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PART I - BUSINESS AND GENERAL INFORMATION

Item 1: Description of Business

Atok-Big Wedge Co. Inc. (the "Company™), formerly Atok-Big Wedge Mining Co., Inc., was
incorporated and registered with the Securities and Exchange Commission (the “SEC™) on
September 4, 1931. Its corporate life was extended on September 25, 1981 for another fifty
(50) years to expire on September 25, 2031. The commaon shares of the Company are listed in
the Philippine Stock Exchange, Inc. (the "PSE™; ticker symbol: AB).

Since its incorporation, the Company engaged in mining as its primary purpose, producing gold
as its major product and silver as a by-product. Its production was all sold to the Central Bank
of the Philippines at a price subsidized by the Philippine Government, and later on at the
prevailing world market price. Gold bullions are used by the Philippine Government as one of
the components in the monetary reserve.

Although the Company changed its primary purpose in 1996 from mining to general investment,
it reverted to its original purpose of engaging in exploration and development of mining, oll, gas,
and other natural resources when it amended its Articles of Incorporation, which was approved
by the SEC on May 24, 2010.

The Company has two (2) wholly-owned subsidiaries, AB Stock Transfers Corporation ("ABSTC")
and Tidemark Holdings Limited ("Tidemark").

ABSTC was incorporated on June 24, 2010, with the purpose of establishing, operating, and
acting as a transfer agent and/or registrar of corporations.

On the other hand, Tidemark is a holding company registered and domiciled in Hongkong SAR,
which the Company bought on 3 October 2011. Tidemark used to own 9,646,757 ordinary shares
of Forum Energy plc, now Forum Energy Limited ("Forum®™), a company registered and domiciled
in the United Kingdom representing, approximately 27.14% of Forum’s outstanding capital. In
March 2017, Tidemark subscribed to just 6,666,667 new shares of Forum, together with the
subscription simultaneously made by the other shareholder of Forum which subscribed to the
bulk of the subscription offer. This new subscription resulted in Tidemark's shareholdings in
Forum being reduced to 20%. In March 2020, in response to a capital call made by Forum,
Tidemark subscribed to another 1,666,666 new shares of Forum to maintain its shareholdings In
Forum at 20%. Forum then issued 6,145,293 shares of stock to Tidemark to offset sharehoider
advances as of December 2023. Tidemark's shareholdings in Forum remain at 20% following
this latest transaction,

Tidemark expects the absolute value of its 20% stake in Forum to exceed the value of its then
27.14% stake. Forum is a gas & oil exploration and production company with a portfolio of
projects in the Philippines. Among these projects is the Service Contract No. 72 (SC72) where
Forum holds 70% equity. S5C72 is situated offshore West of Palawan Island and is host to the
Sampaguita offshore gas/condensate discovery. Drilling plans for SC72 have been placed on hald
by the Philippine government pending the resolution of territorial sovereignty disputes involving
claimant countries surrounding West Philippine Sea.

The Company is a regular member and signatory of the Chamber of Mines. It has adopted the
spirit and substance of the Chamber of Mines’ Code of Conduct which calls for sustainable mineral
resources development, environmental responsibility and a social commitment to the general
welfare and economic development of the people in the localities in which it operates.

Over the past seven decades, the Company has established a strong foundation in the Philippine
mining industry.
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Pursuant to its goal of seeking out projects to put into operation, the Company made a continued
careful and diligent evaluation of multiple metallic and non-metallic prospects for possible
investment, While it looked into investment possibilities in Laos, it recently decided to re-focus
its efforts in the Philippines with priority on projects in the advanced stage, but not disregarding
greenfield exploration prospects with potential. Discussions also continued for mines with
confirmed potential and previously operated but closed down during the period with low metal
prices. However, the Company has not made any publicly-announced new products or services
nor it or any of its security holders acquired securities of another person, aside from the
previously stated acquisition by Tidemark of additional shares of Forum. The Company has no
plans of purchase or selling any significant equipment.

Participation in Bankruptcy, Receivership or Similar Proceedings

There were no bankruptcy, receivership, or similar proceedings involving the Company.

Business Indicators

The Company is exploring the possibility of entering into a business venture with local and foreign
entities to maximize the potential of its mineral properties and to enhance its earnings in the
very near future. It will abide by the principle of sustainable and socially acceptable mineral
resources development.

Patents, Franchise/Government Approvals

The Company has complied with government rules and regulations and has paid all the necessary
taxes and fees. It regularly coordinates with the Department of Energy (DOE) and Department
of Environment and Natural Resources (DENR) with regard to new rules and regulations that
may be promulgated.

Employees

As of end of 2023, the Company has two (2) regular employees while ABSTC, the Company's
subsidiary, has only one (1) regular employee, which employees are not subject to Collective
Bargaining Agreement. The Company has no plans of adding additional employees for the
ensuing twelve (12) months. However, if the level of activities increases paraliel to a more
supportive regulatory position on exploration and mining, the Company, is expected to increase
the number of its employees. The principal duties and responsibilities of the employees of the
Company and its subsidiaries are to conduct technical evaluation of potential mining projects,
maintain the validity and existence of the subsidiary’s mining rights, conduct exploration and
development works, set and run a pilot gold processing plant, and secure all other properties of
the subsidiary, including the plant, equipment, records, maps and other valuable information at
the mine site.

Customers

The Company and its subsidiaries are not dependent on any single customer or on a few
customers.



Transactions with and/or Dependence on Related Parties

The following table summarizes the Group's transactions with related parties (entities with
commen directors) for the years ended December 31, 2023 and 2022 and the related outstanding
balances as at December 31, 2023 and 2022:

Hatyre of Amaunt of Transactions Cutstanding Balance
Trarsaction 023 2022 023 2022
Receivable from relabed perties
Erblias undar commen
Alphaland Conporation [ALPHA) Service foo R180,000 R LB0, 000 = =
Rembursements - = B3,715 ®3.715
Alghaland Heavy Emuprent Corporatian Mocated costs - - 579,305 579, 305
The City Cub at Alphaland Makati Place,
Ine. Servicn feg 180,000 LBT,I000 ki =
Alphaland Balesn Isiand Qub, Inc. Servico fee 180,000 160,000 - -
fpmbursements = 16,800 32,500 32,500
—Nphaland Aation Inc, Rimbursaments = = 796
IH.EH:I.IE- BH16, 316
Rental and security deposits
Snlify wncer comaTon managpemen -
Depasils i relation
Alphaland Southgate Tower, [nc. [ASTI) o lease agreemeant - - ®1,345 080 F1,345,090
Deposis i nelation
Alphaland Hakab Piace, Inc. (AMF]) 15 l2ase BYreament - = 33,482 33,482
Rent Experde 258, 150 158,180 = E
R1 38257 W ISTI
Payable to related parties
Erviilis pnoler Common managamernt:
Lease of office
AR space R159,090 H155, 050 BT 736 #7736
ASTI Resmoursements = = 33,774 33,74
R40 510 Rd], 500

Aside from the foregoing, there are no transactions (or series of similar transactions) during the
last two (2) years, with or involving the Company or its subsidiaries, in which a director, executive
officer, or stockholder owning ten percent {10%;) or more of the total outstanding shares, or any
member of his/her immediate family, had or will have a direct or indirect material interest,

Patents, Trademarks, Copyrights, Licenses, Concessions and Royalty Agreements

The company does not own any registered patent, trademark or copyright. Neither is it a recipient
of any license or concession nor a party to any royalty agreement.

Effect of Existing or Probable Governmental Regulations

In 2012, Forum encountered a delay in one of its drilling programs. It has submitted all the
requirements for the issuance of required permits for the drilling program. However, the permit
has not yet been issued by the relevant Government body. The latest resource assessment
supported the case to proceed with the drilling and Forum has been granted an extension up
to August 2015 to complete its obligations under the service contract. Forum expects to
proceed with its commitment as soon as it is able to obtain the necessary authorization from
the Government. The DOE has granted a force majeure on SC72 because this contract area
falls within the territorial disputed area of the West Philippine Sea.

On July 3, 2018, the DENR issued Administrative Order No. 2018-13 lifting the moratorium on
the acceptance, processing and/or approval of applications for Exploration Permit under DENR
Memorandum Order No. 2016-01. With the lifting of the moratorium on exploration permit
processing, the DENR can proceed with the evaluation of the Company's existing exploration



permit application in Agusan del Norte which the company filed on October 29, 2013. The
company had previously complied with the orders of the Mines and Geosciences Bureau (MGB)
relative to its EPA by filing two 2 revisions as well as paying the filing fee assessed by MGB. The
MGE was in the process of evaluating the company's EPA when the DENR issued Memorandum
Order 2016-01 ordering @ moratorium on new mining applications. With the lifting of the said
moratorium, the MGB is set to endorse the application to its Regional Office in Agusan del Norte
which will then require the company to submit additional requirements before approving the
same,

On 20 November 2018, during the state visit of Chinese President Xi Jinping to the Philippines,
the Philippines and China exchanged a Memorandum of Understanding (MOU) on oil and gas
development in the West Philippine Sea, In the said MOU, both countries agreed to establish
an Inter-Governmental Joint Steering Committee which will be responsible for negotiating and
agreeing the cooperation arrangements and the maritime areas to which they will apply. Both
countries endeavored to agree on the cooperation arrangements within 12 months from the
execution of the Memorandum of Understanding. The signing of the MOU gives hope that the
territorial dispute between the Philippines and China in the West Philippine Sea will be resolved
and Forum can obtain the necessary authorization from the Philippine Government to perform
its drilling programs within the territory covered by SC72.

On October 16, 2020, FEL was notified by the DOE that the moratordum on ol and gas
exploration in the West Philippine Sea was lifted. FEL had 20 months upon lifting of the Force
Majeure to complete the Sub-Phase 2 work commitment.

However, on April 6, 2022, the DOE issued a directive to suspend exploration activities until the
issuance of the “necessary clearance to proceed” from the Security, Justice and Peace
Coordinating Cluster (SIPCC).

