGE COMPANY ING. ]

! Schedule 1- Sales/Revenues/Recel ts/Fees (Attach additional Sheet’s, if necessar;
\\W‘ - 7 —
1 Sale of Goods{Propafties I 0
2 Sale of Servicgs T 0
3 Lease of Propérﬂes [}
4 Total (Sum of ftems 1 to 3) O]
5 Less: Sales Réturns, Allowances and Discounts o )
6 Net Saleise\/‘anuesf/Recalptleees (ltom 4 Less item 5) (To Part IV item 30) ) 0

L I Schedule 2 - Cost of Sales (Attach additional sheet/s, if necessary) )

| | Schedule 2A - Cost of Sales (For those Enga od in Tradin
1 Merchandise lrﬁvento{y - Beginning

2 Add: Purchases of Mérchandiss

3 Total Goods A\}ailablei for Sale (Sum of items 1 & 2)

4 Loss: Merchan‘pise Inventory, Ending
5 Cost of Sales (ftern 3Less ltem 4) (To Schadule 2 ltem 27 )
I .

T

j ‘ Schedule 2B - Cost of Saies (For those Engaged in-Manufacturin
6 Direct Materials, Beglnning D =

7 Add: Purchases of Diract Materials

8 Materials Available fof Use (Sum of ferms 6&7)

9 Less: Direct Materials, Ending

10 Raw Materlalé‘ Used F(Item 8 Less item 9)

11 Direct Labor |

\_ 12 Manufacturing Overtjead

13 Total Manurac§uring Cost (Sum of ltems 10, 11 & 12)
14 Add: Work in f,’rocesfs, Beginning B
15 Less: Work in Procexfs, Ending r
16 Cost of Goodg‘ Manufactured (Sum of ttems 13 & 14 Less Iltem 15)
17 Finished Goods, Beginning

18 Less: Finished Goods, Ending

T
oloflodola

=} A=} [~} I=)

(=¥ =]

19 Cost of Good‘E Manufactured and Sold (Sum of ftoms 16 & 17 Less ltem 18) (To Sched, 2 Item 27}
] !

| Schedule 2C - Cost of Services
(For those gngaged In Services, Indicate on} those. directly incurred or related to the gross revenue from rendition of services

20 Direct Charges - Saliflriss, Wages and Benefits '

21 Direct Chargeé - Matérials, Supplies and Facilities

22 Direct Charge% - Dep}eclatlon

23 Direct Chargaé - Rental

24 Direct Chargeg‘ - Outdide Services

25 Direct Chargsé - Othars

26 Total Cost of $ervlc-bs (Sum of ltems 20 to 25) (To ltem 27)

oleio ofolc

|
Erotal Cost of Saleii/Services (Sum of items &, 19°& 26, if applicabls) (To Part IV ltem 31) ]

&1

https://efps.bir.gov, ph/faces/EFPS)/Veb__war/formsZO1 3Version/1702RT/1702RT _print.xhtml 3/8



Annual Income Tax Return

BIR Form No.

Phge - Sohadule x g0 1702RT | Wl PR PR
" une 2013 1702-RT06/ 13P4_|
Taxpayer lddntlf!c,’a!iop Number (TIN) Rogistered Name

000 4707 Hose Hooo

4 Total Other Ta“xable Income Not Subjected to Final Tax (Sum of ftems 1 to 3) (To Part IV ltem 33)

Amortizations (Specity on ltems 2, 3& 4)

2 e

! _Sthedule 4 - Ordinary Allowable ltemized Deductions Attach additional Sheet/s, If necessa
\_M : s
1 Advertising and Pronrotions 0

0
3l | ,‘ 0
4 i - i 0
5 Bad Debts “ 0
6 Charitable Confributions 0
7 Commissions | ) ) 0
8 Communicatior“n Light and Water 2,097
9 Deplstion { 0
10 Depreciation | g
11 Director's Fees 28,901
12 Fringe Benefits ~ 0;

13 Fuel and Oil |

14 Insurance

15 Interest ;

. 16 Janltorial and Messehgerial Services
o !