On October 11, 2022, the DOE formally declared Force Majeure in SC72 from April 6, 2022,
until such time as the same shall be lifted by the DOE. The suspension nullified all work done
since the lifting of the Force Majeure in October 2020. Hence, SC72 was entitled to an extension
of the exploration period corresponding to the number of days that the contractors actually
spent in preparation for the activities that were suspended by the DOE on April 6, 2022.

On March 20, 2023, the DOE further affirmed that the entire period from October 14, 2020
{when the Force Majeure was lifted) to April 6, 2022 (when the same was re-imposed) will be
credited back to SC72. Thus, once the Force Majeure is lifted in the future, FEL will have 20
maonths to drill the two commitment wells, which is equivalent to the remaining term of Sub-
Phase 2 of SC72 prior to October 14, 2020.

As of date, the declaration of Force Majeure in SC72 has not been lifted.

Research and Development Activities

The Company does not allocate specific amounts or fixed percentages for research and
development. The allocation for such activities may vary depending on the nature of the project.

Total cost incurred, including exploration and development works, during calendar years 2013
to 2023 amounted to P5.2 million broken down as follows:

Exploration
Development and Percentage on
Perugd Revenue Environmental Cost Revenue
CY 2013 : 165 450 nil
C¥ 2014 | - 2456 558 risl
C¥ 2015 | : 1,593,983 nil




FF_'T 2016 = 970428 il
C¥ 2017 to 2023 - - -
[ Total - 5,192,419

The above-mentioned expenses were incurred pursuant to the mandatory requirement to
conduct annual assessment works, i.e. reconnaissance and semi-detalled exploration works such
as geological mapping, sampling, opening up of assessment tunnels, ore reserve development
and assaying of samples, etc., to prove mineable ore reserve, as provided under the Philippine
Bill of 1902, Presidential Decree No. 463, the New Mining Code, and applicable laws, rules and
regulations. On B July 2016, the DEMR issued Memorandum Order 2016-01 ordering a
moratoriumn on the approval of new mining projects which effectively halted all exploration works
of the company. The said moratorium was lifted only on July 3, 2018. There were still no
exploration works after the moratorium was lifted in 2018 because the company is still awaiting
the official endorsement of the EPA by the Mines and Geosdiences Bureau to its Regional Office
in Agusan Del Norte.

Compliance with Environmental Laws

The Company is currently not operating a mine or ¢il project. In the event that it does, all
necassary pollution contred and environmental protection measures will be set in place.

Competition
The Company is currently not operating a mine or oil project.

Risk Factors

The Company’s profitability is dependent on the performance of its subsidiary ABSTC and affiliate
Forum.

Financial Risk Management
The Company has exposure to the following risks from its use of finandal instruments:

» Credit Risk
= Liguidity Risk
e Market Risk

The Company's Board of Directors has overall responsibility for the establishment and oversight
of the risk management framework.

The Company's risk management policies are established to identify and analyze the risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and Company’s activities. All risks faced by the Company are incorporated in
the annual operating budget. Mitigating strategies and procedures are also devised to address
the results. The Company, through its training and management standards and procedures, aims
to develop a discplined and constructive control environment in which all employees understand
their roles and obligations.

The Company's Board of Directors reviews and institutes policies for managing each of the risks.
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Credit Risk

Credit risk represents the risk of loss the Company would incur if credit customers and
counterparties fail to perform their contractual obligations, The Company's credit risk arises
principally from the Company's cash in banks and cash equivalents, trade receivables and
refundable deposits.

Receivables which are neither past due nor impaired are of good quality. These are from dlients
that pay on time or even before maturity date.

Liquidity Risl

Liquidity risk Is the risk that the Company will not be able to meet its financial obligations as they
fall due. The Company manages liquidity risk by forecasting projected cash flows and maintaining
a balance between continuity of funding and flexibility in operations. Treasury controls and
procedures are in place to ensure that sufficient cash is maintained to cover daily operational
and working capital requirements. Management dosely monitors the Company's future and
contingent obligations and sets up required cash reserves as necessary in accordance with
internal requirements.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and other market prices will adversely affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

The Company is subject to transaction and translation exposures resulting from currency

exchange fluctuations. The Company regularly monitors outstanding finandal assets and
liabilities in foreign currencies and maintains them at a level responsive to the changes in current

exchange rates.
Capital Management

The primary objective of the Company’s capital management is to ensure its ability to continue
as a going concern and that it maintains healthy capital ratios in order to support its business,

The Company maonitors capital on the basis of debt-to-equity ratio which is calculated as total

debt divided by total equity. Total debt comprises of accounts payable and accrued expenses,
other current liabilities and due to related parties. Total equity comprises all components of

equity.

Mining Claims

The Company does not have any existing mining claim.

Item 2: Description of Properties

Other than its shareholdings in ABSTC and in Forum (through Tidemark), the Company does not

own any other significant property.

Item 3: Legal Proceedings



The Company is not involved in any legal proceeding.

Item 4: Submission of Matters to a Vote of Security Holders

During the 2023 Annual Meeting of Stockholders, the security holders present and represented
(representing more than 2/3 of the Company's outstanding capital stock) approved the
appointment of Reyes, Tacandong & Co. as the Company’s external auditor,

The following were elected as members of the Company’s Board of Directors for 2023-2024
during the Annual Meeting of the Stockholders of the Company held on December 5, 2023:

Eric 0. Recto
Rodolfo Ma. A. Ponferrada
Walter W. Brown
Charles Edward M. Cheng
Jose Raymund L. Apostol
John Peter Chick B. Castelo
Paul Francis B. Juat
Anna Bettina Ongpin
Mario A. Oreta
Margarito B. Teves — Independent Director
Dennis A. Uy — Independent Director

PART II - OPERATIONAL AND FINANCIAL INFORMATION

Item 5: Market for Issuer's Common Equity and Related Stockholder Matters

A. Market Information
1. Principal Market — PSE
The Company’s common shares are traded in the PSE. As of last trading date for March 31, 2024

the closing price of the shares of the Company is Php 4.60. The high and low sale prices of the
shares for each quarter within the last three (3) years are:

Quarier Ended High Low
033024 - 1™ Quaster 6.00 2.51
12.31.23 - 4% Onrier 653 446
09.30.23 = 3™ Qunrter | 7.40 461
05, 30,23 = 7™ Cuarter T.18 450
03.31.23 - 1* Quarter 7.51 £.23
123132 - 4™ Quaner B33 7.1%
09.30.22 - 3™ Jyanier 3460 6,52
06.30.22 — 7 Cunrter 3.15 5.50
03.31,27 = [™ Quarter 6.72 5.52
12,3121 -4 gulﬂ-rr 17.00 5.11
9. 3021 — 5™ Quarter B.90 548
06.30.21 — 2™ Chasnier 10.93 .90




Quarier Ended High L
13.31.2] = |® {juasier 118,34 5.10

[Data tabkgn fram the Philippine Stock Exchange, inc.(edge.pse.cam.phi|

B. Holders

Approximate Number of Shareholders of Each Class of Common Security as of
December 31, 2023:

The Company has 4,180 stockholders as of December 31, 2023,

The Top 20 Registered Stockholders of the Company as of December 31, 2023 are:

The list of the top twenty (20) registered shareholders is as follows:

No. of Shares %
Boerstar Corporation 1,775,218,804 £9,75%
8 Worth Kitanglad Agricultural Ca., Inc. (NKACH) 309,000,000 12.14%
3. PCD Mominee Corporation 216,974,560 B.53%
4. Strong Gain Enterprises Limited 119,500,000 4.70%
5. Progressive Development Corporation 93,963,474 3.69%
6. Power Merchant International Limited 26,000,000 1.02%
Carroll, Charles F., Trustee Carroll Family Trust FBO
7 Charlas F. Carrall 583,200 0.02%
8. Braasch, Herbert 84,884 0.00%
g. Baron, Rose A, & William J. Baron, Jtwros £1,197 0,005
10 Aranata, Jorge L. 73,535 0.00%
11. MeLarney, Jane Mary & Timothy P. Mclarmey T0.875 0.00%
12, Silbert, Solomon &. & Claire B, Silbert, Jten etc, 56,567 0.00%
13. Cohen, 5y R, & Barbara Cohen, Jtwros 43,195 0.00%
14. Steimer, Norma 38,656 0.00%
15, Loo MEo Kue 36,020 0.00%
16. Pua, Luis 35,542 0.00%
Cunningham, Edmund F, & Pauline F. Cunningham,
17, Itwros 33,275 0.00%
18, Fores, Maria Lourdes A, 29,840 0.00%
19 Roxas, Judy A. 219,840 0.00%
20 Anulis, Evelyn 26,753 0005

Total issuwed and outstanding shares is 2,545,000,000

NOTE: MKALT hos 1,748,100 shares lodged with #C0 Nomines Corporation. b all, NKAL owng 310, 248 100 shares
representing 12.21% of the total autstanding shores of the Company.



C. Beneficial Owner of More than 5% of Any Class of the Registrant’s Common

Equity
(1) TITLE (2] (3) (2] {5} (]
OF CLASS NAME AND ADDRESS OF RECORD| MAME OF BEMEFICIAL CITIZEN- HNLUKBER PERCENT TO
OWHER AND CWHNER AND SHIP OF SHARES TOTAL
RELATIONSHIF WITH ISSUER RELATICNSHIP WITH QUTSTANDIN
ARECORD CAWMNER G
Common Boerstar Corporation® Estate of Roberto V. Filiping 1,485 GRS 983" SR 38%
6766 Ayala Avenue corner Paseo | Qngpin — Beneficial
di Rowas, Makali Oty Owniers
[Stockhalder]
Common | Boerstar Corporation® Eric (. Recto — Beneficial Flliplnao 289,532,821 11 38%
6766 Ayala Avenue corner Pasea | Owiner
De Roxas, Makati City
[5tockholder)
Commgn | North Kitanglad Agricultural Co., | Walter W. Brown - Filiping 310,748,100 12.21%
inc. controfling shareholder
KalupmananManoloFortich,
Bukidnon
IStockholder)
Commaon | PCD Mominee Corparation Public Sharehalders - Filipino 216,971,068 8.53%
(stockholder] beneficial owner

= AN fhares sphscribed by Boerttor Corpovotion, both fully peidhup ond unpoid.  The total fully poidbup shoves smaunt fo
584, 241 564,

Except as stated above, the Board of Directors and Management of the Company have no
knowledge of any person who, as at Record Date, is indirectly or directly the beneficial owner of
more than 5% of the Company’s outstanding shares of common stock or who has voting power
or investment power with respect to shares comprising more than five percent of the outstanding
shares of common stock. As of December 31, 2023, there are no persons holding more than 5%
of the Company's common stocks that are under a voting trust or similar agreement.

D. Dividends
The Company has not declared any dividends during the last three (3) years.

The Company’s Amended By-Laws provides that its Board of Directors may declare dividends
only from surplus profits arising from the business of the Company, in accordance with the
preferences constituted in favor of preferred stock when and if such preferred stock be issued
and outstanding. Restrictions under the Corporation Code of the Philippines also limit the
Company’s power to declare dividends.

Item 6: Management’s Discussion and Analysis of Financial Condition and Results of
Operations for the Last Three Years

Einancial Condition
a) 2023 Financial Condition

As of December 31, 2023, the Company's consolidated assets amounted to #909.7 million
as compared to R936.9 million as of December 31, 2022. On the other hand, there is no
significant movement in the Company’s liabilities as of December 31, 2023 from
December 31, 2022.
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Cash and cash equivalents totaling R19.7 million as of December 31, 2023 showed a
decrease of R16 million from R35.7 million as of December 31, 2022, mainly due to
Tidemark's additional capital infusion to Forum Energy Limited. Said decrease was
partially offset by the collection of long outstanding receivables of AB Stock Transfer
Corporation.

Receivables decreased from B2.7 million as of December 31, 2022 to 81.7 million as of
December 31, 2023. As mentioned above, AB Stock Transfer Corporation, collected its
long outstanding receivables.

Advances to stockholder decreased from R194.9 million as of December 31, 2022 to
£174.9million as of December 31, 2023 due to receipt of payment from the stockholder.

Investment in associate showed a net increase of R9.2 million from B691.1 million as of
December 31, 2022 to 2701.1 million as of December 31, 2023. The net increase is due
to Tidemark's additional capital infusion to Forum Energy Limited (FEL), foreign exchange
translation of Tidemark's financial statements and its share in FEL's net operating loss.

Decrease of R12,654 in property and equipment is the deprediation expense for the year

Payables and other current liabilities have minimal movement during the year due to
settlemnent of accounts in the normal course of business.

Stockholders’ Equity decreased from R935.7 million at the end of 2022 to R908.4 million
at the end of 2023 primarily due to foreign exchange translation of Tidemark's financial
statements and its share in FEL's net operating loss.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31, 2023 December 31, 2022 Imcrease fDecrease]
{Awdited) {Audhted) Amount ®
ASSETS
Current Asisls
Cash and cash eguivalents 19,669,004 35,685 1097 116,0106,196) .1
Receieables 1,705,647 2,724 B4 11,015 177) =375
Advances ta Stackhalders 174,865,252 154,055,352 (20,000,000)  100%
Crfer cunfint Bidets 11,673,381 11,008,727 £64 554 6%
Tatal Current Assets 207,913,281 2d4, 254 000 135,370,719) 15%
MNoncurrent Assets
Investment in an assaciate 700,301,542 Go 063,887 5738055 1%
Propeny and eguiprment - 12,654 [12.654] -100%
Acvances 1o mining right holders 1,525,000 1,525,000 . i
Total Noncurrent Assets 01826943 6824601541 0225401 1%
GG, T, 23y 236,885,540 IEELHE-JJ.?] -3%
LIABILITIES AND EQUITY
Current Linbilities
Payables and ather cusrent fiabdiies 1,357,215 1170941 1863275 16%
Imcame Tax Payable 1,155 B25 e S
Tatal Current Liabilites 1,358,470 1,171,766 186,705 16%
MNoncurrent Liakilies
Deferned Tax Liability % 20,968 [20,558] 1000%
Total Liabilities 1,358,470 1,192,734 165,737 14%
Equity
Capital stock 1,354,003, 160 1,354 033,160 . %
peficit (653,657, 942) (633,789,103) (19 E68 539 1%
Cymnulative translation adjustment 208,016,535 215,458,749 [7.442,214) -3%
Total Equity S0E, 381,753 835,652 HOG [27,311,053) -3%
09,740,223 936,885,540 [27,145317) 3%
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b) 2022 Financial Condition

As of December 31, 2022, the Company's consolidated assets amounted to B936.9 million
as compared to R843.9 million as of December 31, 2021. On the other hand, the
Company’s liabilities as of December 31, 2022 slightly increased to B1.2 million from R
1.1 million as of December 31, 2021.

Cash and cash equivalents amounting to R35.7 million as of December 31, 2022 showed
a decrease of ®58.2 million from ®93.8 million as of December 31, 2021 mainly due to
capital infusion to Tidemark.

Receivables increased from #1.7 million as of December 31, 2021 to #2.7 million as of
December 31, 2022 is mainly due to AB Stock’s receivable with DITO Telecommunity as
its Receiving Agent for its Stock Rights Offering.

Investment in associate showed an increase of R150.1 million from E541 million as of
December 31, 2021 to R691.1 million as of December 31, 2022 due to the additional
capital infusion to Tidemark and foreign exchange differences on translation of the
financial statements of Tidemark

Property and equipment decreased by 15,181 due to the depreciation expense of the
additional computer set for used in operations.

Stockholders” Equity increased from #843.9 million at the end of 2021 to R935.6 million
as of December 31, 2022 primarily due to the increase in foreign exchange difference on
translation of the financial statements of Tidemark.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ag o December 31 Increase |Becreasy)
22 [Audied) 2028 [Audited) A g )
ASSETS
Curment fssets
Cash and cash equivalentsy 35,685,157 93, B4E,057 (58, 160,60 -E1A7H
Referablod 1,7Th4,824 1,745,021 079,803 S6.15%
Advanced o Stockhalders 194,865,252 154 BAS, 252 . 100.00%
Qrber culfent Bisels 11,008,727 10,839,256 169,477 L56%
Tatal Curment Assety LY dan, 384 000 301,295 580 [57.001,585) -1B97%
Momcurnent ARgets
Inupstmang in an aspfiate 91,063, BRT S41.01% &&TF 150,050,000 I1.73%
Property and equpment 13,654 ITELG (15,181] <58,54%
Advances bo mining sight Ralders 1,525,000 1505 000 - ). Do
Trtad Moncument Assets &3, 600,541 Tl 566 T3 150, 4 27 E5%
536,805,541 B43,852 308 83,023,233 11.00%
LLABELITIES AND EQILITY
Current Liabdities
Fayables and other curment Habiliies 133,717 1,087,794 104,926 1332%
Imcoame Tax Payable a5 1.270 [E44%] TN
Total Current Liabdites 1,233,542 1,091,061 142 481 13.06%
Moncurrent LiabiBties
___ Deferred Tax Liakility 20,968 41,588 {20,620} 100.00%
Terbal Linbilities 1,354,510 1,132,645 121861 10 e
Egquiry
Capital stock 56021160 1254 035,180 B 0,005
Deficit [6%5,7a9, 10z} (634 B34, 00E] 1,026,926 0,16%
Cumalatha translation adistment 215,396,973 133527 537 91,474 445 74.38%
Total Equity 935,631,031 B2, 729,659 52,501,372 11.00%
936,885,541 Ba3. 867 30 93,023,233 11.02%
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Operational Results
a) 2023 Operational Results

2023 operations resulted to R26.5 million total comprehensive loss compared to
#92.9 million total comprehensive income in 2022. The total difference of #119.4 million

was brought about by the following:

+ R19.6 million decrease in share in the net operating loss of an associate (Tidemark),
« RO.6 million decrease in service income.

« 1.1 million increase in the interest income.

« R99.4 million decrease in the foreign exchange gain on translation of the financial
statements of an associate (Tidemark).

ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

December 31, 2023  December 31, 3033

Increase [Decrease)

{Audited) {Audited) Amaunt %
GENERAL AND ADMINISTRATIVE EXPENSES 6,254,211 4,468,170 1,7E6,041  40%
OTHER INCOME [EXPEMSES)
Share in the net results of operations
of an asscciate 116,731,451} 2861936  [19,503 3BB) -GBS
Zervice fees 1,487,320 2,315,700 (648,380) -31%
Interest incomup 1,655,698 616,503 1,078,895 175%
Others 9,568 86,538 [76,970] B9k
{23,558 BEE) 5680977  [159,239,843]) -339%
L35S BEFORE INCOPME TAK i15,813,077) 1,212,807  (21,025.E84] 1734%
PROVISION FOR INCOME TAX (55, 705) 185 B2 {241,588] -130%
MNET INCOME/ [LO5S) {19,868, TAI) 1,026,025 (20,895, 70d) 3035
OTHER COMPREHEMSIVE INCOME [/ |LOSS)
fterm thet will be reclessified subsequently
to profit ar loss -
Foreign exchange differences on translation of the
financial statements of Tidemark Holdings Uimited (7.442,272) 31,936,222 [95,378,454) 108%
TOTAL COMPREMENSIVE INCOME / (LOSS) [27,311,055) 92,963,147 (120,274,202 129%
BASIC AND DILUTED LOS5 PER SHARE (0.007E) L0004 (0.0082) 2035%




b) 2022 Operational Results

2022 operations resulted to R92.9 million total comprehensive income compared o
R27.7 million total comprehensive loss in 2021, The total difference of RE5.2 million was

brought about by the following:

» R29.5 million; decrease in share in the net operating loss of an associate (Tidemark),
« RO0.5 million; increase in the interest income.

= #34.3 million; increase in the foreign exchange gain on translation of the financial
statements of an associate (Tidemark).