17 Losses

18 Management énd Cansultancy Fee

19 Miscellaneous 136,089
20 Office Supplieg 164,243
21 Olher Services 0
22 Profassional ﬁaes . 1,370,341
23 Rental | e 175,262

24 Repairs and Maintenance - (Labor or Labor & Materials)

25 Repalrs and M;z-rintenénce - (Materials/Supplies)

26 Representatiod and intertainment

27 Research and Develdpment

28 Royalties \

29 Salarles and A.lowanges

1,274,69

|
https://efps.bir.gov.ph/faces/EFPSYVeb__war/formsZO 13Version/1702RT/1 702RT_print.xhtmi
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) BIR Form No.
A [ . & f .
e Soannass ™ | 170aRT | M RSB

‘ June 2013 1702-RT06/13P5
Taxpayer ldentification Number (TIN) Reglstered Name

000 {707 Fpse {000 | _JATOK BIG WEDGE company e
[

! _Schedule 4 - Ordinary Allowable ltemized Deductions Continued from Previous Page
30 Security Serv,ices ) T )
31588, GSIS, Rhilnealth, HOMF and Othr Contributions N
Sl lienses e e
33 Tolling Fees |
34 Tralning and Semingrs of
35 Transportaﬁor“m and Travel 6,779I
Others [Spec/g / be/on:; Add additional shest(s), If necessary]
36 ALLOCATED EXPENSES 2,547,428
) o 990,214
- ~1,600]]
77,461
\ ,.
[40 Total Ordinaty Allowanre Itemized Deductions (Sum of tems 1 to 39) (To Part IV Item 35) | 6,862,105]]
!

| _Schedule 5- Special Allowable ltemlzed,Deductions(Attach additional sheet/s, if necessary)
| Description Legal Basis Amount
p — -
2 .. L
3—?*‘-""";:::*1
4 [ L o ]
5 Total Speciaf A“IIowalf:le Itemized Deductions (Sum of ltems 1 to 4) (To Part IV item 36)
1}
| | Schedule 6 - Computation of Net Operating Loss Carry Over (NOLCQ) l
. 1 Gross Income (From Part IV ltom 34) ] o 0
2 Less: Total Ded"ucﬂon 3 Exclusive of NOLCO & Deduction Under Special Law ) 6,862,@
3 Net Operating L,‘oss ({To-Schedule 64) (6.862,1 05ﬂ
L \ _Schedule 6A - Computation of Available Net Operating Loss Carry Over (NOLCO) ]
! 7 Net Operating Loss
= - = —— == 1 B) NOLCO Applied Previous Year ]
Year Indurred | A) Amount ) Z
472 ) ' 6,862,105 9
shote 17,256,270 3]
8 ot 20,317,105 :
82015 M:___;‘O 2 e s 3
72014 | e 23678676 " —l

lContlnuatlon of ScHedule 6A (item numbers continue from the tablg above)

lied Current Year

23,678,676

8 Total NOLCO
{Sum of ltems 4D }o 7D) (To Part IV item 37)

N ‘

|
https://efps.bir.gov.ph/faces/EF PS\‘Neb__war/formsZO1 3Version/1702RT/1 702RT_print.xhtm|
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BIK Form No, -
Annual Income Tax Return ML by |
Page 6 - Schedules 7, 8 & 9 1702-RT SEra Rl
298 ° - Schedules 7, June 2013 1702-RT06/13P6_|
Taxpayer Identifisation Number (TIN) Registerod Name
0001 07 Hess 4000 | |AToK BiG webGE COMPANY INC. Ji
L | Schedule 7 - Tax Credits/Payments  (attach proof) (arech aggiony shootls, I necessary) ]
1 Prior Year's Excess Credite Other Than MCIT ) ) ) ) 0
2 Income Tax Payinent under MGJT from Previous Quarter/s 0
3 Income Tax Payment under Regular/Normal Rate from Previous Quarter/s 0)
4 Excess MGIT Applied this Current Taxable Year (From Schedule 8 ltem 4F) 0
5 Creditable Tax Withheld from Previous Quarter/s per BIR Form No. 2307 0,
6 Creditable Tax Withheld per BIR Form No. 2307 for the 4th Quarter 0
7 Forsign Tax Credits, if applicable 0]
8 Tax Pald in'Retufn Previously Filed, if this is an Amended Return 0]
9 Special Tax Credits (7o Part V ftem 53) 0
Other Credits/Piayments (Spocity)
‘ f |
" . |
12 Total Tax|Cred jts/Payments (Sum of lioms 110 1) (To Part IV tem 45) ) 0!
L_ i Schedule 8 - Computation of Minimum Corporate Income Tax {MCIT)
Year A) Normal Income Tax as Adjusted ] B) MCIT [C) Excess MCIT over Normal income Tax
1 off ! 0)
2 ol Q" 0
3 [ ojl 0
Continuation|of Schedule 8 (Line numbers continue from table above)
D) Excess MCIT Applied/Used E) Expired Portion of Excess| F) Excess MCIT Applied [G) Balance of Excess MCIT Allowable as
for Previous Years MCIT this Current Taxable Year Tax Credit for Succesding Year/s ]
1 0] 0 o) 0
2 | 0 0 of 0
3 ! ol 0 o) 0
4_Total Excdss MCIT/sumor Column for tems 1F 1o 3F) (To Schedulo 7 ftom 9 |
N Schedulé 9 - Reconcillation of Net income per Books Against Taxable Income (attacn additions! sheel/s, if necessary)
1 Net Income/(Losis) per books ] (3,884,533
Add: Non-deducfible Expenses/Taxable Other Income
2 REPRESENTATIO_N EXPENSE | 21,44_7
3 [PENALTIES ) ] 20,584]
4 Total (sum cfitams 1 to 3 (3,842,502)
Less: A) Non-taxabie Income and Income Subjected to Final Tax
5 JINTERESTINCOME SUBJECTED TO FINAL TAX 1,019,603
6 [DIVIDENDS/ 2,000,00
B) Special Deductions
71 ! - ) ] o
8 ‘ o ] !
9 Total (Sum o[ ltems 5§ (o 8) 3,019,60:
10 Net Taxabje Income (Loss) gitom 4 tess itom g) (6,862,105}