ATOKE-BIG WEDGE CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31 Increase (Decriaie]
2022 (Audited) 2021 [Audied) Amdiant %
GENERAL AND ADMINISTRATIVE ENPENSES 4,468,170 5338123 B70,053 -16. 30%
OTHER INCOME [EXPENSES)
thare inthe net results of operations
of an associate 1,861 936 [35547.883) 29.509.819 <110 Ta%
Service fees 2,115,704 1533500 532.080 33,600
Interest inceme B1E, 203 132,423 434,379 -365.78%
Qthers £5,538 434,975 [40B.437) B2.50%
T 14,436 868) 30117840 173 35N
LSS BEFORE INCOME T 1,112,807 (29,775,087 30987853 104,00
PROVISION FOR INCOME TAX 185, 8T 107, 104 78,178 T2.55%
NET INCOMES|LDES] 1,026,936 129,882 791)  30,909.717 103 44%
OTHER COMPREHENSIVE INCOME (LOSS)
fhevn that wall be reclassified subsequently
fio prcifit or foss -
Forelgn exchange differences on translation of the finant 91,874,445 STEEQLT]L 24 FE4AATS -59.53%
Item dod will be reclassified subsequently
it profif o foss -
TOTAL COMPREMENSIVE INCOME 52,901,371 ISRl S5134592 -235. 3%
BASIC AND DNLUTED LOSS PER SHARE 0, o [0L0117) 00121 103. 4%
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c) 2021 Operational Results

2021 operations resulted to ®#27.7 milion total comprehensive income compared to
263.1 million total comprehensive loss in 2020. The total difference of 290.8 million was

brought about by the following:

= #19.5 million; increase in share in the net operating loss of an associate (Tidemark),
« 0.3 million; decrease in the interest income.

« R108.1 million; increase in the foreign exchange gain on translation of the finandal
statements of an associate (Tidemark).

« B2.2 million; fair value gain on the remeasurement of equity instrument designated

as FVOCI.

ATOK-BIG WEDGE CO., INC. AND SLUB5SIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Far thie Years Ended December 31

Increase (Decreags}

2021 [Audited) 2020 [Budited) Ampunt %
GENERAL AND ADMINISTEATIVE EXPENSES 5,338 223 Mlﬁ,_ﬂiﬂ 1:-51,3_59 E.E
OTHER INCOME |EXPFENSES)
Share in the net results of operations
of an assoclabe |26, 6a7 283 IF118.658]  (19.529,135) 174.34%
senvico feas 1,583,620 La%58 000 EI9.600 £91%
PRt inCoamg 132 413 438 833 {2 96,455] 6. 12%
Cithars 494,975 [1.424) 496399 34859.49%
{24,415, BE%] (5,237,220) [19,108,645)  366.60%
LOES BEFORE INCOME TAX (29, 775,087) (10,314,724} [19,460,943) -1BB.GEM
PROVISION FOR INCOME TAX 107, 704 100,808 5255 B B4
MET LO%S {29, k82, 752) 110,414,552 [19467.840)  -1B6.9rM
OTHER COMPREHENSIVE INCOME [LOSS)
Item it will by reclossifed subsequently
1o profin o Jogs -
Foreign exchange differences on transltien of the finang 57,589,571 (50491,466] I0E0ELOZT T14.06%
Ipem thed will be reclossified subsequently
to profir ov Joss -
Fair wailus Fermessuroment on Eguily Rdlrment
designated a4 fair valos 1hrough ather comprehendive [2 152 FB5) 2,153 285 =100.00%
incame
TOTAL COMPREHENSIVE INCOME (LOSS) IT 706, T (63,058, 704) 90,765,883 143.94%
BASIC AND DILUTED LOSS PER SHARE (L] 100048} (0007 E] -186.92%




Key Performance Indicators

The Company’s key performance indicators and their manner of

computation are as follows:

Manner of As of
Calculation Decamber 31, 2023 December 31, 2022 December 31, 2021
CURRENT /LHUIDTY RATIO 153,05 198031 7615
Current agsets Current ssets 207 913 281 284 284 000 204 384,000
dhvidad by
Currant Babdlities current Eabilities 1,358,470 L1V 766 1,171,766
SCOLVENCY RATIO (14.62):1 0.B5:1 [36.37):1
The surm of
et Income/[Loss) after tax niet koss after tax (19,865, 783] 1,026,925 1,026,925
l=tz depreciation less depresciation 12 653 15183 19995
and impairment fosses and impairment loises
divided by
Tatsl abidities todal liabiities 1,358 470 1,193,734 1,192,734
DEET TO EQLITY RATIO 0.0001:1 R ERE] DuO01:1
Total Eabilities Total llahilties 1.3%52470 1,152,734 1,192 724
divided by
Tatal equity Lobal equity 208,381,753 035 692 BOL OG5 E92 BOL
ASSET TO EQUNTY RATID 1.00:1 1.00:1 1.00:1
Total assets Total asseis 209,740,223 936,805,540 936,855,540
divided by
Total egusty total equity %08.381,753 935,692 806 935,692 BOG
INTEREST RATE COVERAGE RATID -
Income/[Loss) before interest and Income before tases and intenest {19,833,077) 1,212 BO7 1,212,807
divided by
Inferest expense inferest Bapense .
PFROFITABILITY RATIO [0.022):1 oLoa1:1 o3k
Mot loss after tax Met income/lozs) after tax (15,868,783} 1036916 129,882, 792)
diiced by
Toal ety totalk equaty 508,381,753 935,692 BO6 935,692 B06

Current/liquidity ratic — The ratio decreased from 198.03 to 153.05 due to major decrease in Cash and
Cash Equivalents by 45% and increase in current liablities by only 16%.

Solvency ratlo —The ratio moved from 0.85 to [14.62) due to net loss in 2023 as compared to 2022, from
B1 million net income in 2022 to B19.9 million net foss in 2023.

Debt-to-equity ratio — There is no significant movement for the Debt-to-equity ratio.

Asset-to-equity ratio — There is no significant movement for the Asset-to-equity ratio.

Profitability ratio — The ratio moved from 0,001 to {0.022) due to resulting net loss in 2023 from ®1 million
net income in 2022 to B19.9 million net loss in 2022,
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Plan of Operation for the Next Twelve {12) Months

The Company is hoping to get the government approval for its application for Exploration Permit
over an area of 3,375 Hectares in CADT134, Agusan Del Norte. While in the process, it will
continue to conduct series of field inspection to understand the mineralization occurrence in
preparation for more detalled exploration activities. Concurrent to the field activities in CADT134,
exploration works continues in Mt. Daraga (587 Hectares), Mendez (486 Hectares) and Aboloc
(567 Hectares) areas also in Agusan Del Norte, all under Memoranda of Agreement. "Sweet”
areas (High Grade areas for Gold mineralization) within Mt. Daraga and Mendez have been
identified for more detailed subsurface activities. From November 2013 to 31 December 2023,
the mining exploration cost of the Company is Php 5,192,419.00.

Plans involving cil and gas exploration have been shelved in relation the uncertainty in supply
and demand situation. SC72 (Recto Bank) is still kept on hold depending on the outcome of
Philippine Government initiatives involving West Philippine Sea. The DOE has granted a force
majeure on SC72 because this contract area falls within the territorial disputed area of the West
Philippine Sea, which is the subject of a United Nations arbitration process between the Republic
of the Philippines and the People's Republic of China.

The Company will continue to fund its operations in the next year or two depending on the
activities that will materialize using its cash and its money market investments.

The vision of the Company remains and that is to have a substantial involvement in the
exploration and judicous development of various natural resources that will contribute to the
economic development of the Philippines. The Company's mission to be the leader in chosen
fields by creating value through change, utilizing the group’s knowledge capital and adopting
leading technologies, to enhance shareholders’ value and profit through growth in earmings and
in intrinsic worth, to be committed to a culture of excellence, loyalty and pride, and to be a
socially responsible and environmentally conscious corporate citizen, adhering to the highest
ethical standards and respecting the communities to which it belongs remains,

Currently, the Company has no plans of increasing its number of employees during the next
twelve (12) months, however, if the level of activities increase parallel to a more supportive
regulatory position on exploration and mining, the Company, is expected to increase the number
of its employees.

Item 7. Financial Statements

Please see the attached Company's Audited Financial Report as of 31 December 2023 and its
supplementary schedules, as well as the Company’s audited Statement of Income and Cash Flows
for each of the three (3) preceding years.

There are no changes in, or disagreements with, the accountants on accounting and finandial
disclosure.

Item B. Changes in and Disagreements With Accountants on Accounting and
Financial Disclosure
A. Audit and Audit Related Fees

The Company's independent certified public accountant ("ICPA") for 2023 and 2022 is Reyes
Tacandong & Co. and the engagement partner is Mr. Emmanuel V. Clarino



The aggregate External Audit Fees (MC No. 14, Series of 2004) billed for each of the last three
(3) years, for the audit of the annual financial statements and services that are normally provided
by the External Auditor, are as follows:

Year Amount
2021 300,000
2022 300,000
2023 320,000

The above-mentioned audit fees are inclusive of: (a) other assurance and related services by the
External Auditor that are reasonably related to the performance of the audit; and (b) review of
the Company’s financial statements, exclusive of tax fees and/or representation fees for legal
matters.

The Aucdit Committee makes recommendations to the Board of Directors concerning the external
auditors and pre-approves audit plans, scope and frequency before the conduct of the external
audit.

The auditor of the Company conducted its audit in accordance with auditing standards generally
accepted in the Philippines with the objective of expressing an opinion as to whether the
presentation of the finandial statements, taken as a whole, conforms to accounting principles
generally accepted in the Philippines. They performed tests of the accounting records and such
other procedures, as they considered necessary in the circumstances to provide a reasonable
basis for an opinion on the financial statements. They also assessed the accounting principles
used and significant estimates made by management and evaluated overall financial statements

presentation.

The auditor also considered the Company's intermnal control in order to determine the nature,
timing and extent of the audit procedures for the purpose of expressing an opinion on the
financial statements. There were no audit fees related to this.

There were no products and services provided by the external auditor other than the services
reported under the above items.

There were no disagreements between the auditor and the Company with respect to the
accounting/auditing issues raised during the year.

B. Audit Committee Policies and Procedure — External Audit Services and Fees
Policies:

1. An external auditor is selected and appointed by the stockholders upon recommendation
of the Audit Committee through the Board of Directors.