https://efps.bir.gov. ph/faces/EFPS?Neb__war/formsZO13Version/‘l 702RT/1702RT_print.xhtmi
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BIK Form No.

Annual Income Tax Return 1702-RT

Page 7 - Schedules 10 & 11 June 2013

I ERE R b I

1702-RT06/13P7 |

Taxpayer Identifi¢ation Numbar (TIN) Registered Name

00 -i7o7 H286 J-goo | IATOK BIC WEDGE CoMPANY INC. ]
[ ! Schedule 10 - BALANCE SHEET ]
T Assets 1
1 Current AsSots 52,560,554
2 Long-Term|investment 647,504,17
3 Property, Plant and Equipment - Net 21,260
4 Long-TermReceivables [
5 Intangible Assets 9
6 Other Assels 1,625,000
7 Total Assets (sun oftems 1106) 701 .700,992'
Liabllitles and Equity )
8 Current Liabilities 2,010,713
9 Long-Term Liabilfties q
10 Deferred Credits B 0
11 Other Liabilities 0
12 Total LiaBilities (sum of toms 3 20 11) ) 2010713
13 Capital Stock 1,080,000,000]
14 AdditionallPaid-in Capital i [
15 Retained Earnings (360,309,721
16 Total EqUIty (sum of floms 13 0 75) 699,690,279
17 Total Liabilitieg and Equity (sum of tems 12 & 15) 701,700,992

Schedule 11-| i Stockholders i3 Partners & Members Information
{On column 3 en{er the amount of capital contribution and on the last column entsr the ercenta

(Top 20 Stockholders, partners or Members)
@ this represents on the entire ownershi

REGIJSTEF{ED NAME TIN Capital Contribution %l
BOERSTAR CORPORATION 1 Lo _J-hes 1B oo | T 1775218804 60.75)
INORTH KITANGLAD AGRI 005 |-208 |-B82 |- 000 309,000,000 12.14]
> 000 [-fr74 T-Teag |- ‘oap 212,289 641][ 8.34
ISTRONG GAIN ENTERPRISE 000 1-B00 |-l000 - D00 ) 120,000,000}f 4.72)
[PROGRESSIVE DEVELOPMENT 201 |-851 |-1101 |- D000 93,963,474)[ 3.69
PPOWER MERCHANT INTERNATIONAL 000 {-000 |-looo 1-Doo 30000000F 118
\CARROL, CHARLES F. 000 |-p00 |-Joo0 |- D00 503200l 002
BRAASCH, HERBER' 000 [-000 |-joo0 |- 000 84,884 9.01
BARON, ROSE 1| oo 1-000 1-boo 1. 000 81,197] 01
ARANETA, JORGE L, 102 |-757  |-1519 |- 000 B 735351
IMCLARNEY, JANE MARY 000 |{-000 |-jooo” }-boo 70878
ISILBERT, SOLOMONS, ] 000 |-000 ]-jooo |- 000 56567} 0.0
[COHEN, SY R.AND BARBARA COLIEN 000 [-0000_ ]-fooo - oo 43,199]
ISTEINER, NORMA 000 |-000 |-looo |- boo 38,656 01y
[COHERCO SEE., INC. FAG 181513151200 ) [204 |-B52  |-loga |- 006 38000 o001
LLOONGG KUE 000 |-200 |-ooo }- oo 36,020} 009
PUA LUIS | 000 1-000 |-Jooo |- oo 36,542
ICUNNINGHAM| EDMIND F. 000 1-000 |-lo00 |-%o00 3278 " 001
[OLASIMAN, EDILBERTO F. 182 |-521 |-fo21 |- 000 33,1000 001
[FORES, MARIALOUFIDES 197 _1-2%5 J-lres |- Doo | 208400 001