2. All proposed professional fees from the external auditor for professional services are to be
approved by the Board of Directors through the Audit Committea,

3. The Audit Committee is to pre-approve the scope of proposed professional services and/or
audit plans of the external auditor.

Procedure:

1. A proposal for the appointment of an external auditor is submitted by the external auditor.
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2. The stockholders, during their annual stockholders” meeting, shall appoint the external

auditor upon recommendation of the Audit Committee through the Board of Directors.,

All proposed professional fees shall be submitted to the Audit Committee, outlining the

scope of work, deadlines and other pertinent information.

The Audit Committee reviews and decides on the proposal.

The acceptance of the proposal is forwarded to the Board of Directors and formally

communicated to the external auditor.

After the external auditor renders its services, the Audit Committee evaluates and reviews

its final reports to ensure compliance with the service agreement,

7. The Audit Committee submits to the Board of Directors all significant items and findings in
the external auditor's report.

-

o, o

PART III - CONTROL AND COMPENSATION INFORMATION

Item 9. Directors and Executive Officers of the Issuer

Directors, Executive Officers, Promoters and Control Persons

The names of the Directors and Executive Officers of the Corporation as of December 31, 2023
and their respective ages, positions held, and periods of service are as follows:

MName Age Positian Pericd During Which the
Individual has Serves as Such
Eric 0. Recto (] Chairman of the Board, Chief 02 March 2023 to present
Executive Officer
Vice Chairman and Director, President 10 December 2009 to
and Director present;
01 September 2016 to
present
12 Movember 2009 (o
- present;
Dennis &, Uy 50 Vice Chairman and Independent 31 May 2013 to present
Director
Rodolfo Ma. A. 47 President and Director 02 March 2023 to present
Ponferrada
Walter W, Brown B4 Executive Vice President and Director 31 May 2018 to present;
10 December 2009 to present
Charles Edward M. 43 Corporate Information Officer and 30 June 2021 to present
Cheng Compliance Officer
Corporate Secretary
Jose Raymund L. 58 Director 02 August 2023 to present
Apostol
John Peter Chick B. 57 Director 28 Aupgust 2014 to Presant
Castebo
Paul Francis B. Juat 31 Director 31 May 2018 1o present
Anna Bettina Ongpin | 58 Director 16 August 2013 to present
Marioc A, Oreta 77 Director 12 November 20059 to
present
Margarito B. Teves 80 Independent Director 26 May 2011 to present
Josephine A, Manalg 81 Treasurer 11 August 2015 to present




Cristina B. Zapanta® (7] Senior Vice President for Finance 31 May 2016 to 29 lanuary
2024
leric P_ Posio 34 Compliance Officer-anti Money 6 May 2022 to present
Laundering Manual and Vice President
____for Finance :
Philip Louie H. 39 | Corporate Information Officer, Deputy 05 December 2023 to 20
Estember*® Compliance Officer and harch 2024
Assistant Corporate Secretary

* 4 previoesly dischosed, M. Crieling B, Zapanta ratived frof Qroup Service and resipaned 35 SVP for Fingnes of he Company
effedtive 29 lanuary A2
*ris previously disolosed, Ay, Ahlp lowe M, Erfenber resioney a2 Corporale Infvmalion Officey, Dapody Compdance
Officer and Asssianl Corporale Secrafary afectve 20 March 2004, Ay Joyoe Ao Mare ¥ AMarorg was aectad as dossaant
Secretany (o senve for the remainger of Aty Extemnber’s term.

Following are information on the educational attainment, business experience for the last five
years and other directorships held in other companies’ credentials of each of the above-named
Directors and Officers, and present nominees for membership in the Board of Directors of the
Corporation:

ERIC 0. RECTO, Chairman of the Board, Chief Executive Officer and Director

Mr. Recto, Filipino, 60 years old, was elected Director on 12 November 2009 and appointed as
Director on 10 December 2009. He is presently the Chairman of the Board and Chief Executive
Officer of Atok-Big Wedge Co., Inc., the Chairman of the Philippine Bank of Communications in
2012. He is presently Chairman and President of Bedfordbury Development Corporation;
Chairman and President of Optimum Dev't. Holdings Phils., Inc.; Independent Director of Aboitiz
Power Corporation and PH Resorts Group Holdings, Inc.; Director of DITO CME Holdings Corp.
(formerly ISM Communications Corporation); and a Member of the Board of Supervisors
of Acentic GmbH. Mr. Recto served as Undersecretary of Finance of the Republic of the
Philippines from 2002 to 2005, in charge of handling bath the Intemnational Finance Group and
the Privatization Office. Before his stint with the government, he was Chief Finance Officer of
Alaska Milk Corporation and Belle Corporation. Mr. Recto has a degree in Industrial Engineering
from the University of the Philippines as well as an MBA from the Johnson School, Cornell

University.
DENNIS A. UY, Vice Ohalrman and Independent Director

Mr. Uy, Fliping, 50 years old, was elected Independent Director and appointed as Vice Chailrman
of the Board of Directors on 31 May 2018. Mr. Uy is also the Founder, Chairman and CEQ of
UDENNA Corporation and Dito Telecommunity Corporation; Chairman of Dito CME Holdings
Corp.; Chairman of Phoenix Petroleum Philippines, Inc. (PNX), Chelsea Logistics Holdings
Corporation, Chairman of UDENNA Land, Inc., PH Resorts Group Holdings Corp.; Chairman and
President of UDENNA Infrastructure Corp.; Chairman of Phoenix Philippines Foundation, UDENNA
Foundation, Silad Atleta Pilipinas Sprots Foundation and LIFE Fund. He was appointed
Presidential Adviser on Sports in 2016, and has been an Honorary Consul of Kazakhstan to the
Philippines since 2011, Mr. Uy is a graduate of De La Salle University with a degree in Business
Managemant.

RODOLFO MA. A. PONFERRADA, Fresident and Director

Atty. Ponferrada, Filipino, 47 years old, was elected Director and appointed as President of the
Company on 02 March 2023. Atty. Ponferrada is the founding partner of Ponferrada San Juan
B Fernandez Law Offices, He was the General Counsel of the REV0O Group of Companies from
2006 to 2016. He was also the Corporate Secretary of Atok-Big Wedge Co., Inc. from 2009 to
2016. Currently, he is Director and President of Alphaland Corporation. He also served in
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government as Technical Assistant to the Executive Secretary under President Macapagal-
Arroyo and as Assistant Chief of 5taff to Vice President De Castro. He started his law practice
as an associate at SyCip Salazar Hernandez & Gatmaitan Law Office. Mr. Ponferrada graduated
with a degree in Bachelor of Laws cum laude from the University of the Philippines and a
degree of Bachelor of Science in Management (Honors Program) magna cum laude with a Minor
in Japanese Studies from the Ateneo de Manila University. He placed number 1 in the 2001
Philippine Bar Examinations.

WALTER W. BROWN, Executive Vice-Prasident and Director

Dr. Brown, 84 years old, Filipino, was elected Director on 10 December 2009. He is presently
the Executive Vice-President of Atok-Big Wedge Co., Inc. He is also the President and CEO of
Apex Mining Co., Inc.; the Chairman of A Brown Company, Inc.; Palm Thermal Consolidated
Holdings Corporation; International Cleanvironment Systems, Inc.; North Kitanglad Agricultural
Company, Inc.; PhiGold; and A Brown Energy & Resources Dev't. Inc.; President of Monte Cro
Resources and Energy Inc.; and PB) Corporation. He received two undergraduate degrees: B.S.
Physical Science {1959) and B.S. Geology (1960), both from the University of the Philippines,
and post graduate degrees from Stanford University: M.S. Economic Geology (1963), and Ph.D
in Geology, and Major in Geochemistry (1965). He was a candidate in master of Business
Economics (1980) from the University of Asia & the Pacific (formerly Center for Research &
Communications). He is currently the Chairman and Director of Family Farm School (PPAI),
Chairman and President of Studium Theologiae Foundation, Vice Chairman of the Board of
Trustees of Xavier University, and the Geological Society of the Philippines.

CHARLES EDWARD M. CHENG, Corporate Information Officer, Compliance Officer, Corporate
Secrefary

Atty. Cheng, Filipino, 43 years old, was appointed as Corporate Information Officer, Compliance
Officer and Corporate Secretary on 30 June 2021. He is also connected with Alphaland
Corporation as Assistant to the Chairman. Immediately prior to joining the Company, he served
as Legal Counsel for Royal Dutch Shell PLC subsidiaries, including, among others, Shell Philippines
Exploration B.V., Pilipinas Shell Petroleum Corporation and Shell Global Seolutions International
B.V. Before joining Shell, he was a Senior Assodiate in the Corporate and Spedal Projects
Department of Villaraza Cruz Marcelo and Angangco (Carpio Villaraza Cruz). He finished his
Bachelor of Science Degree in Management minor in Fnance, Honorable Mention, from the
Ateneo de Manila University and completed his L.1.B from the University of the Philippines College
of Law in 2007, graduating with honaors.

JOSE RAYMUND L. APOSTOL, Dvrector

Mr. Apostol, Filipino, 59 years old, was elected Director on 2 August 2022, He was previously a
Director and President of the Company from 01 June 2013 to 30 September 2016. He is currently
the Senior Executive Vice President of Monte Oro Resources and Energy, Inc. He was a Director
and the President of Forum Energy Philippines Corp. from 2007 to 2013 and President and
Technical Director of PhiGold Metallic Ore Inc. from 2008 to 2013. He was also a Non-exclusive
consultant of Forum Exploration Inc., Non-Exclusive Adwviser to the Chairman & CEO of Philex
Petroleurn Corporation, and Country Manager for Philippine Operations of Sterling Energy (plc),
UK., among others. He is a Geologist by profession. He is a Director of Petroleum Association of
the Philippines. He is also a member of Southeast Asian Petroleum Exploration Society, American
Association of Petroleum Geologists and Geological Saciety of the Philippines. He graduated with
a degree of Bachelor of Science in Geology from the University of the Philippines.

JOHN PETER CHICK B. CASTELO, Director



Mr. Castelo, Filipino, 57 years old, was elected Director on 28 August 2014, He is presently the
Senior Vice President for Business Development of Araneta Center Inc. and sits in the board of
its various subsidiaries and affiliates. He had 27 years of experience in real estate and finance
industries. He earned his Masters in Business Administration and Degree in Bachelor of Science
in Electrical Engineering from the University of the Philippines in Diliman.

PAUL FRANCIS B. JUAT, Director

Mr. Juat, Filipino, 31 years old, was elected Director on 31 May 2018. He is a director of
Brownfield Holdings Corporation, North Kitanglad Agricultural Company, Inc., PB] Corporation,
and Pacific Bougainville Holdings Corporation. He also currently serves as Assistant to the
President of Apex Mining Co., Inc. He holds a Bachelor's Degree in Industrial Engineering from
the University of the Philippines, Diliman.

ANNA BETTINA ONGPIN, Director

Ms. Ongpin, Filipino, 59 years old, was elected Director on 16 August 2013, She is also currently
the Vice-Chairman, Assistant to the Chairman and Director of Alphaland Corporation. She too is
the Chairman of Alphaland Balesin Island Club, Inc.; Chairman and President of The City Club at
Alphaland Makati Place, Inc.; and Chairman of The Alpha Suites. Ms, Ongpin has more than
thirty years of communications, marketing, project management, and operations experience in
the management consulting and media fields. She holds a Bachelor's Degree in Political Science
from Wellesley College.

MARIO A. ORETA, Dvwrector

Mr. Oreta, Filipino, 77 years old, was elected Director on 12 November 2009, He is also a Director
of Alphaland Corporation and The City Club at Alphaland Makati Place, Inc. He served as
President of Alphaland Corporation from 2007 to 2016, He graduated with honors from the
Ateneo De Manila University with a degree in Bachelor of Laws and immediately joined the law
firm of Siguion Reyna, Montecillo and Ongsiako after graduating from law school. He is the
managing partner of The Law Firm of Mario A, Oreta and Partners.

MARGARITO B. TEVES, Independant Director

Mr. Teves, Filipino, 80 years old, was elected Independent Director on 26 May 2011. He is also
an Independent Director of Alphaland Corporation, Alphaland Balesin Island Club, Inc. and The
City Club at Alphaland Makati Place, Inc. He is currently the the Independent Director of Petron,
Atlantic Aurum Investments Philippines Corporation and San Migue! Corporation, He was formerly
Secretary of the Department of Finance, Landbank President and CEQ, and a Member of the
House of Representatives (representing the 3rd District of Negros Oriental). He obtained a Higher
National Diploma (HND) in Business Studies, equivalent to a BSC in Business Economics, from
the City of London College, and a Master of Arts (MA) in Development Economics from the Center
for Development Economics, Willlams College, Massachusetts, USA. He was conferred an
Honorary Degree, Doctor of Laws, by Willlams College, and named Senior Adviser to the China-
Asean Economic and Culture Research Center and Visiting Professor at the Guilin University of
Electronic Technology in China.

JOSEPHINE A. MANALO, 7reasurer

Ms. Manalo, Filiping, 81 years old, was appointed Treasurer on 11 August 2015. She is connected
with Alphaland Corporation as Executive Assistant to the Chairman. 5She is also works in various
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capacities for Mr. Roberto V. Ongpin’s Group of Companies. She has a Bachelor of Science in
Business Administration degree from St. Theresa's College, Manila.

CRISTINA B. ZAPANTA, Senior Vice President for Finance *

Ms. Zapanta, Filipino, 60 years old, was appointed Vice President for Finance and Compliance
Officer for Anti-Money Laundering Manual on 31 May 2016. She is presently the Company's
Senior Vice President for Finance., She is also the Senior Vice President for Finance of Alphaland
Corporation; Alphaland Balesin Island Resort Corporation; Alphaland Balesin Island Club, Inc.;
Alphaland Makati Place, Inc. and Alphaland Southgate Tower, Inc. Prior to joining the Company,
she was the Finance and Administration Head of Connectivity Unlimited Resources Enterprise,
Inc. {2006-2008) and Accounting Head of Belle Corporation (1997-2006). She has more than 30
years solid experience in Finance, of which over half is in the real estate industry. She is a
Certified Public Accountant.

JERIC PAUL P. POSIO, Vice Fresident for Finance and Compliance Officer for Anti-Money
Laundering Manual

Mr. Posio, Filiping, 34 years old, was appointed as Vice President for Finance on May 26, 2022.
He is also the Senior Vice President for Finance of Alphaland Corporation and its subsidiaries and
affiliates.

PHILIP LOUIE H. ESTEMBER, Corporate Information Officer, Depuly Compliiance Officer,
Assistant Corporate Secretary

Atty. Estember, Filipino, 39 years old, was appointed as Corporate Information Officer, Deputy
Compliance Officer and Assistant Corporate Secretary on 05 December 2023, He is also
connected with Alphaland Corporation as Assistant Corporate Secretary. He obtained his Legal
Management degree and Law degree from the University of Santo Tomas and San Beda College
= Manila, respectively, and was admitted to the Philippine Bar in 2014.

B. Term of Office

Under Article II, Section 1 of the Corporation’'s Amended By-Laws, the directors chosen by the
stockholders of the Corporation entitied to vote at the annual meeting shall hold office for one
(1) year until their successors are elected and shall have qualified.

C. Directorships in Other Reporting Companies

Mr. Eric O. Recto also serves as Chairman of the Board of Alphaland Corporation. He.is also a
director of Dito CME Holdings Corp. (DITO). He is also an Independent Director of Aboitiz Power

Corporation and Philippine H20.

Dr. Walter W, Brown is also the Chairman of A Brown Company, Inc. and a Director of Philippine
Realty & Holdings Corporation.

Ms. Anna Bettina Ongpin is a director and the Vice Chairman of Alphaland Corporation. She fs
also the Chairman and President of The Gty Club at Alphaland Makati Place, Inc. and a director
and Chairman of Alphaland Balesin Island Club, Inc.

Mr. Margarito B. Teves is also an Independent Director of Alphaland Corporation, Philweb
Corporation, The City Club at Alphaland Makati Place, Inc., and Alphaland Balesin Island Club,

Inc.



Mr. Dennis A. Uy is the Chairman of Phoenix Petroleum Philippines, Inc. (PNX), Chairman, of
DITO CME Holdings Corp. (DITO, formerly ISM Communications) and the Chairman of PH
Resorts Group Holdings, Inc. and Chelsea Logistics Holdings Corp. (CLC). He is also a director of
Alphaland Corporation.

Shares of DITO, PBC, PNX, and CLC are all listed in the Philippine Stock Exchange, Inc. Shares
of Alphaland Corporation, The City Club at Alphaland Makati Place, Inc. and Alphaland Balesin

Island Club, Inc. are covered by Registration Statements filed with the SEC.

D. Significant Employees

The Company considers its subsidiaries” entire workforce as significant employees. Everyone is
expected to work together as a team to achieve the Company's goals.

E. Family Relationships

Mr. Recto and Ms, Ongpin are first cousins. Mr. Paul Francis B. Juat is the grandson of Mr. Walter
W. Brown. Other than the foregoing, the persons nominated or chosen by the Company to
become directors or executive officers are not related to each other up to the fourth civil degree
either by consanguinity or affinity.

F. Involvement in Certain Legal Proceedings

1. People of the Philippines vs. Dennis Ang Uy, John Does and/or Jane Does - Regional Trial
Court-Branch 14, Davao City, Criminal Case Nos. 75, 834-13 to 75, B45-13 and 76, 076-13.
On August 27, 2013, The Department of Justice (DOI) filed twelve (12) Informations before
the Regional Trial Court of Davao against Mr. Dennis A. Uy and several John Does and/or
Jane Does for alleged violations of Section 3602, in relation to Sections 3601, 2530 (I)(1),
(3), (4), and (5), Sections 1801, 1802 of the Tariff and Customs Code of the Philippines.
These provisions all pertains to unlawful importation of goods allegedly committed by Mr. Uy
for the importation of petroleum products in the Philippines.

On September 5, 2013, Mr. Uy's Counsel filed an Omnibus Motion, which prayed, among others,
for the dismissal of criminal case for lack of probable cause.

Additional ten (10) criminal informations were filed by the DO] on September 11, 2013,
pertaining to additional instances of the same violations under the TCCP. These additional
informations all pertain to the alleged unlawful importation of goods for the importation of
petroleum products. Hence, Mr. Uy's counsel filed a supplemental motion on September 19, 2013
for the dismissal of the 10 additional informations.

On October 4, 2013, the RTC issued an Order dismissing all the case against Mr. Uy, The trial
court held that there was no probable cause based on evidence for Mr. Uy to be held on trial.

Subsequently, however, the plaintiff, People of the Philippines, filed a Motion for Reconsideration
to reverse the dismissal of all criminal cases. On August 18, 2014, the RTC denied the maotion

for Reconsideration.
Thereafter, the plaintiff People of the Philippines filed a Petition for Certiorari with the Court of

Appeals for the reversal of the dismissal Orders issued on October 4, 2013 and August 18, 2014.
Please see case 6 below for status on the Petition for Certiorari,
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2. People of the Philippines vs. Hon. George E. Omello, in s capacity as Presiding Judge of the
Davao City Regional Trial Court-Branch 14, Hon. Loida 5. Posadas-Kahugan, in her capacity as
Acting Presiding Judge of the Davao City RTC-Branch 14, Dennis Ang Uy, John Does and/or Jane
Does, CA-G.R. 5P No. 06500-MIN, Cowrt of Appeals, Cagayan de Ova City, 277 Divisian - On
October 27, 2014, the petitioner People of the Philippines filed a Petition for Certiorar seeking
the reversal of the Orders dated October 4, 2013 and August 18, 2014 issued by the trial court
dismissing the criminal cases filed against Dennis Uy (under case 5) for having been issued with
grave abuse of discretion amounting to lack or excess of jurisdiction, such that the issued orders
were capricious, whimsical, or arbitrary.