|
I

|
https://efps.bir.gov.ph/faces/EF PSWeb_war/forms2013Version/1 702RT/1702RT_print.xhtmi
|
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Annual “Incsome Tax Return
Page 8 - Schedules 12 & 13

BIR Form No.

1702-RT | Wl

el |

‘ June 2013 1702-RT06/13P8 |
Taxpayer Identification Number (TIN) Registered Name
000 o7 Hzss =500 | JATOKBIG WEDGE COMPANY ING. ]

L \

‘ Schedule 12 - Supplemental Information {Attach additional sheet’s,

if necessary) ]

I) Gross Incompe/
Receipts Subjected to

A) Exempt
Final Withhoiding

B} Actual Amount/Falr Market
Value/Net Capital Gains

C) Final Tax Withheld/Paid

1 Interests !

1,274,504]

254,901

2 Royalties |

0

0

3 Dividends |

(S 7=Y =% 1=

0

0|

4 Prizes and Winnings

| . 70

0,

Il) Sale/Exchange oi“;Real properties

A) Sale/Exchange #1

B) Sale/Exchange #2

@escn‘ptibn of Property (e.g. land, improvement, efc.)

16 OCT/TCT/CCI/Tax Declaration No.

[7 Certificate Authorizing Registration (CAR) No

|8 Actual Amount/Fair'Market Value/Net Capital Gains

[9 Final Tax Withheld/Paid

|
1ll) Sale/Exchange of Shares of Stock

10 Kind(PS/CS)/Stack Certificate Series No.

A) Sale/Exchange #1
|

N

B) Smha_rlgg #2
ot

i
i

11 Certificate Authorizing Registration (CAR) No,

12 Number of Shares

13 Date of Issué (MNJDDIYYYY)

14 Actual Amount/Fair Market Value/Net Capital Gains

15 Final Tax Wilhheld/Paid
!

IV) Other Incorhe (Specify)

A) Other Income #1

B) Other Income #2

16 Other Incomp Subject to Final Tax Under Sections
57(A)/127/others of the Tax Code, as amended
(Specify) |

J

]

17 Actual Amoun‘tIFair Market Value/Net Capital Gains

18 Final Tax Withheld/Paid

[19 Total Final Tax Withheld Paid (Sum of ltems 1C to 4C, 94, 9B, 15A, 15B, 184 & 18B) il 254,901

I . Schedule 13 - Gross Income/Receipts Exempt from Income Tax j
11

[1 Return of Premium (Actual Amount/Fair Market Valus) [ 1 g |

1} Personal/Real Prdberties Received
thru Gifts, Bequests, and Devices

A) Personal/Real Properties #1 | B) Personal/Real Properties #2

2 Description of Property (e.g. land, improvement, elc.)

3 Modes of Transfer (e.g Donafion)

4 Certificate Authorizing Registration (CAR) No.

5 Actual Amount/Fair'Market Value

I
{l) Other Exempt income/Receipts
6 Other Exempt Income/Receipts Under
Sec. 32 (B) of the Tax Code, as amended (Specify)

A) Other Exempt Income #1
] A

B) Other Exempt Income #2
{ i

? !

| ]

{7 Actual AmountFair Market Value/Net Capital Gains

L 9 |

[8 Total Income Receipts Exempt From Income Tax (Sum of ffems 7, 5, 5B, 7A & 7B) |

[
|

httns://efos.bir.aov.ph/faces/EFPSWeb war/forms2013Version/1702RT/1702RT _print.xhtml

8/8