Mr. Uy's counsel filed his Comment/Oppasition to the said Petition for Certiorari, and the parties
subsequently filed their respective Memoranda.

On October 12, 2016, the Court of Appeals issued a resolution denying the Petition for Certiorari
filed by the People of the Philippines. The Court of Appeals ruled that “there is no showing that
the error was capricious, whimsical or arbitrary. Further, the voluminous records evidence that
the RTC's challenged Orders took careful account of the respective claims and defenses of the
parties, as well as the evidence submitted. Such studious and studied consideration negates
whimsically and arbitrariness.

Thus, on November 7, 2016, the People of the Philippines filed a Motion for Reconsideration of
the Dedsion dated October 12, 2016, but said MR was denied on January 25, 2017.

3. Dennis A. Uy vs. Hon. Secretary of the Department of Justice Laila M. De Lima and the Bureau
of Custorns, CA-G.R. 5P No. 131702, Court of Appeals, Manila, Special Former Special Tenth
Division — In connection to the resolution of the DOJ to file criminal cases against Dennis Uy, Mr.
Uy sought remedy to gquestion the resolutions of the DOJ which found probable cause against
him for the alleged violations of the TCCP.

Dennis A. Uy filed a Petition for Certiorari with the Court of Appeals on September 4, 2013 for
the reversal of these resolutions.

On July 25, 2014, the Court of Appeals issued its Decision granting the Petition for Certiorari of
Mr. Uy and declaring the Resclutions of the DOJ dated April 24, 2013 and August 13, 2013
nullified and set aside and directing that the Information filed against Dennis Uy withdrawn
and/or dismissed for lack of probable cause.

Thereafter, a Motion for Reconsideration of the Court of Appeals Decision was filed by the DQJ
and the Bureau of Customs. On July 23, 2015, the Court of Appeals issued its Resolution denying
the Maotion for Reconsideration of the DOJ and the Bureau of Customs.

Subsequently, the DOJ filed a Motion for Extension to file Petition for Review on Certiorari with
the Supreme Court.

4. Secretary of the Department of Justice Leila M. De Lima and Bureau of Customs vs. Dennis A.
Uy, G.R. No. 219295-219296, Supreme Court, 2 Division— On October B, 2015, respondent
Dennis A. Uy recelved a copy of the Petition for Review on Certiorari dated September 8, 2015
filed by petitioners $0J and Bureau of Customs seeking to set aside the Court of Appeals’ Decision
dated July 25, 2014 and July 23, 2015. The Supreme Court required the parties to file their
respective Memoranda, which the parties complied with. On December 12, 2016, the Supreme
Court issued its Notice of Resolution dated Movember 16, 2016 noting the parties Memoranda.
As of the date, the Supreme Court has not yet issued any decision.

Other than the foregoing, the Corporation knows of no legal proceeding induding without
limitation any (a) bankruptcy petition, (b) conviction by final judgment, (c) order, judgment or
decree, or (d) violation of a securities or commodities law, during the last five (5) years up to



the date of the filing of this Statement, to which any of its Directors and Executive Officers is a
party and which is material to an evaluation of their ability or integrity to act as such.

Neither have they been convicted by final judgment in any criminal proceeding or have been
subject to any order, judgment or decree of competent jurisdiction, permanently or temporarily
enjoining, barring, suspending, or otherwise limiting their involvement in any type of business,
securities, commodities or banking activities, nor found in action by any court of administrative
bodies to have violated a securities or commodities law,

Item 10. Executive Compensation

In the years 2016-2023 the Company gave directors per diem in the total amount of
Php40,000.00 each, net of withholding taxes. Further, the directors and officers did not receive
any compensation from the Corporation in the form of bonus, warrants, options, or participation
in any profit-sharing plan in the years 2018-2023

There are no material terms of, nor any other arrangements with regard to compensation as o
which directors are compensated, directly or indirectly, for any services rendered as director.

There is no employment contract between the Company and a named executive officer.

There is no compensatory plan or arrangement between the Company and any executive officer
in case of resignation, retirement or any other termination of the executive officer’s employment
with the Company, or from a change in the management controd of the Corporation, or a change
in the named executive officer's respansibilities following a change in the management control.

The aggregate salaries of the CEO and the four highest compensated officers are as
follows:

(a) () (4] () (e}
Name and Principal Position Year Salary Bonus  Other Annual Comp

1, Eric O, Recto

Chairman/CED
i Rodolfo Ma. A Ponferrada

President
3. herilyn G. De Guzman

General Administration and Support Manager
4, Haydee D. Gallarde

Officer-in-Charge - ABSTC

Aggregate Compensation of the Five
host Highly-Pald Executives
including the CED:

2019 978,572.25
2020 996,891,599
2021 1,148,386.09
2022 1,324, 500.00
2023 1,170,000.00
2024 (proected) 1,170,000.00
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Item 11. Security Ownership of Certain Record and Beneficial Owners and
Management
TITLE OF CLASS NAME OF AMOUNT AND MATURE CITIZENSHIP PERCEMNT OF
BEMEFICIAL BENEFICIAL OWMNERSHIP CLASS
OWMNER
Common Eric 0. Recto 1 [direct) Filipino 11.38%
289,532,821
tindirect)
Common Dennis A, Ly 1,000 {direct) Filiping 3.93%
100,000,000 {indirect)
Common Rodolfo Ma, A, 100 (direct) Filiping Mil
Ponferrada
Common Walter W, Brown 1 (direct) Filipina 12.21%
310,748,100 (indirect)
Commaon Charles Edward 100 (direct) Filipina Nil
M. Cheng
Common Jose Raymund L. 100 (direct) Filipino Mil
Apastol
Common John Peter Chick 102 (direct) Filipino Mil
B, Castelo
Commaon Paul Francis B. 100 [direct) Filiping Mil
Juat
Comman Anna Bettina 100 (direct) Filipino il
Ongpin
Common Mario A. Oreta 1 {direct) Filiping Nil
Common Margarito B, 100 [direct) Filiping il
Tewves
Comman Jleric P. Posio 198,000 [direct) Filipine 0.01%
Common Estate of Roberto 1 [direct) Filiping 5E.3B%
V. Ongpin 1,485,685,983
lindirect)
TOTAL 2,186,166,610 B5.90%
Total lssued & 2,545, 000,000 100.00%
Outstanding
Shares

The Estate of Mr. Roberto V. Ongpin beneficially owns and controls Boerstar Corporation
("Boerstar™), which is the registered owner of approximately 58.38% of the Company. However,
Mr. Eric Q. Recto is also the beneficial owner of 289,532,821 common shares registered in the
name of Boerstar, corresponding to approximately 11.38% of the Company as indicated above.

To the extent known to the Corporation, there is no person holding more than five percent (5%)
of the Corporation’s voting stock under a voting trust or similar agreement.

Changes in Control

The Corporation is not aware of any change in control or ammangement that may result in a
change in control of the Corporation during the period covered by this Statement.

Item 12. Certain Relationships and Related Transactions



There are no transactions (or series of similar transactions) during the last two (2) years, with
or involving the Company or its subsidiaries, in which a director, executive officer, or stockholder
owning ten percent (10%) or more of the total outstanding shares, or any member of his/her
immediate family, had or will have a direct or indirect material interest.

PART IV - CORPORATE GOVERNANCE

The Integrated Annual Corporate Governance Report (I-ACGR) will be submitted by the Company
pursuant to SEC Memorandum Circular No. 15, Series of 2017.

PART V - EXHIBITS AND SCHEDULES

List of Items Reported under SEC Form 17-C, as amended (During the Last 6 Months)
March 20, 2024

Resignation of Atty. Philip Louie H. Estember as Corporate Information Officer, Deputy
Compliance Officer and Assistant Corporate Secretary effective 20 March 2024 and the
appointment of Atty. Joyce Ann Marie V. Almazora as Assistant Corporate Secretary to serve for
the remainder of Atty. Estember’s term.
January 29, 2024

Retirement of Ms. Cristina B. Zapanta retired from group service and resignation as SVP for
Finance of the Company effective 29 January 2024.

SIGNATORIES

Pursuant to the requirements of Section 17 of the Securities Regulation Code and Section
141 of the Corporation Code, this report is signed on behalf of the issuer by the undersigned,
thereunto duly authorized in the City of Makati on

Rodolfo Mal A. Ponferrada

P ent
I\
] PaulP. Posio Charles Edward M Cheng
Vice President - Finance Corporate Secretary
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ATOK-BIG WEDGE CO., INC.

ALPHALAND MAKAT! PLACE 7212 AYALA AVENUE CORNER MALUGAY 5T, TEL. NO. [632) $337.2031 LOCAL 160
MAKAT] CITY 1209 PHILIPPINES FAX NO. (627) 5310-700
April 26, 2024

“STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR SEPARATE FINANCIAL STATEMENTS"

The management of Atok Big Wedge Co. Inc., (the Company) is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2023, 2022 and 2021, in accordance with the
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable matters related to
going concemn and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Direclors is responsible in overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statemnents including the schedules
altached therein and submits the same to the stackholders,

Reyes Tacandong & Co, the independent auditor appointed by the stockholders, has audited
the financial statements of the Company in accordance with Philippine Standards on Auditing,
and in its report to the stockholders, has expressed its apinion on the faimess of presentation
upon completion of such audit,

i

ERIC O. RECTOD
Chairman & CEQ

RODOLFO MA. A. PONFERRADA
President

JERIC F'AD.’IE P. POSIO

Vice President for Finance
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INDEPENDENT AUDITORS' REPORT

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Place

7233 Ayala Avenue corner Malugay Street
Makati City, Metro Manila

Chginion

We have audited the accompanying separate financial statements of Atok-Big Wedge Co., Inc., (the Company)
which comprise the separate statements of financlal position as at December 31, 2023 and 2022, and the
separate statements of comprehensive Income, separate statements of changes In equity and separate
statements of cash flows for the yvears ended December 31, 2023, 2022 and 2021, and notes to separate
financial statements, including a summary of material accounting policy information.

Im pur opinion, the separate financlal statements present fairly, in all material respects, the separate financial
position of the Company as at December 31, 2023 and 2022, and its separate financial performance and its
separate cash flows for the years ended December 31, 2023, 2022 and 2021 in accordance with Philippine
Financial Reporting Standards (PFRS).

Basis far Opinfon

We conducted our audits in accordance with Philippine Standards on Auditing (P24A). Our responsibilities under
those standards are further described in the Awditors’ Responsibilities for the Audit of the Separate Financial
Staterments section of our report, We are independent of the Company in accardance with the Code of Ethics
for Profiessional Accountants in the Philippines [Code of Ethics) together with the ethical requirements that are
relevant to the audit of the separate financial statements in the Philippines, and we have fullilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matter

We draw attention to Notes 1 and ¥ to the separate financial statements concerning the delay in one of the
planned drilling programs of Forum Energy Ltd., an associate of 2 subsidiary, because of the suspensian of the
exploration activities in the West Philippine S5ea on April 6, 2022. Our opinion s not modified with respect to
this matter.

Responsibilities of Monogement and Thase Charged with Governance for the Separate Finonciol Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in
accordance with PFRS, and for such internal contrel as management determines is necessary to enable the
preparation of separate financial statements that are free from maberial misstatement, whether due to fraud
GF BFFar.
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REyEs TAacasposg & Co.

TTRAT PRI TS, WD SOETTI0NS
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In preparing the separate financial statements, management is responsible for assessing the Company's ability
to continwe as a geing concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or kas no realistic alternative but to do se.

Those charged with governance are respensible for overseeing the Company's financial reporting process.
Auditars” Responsibilities for the Audit of the Seporate Financial Statemerds

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whale
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
canducted in accordance with PSA will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, these couid
reascnably be expected to influence the economic decisions of users taken on the basis of these separate
financial staterments.,

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsa:

= |dentify and assess the risks of material misstaterment of the separate financial statements, whether dus
to fraud or error, design and perform awdit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting & material
misstatement resulting from frawd is higher than for one resulting from error, as fraud may involve
callusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

®  QObtain an understanding of internal control relevant to the audit in order 1o design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinlen on the effectiveness
of the Company’s internal contral,

=  Evaluate the appropriateness of accounting poficies used and the reasonableness of accounting estimates
and related disclosures made by management,

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability o continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ repart to
the related disclosures in the separate financial statements or, if such disclosures are inadegquate, to
modify our apinion. Our conclusions are based on the audit evidence gbtained up to the date of our
auditors’ report, However, future events or conditions may cause the Company to cease to continue as a
Eoing concern.

* Evaluate the overall presentation, structure and content of the separate fimancial statements, including
the disclosures, and whether the separate financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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REyEs Tacasnong & Co.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during owr audits,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and ather matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

REYES TacanoonG & CO.

fr J], flo

Partner
CPA Certificate Mo, 0144364
Tax Identification Mo, 410-858-879-000
BOA Acoreditation No. 4TBX/P-024: Valid until June 6, 2026
BIR Accreditation Mo, 0B-005144-018-3022
Walid until January 24, 2025
PTR Na, 10072426
sued lanuary 2, 2024, Makati Oty

April 26, 2024
Makati City, Metro Manila



ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF FINANCIAL POSITION

December 31
Mote 2023 2022
ASSETS
Current Assets
Cazh & 17,455,135 R32.452 684
Receivables 5 1,499,953 1,559,789
Advances to a stockholder 1z 174,865,252 194 BE5 252
Other current assets & 10,658,024 10,416,206
Total Current Assets 204,478,364 239,293,931
MNoncurrent Assets
Investments in and advances to subsidiaries 7 768,717,459 735279875
Advances to mining right holders 1 1,525,000 1,525,000
Total Noncurrent Assets 770,242 459 736,804,875
P974,720,823  P976,098,806
LIABILITIES AND EQLITY
Current Liabilities
Payables and other current liabilities 11 R1,061,339 ®935.116
Incamie tax payable 1,255 B215
Tetal Current Liabilities 1,062,594 935,941
Moncurrent Liability
Deferred tax liability 17 - 20,968
Tatal Liabilities 1,062,594 956,509
Equity
Capital stock 13 1,354,023, 160  1,354,023,160
Deficit (378,364,981)  (376,881,313)
Cumulative unrealized fair value loss on equity
investment g (1,999,950} (1,999,950}
Total Equity 973,658,229 975,141,897
#974,720,823  RO976,098,806

See occomponying Notes to Separete Finoncial Stgrements.



ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
Mote 2023 2022 021
GEMERAL AND ADMIMISTRATIVE
EXPENSES 14 (R5,154,208)  (#3,378,191)  (R4,151,219)
DIVIDEND INCOME 7 2,000,000 - -
INTEREST INCOME 4 1,651,036 543,105 117,925
FOREIGN EXCHAMNGE GAIN [LOSS) [209) 83,872 443,353
LOSS BEFORE INCOME TAX [1,503,381) [2,751,414) (3,539,941)
PROVISION FOR [BENEFIT FROM)
INCOME TAX 17
Current 1,255 Bi5 3,270
Deferred (20,968) (20,620) 41,588
(19,713) {15,795} 44 858
MET LOS5S (1,483,668} (2,731,419} (3,584,790)
OTHER COMPREHENSIVE INCOME - - -
TOTAL COMPREHENSIVE LOSS {1,483, 668) {R2,731,419) [R3,584,793)
BASIC AND DILUTED LOSS PER SHARE 15 (RO.000E) {RD.0011) (FO.0014)

Sse acrampanying Moles fo Separate Financial Sotements.



ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31

Note 2023 2022 2021
CAPITAL STOCK - P1 par value 13
Balance at beginning of year F1,354,023,160 P1,354,023,160 P1,060,000,000
Collection of subscription receivable - e 294,023,160
Balance at end of year 1,354,023,160 1,354,023,160 1,354,023, 160
DEFICIT
Balance at beginning of year (376,881,313) (374,149,894) [370,565,095)
Net loss (1,483,668) (2,731,419) (3,584,799)
Balance at end of year (378,364,981) (376,881,313) (374,149,894)
CUMULATIVE UNREALIZED FAIR VALUE

LOSS ON EQUITY INVESTMENT B
Balances at beginning and end of year (1,999,950) (1,999,950) (1,994,950}
973,658,229 R975,141.8487 ROT B73.316

Sep pocampanying Notes [0 Seporale Financial Sioremenie



ATOK-BIG WEDGE CO., INC.

SEPARATE STATEMENTS OF CASH FLOWS

Years Ended December 31
Mote 2023 2002 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax [P1,503 381) [B2,751,214) [®3,539,941)
Adjustments for:

Interest income 4 (1,651,036) (543,105) {117.925)

Unrealized forelgn exchange loss{gain) 209 (83.872) (166,353}

Depreciation 10 - - 4,813
Operating loss before working capital changes (3,154,208) (3,378,191) (3,819 406)
Decrease [increase) in:

Receivablas 59,836 (232,336) (8,710,412)

Other current assets [241,818) (204,685) [264,119)
Increase (decrease) in payables and other current

liabilities 126,223 7,735 {116, 788)
Met cash used for operations (3,209,967) (3,B07.487)  (12,910,725)
interest received 1,651,036 543,105 117,925
Income taxes paid {825) (3,270) =
Net cash used in operating activities (1,559,756) {3.267,652)  (12,792,800)
CASH FLOW FROM INVESTING ACTIVITIES
Advances to subsidiaries 12 [33,437,584) [55,309, 742) -
Callections of advances to a stockholder 20,000,000 - 15,134,748
Advances 1o a stockholder = = (210,000,000)
Met cash used in investing activities [13,437.584)  [55,300,782) (194,365,252}
CASH FLOWS FROM FINANCING ACTIVITIES
Collection of subscription receivable - = 294,023,160
Payment of advances from stockholders = - (7,621,500
Net cash provided by financing activities = = 2BB401,660
MET INCREASE [DECREASE) IN CASH (14,997,340} (58,577.434) 78,743,608
EFFECT OF FOREIGN EXCHANGE GAIN (LOSS) OM

CASH {209] B3,872 166,353
CASH AT BEGINNING OF YEAR 32,452,684 50,946,246 12,036,285
CASH AT END OF YEAR 4 F17,455,135 F32,452,684  P90,546, 246

Lee accamponying Nodes to Separate Finoncial Sietements,



ATOK-BIG WEDGE CO., INC.

MNOTES TO SEPARATE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2023 AND 2022
AND FOR THE YEARS ENDED DECEMEBER 31, 2023, 2022 AND 2021

1.

Corporate Matters
Corporate Infoermation

Atok-Big Wedge Co., Inc. (the Company] was incorporated and registered with the Philippine
Securities and Exchange Commission [SEC) on September 3, 1931, The Company’s primary purpose
is to engage in the business of exploration and development of mining, oil, gas and other natural
MEsOurces.

On August 2, 2022, the Board of Directors {BOD) approved the amendment of the Company’s primary
purpose as stated in the Articles of Incorporation (AQH) to allow the Company’s expansion into
renewable energy. This was ratified by the stockholders on November 11, 2022,
As at December 31, 2023, the Company is completing the documentary requirements in order to file
the amendment of the AQI with the SEC.

The Company listed its shares in the Philippine Stock Exchange (PSE) on January 8, 1943,
As at December 31, 2023 and 2023, 953,963,474 common shares of the Company are listed in the PSE
(see Note 13).

As at December 31, 2023 and 2022, the Company is 69.8% owned by Boerstar Corporation,
a holding company incorporated in the Philippines. The ultimate parent of the Company is Compact
Haoldings, Inc., a Philippine entity engaged in holding and investing activities,

As at December 31, 2023 and 2022, the Company, through its wholly-owned subsidiary, Tidemark
Haoldimgs Limited (Tidemark], has 20.0% interest in Forum Energy Ltd. (FEL), a private limited company
arganized in the United Kingdom.

FEL has interests in various service contracts as follows:

Sarvice Contract Interest
Service contract 40 (North Cebu}® 100.0%
Saervice contract 72 [Reed Bank) T0.0%
Service contract 14B-1 [Morth Matinboc)** 19.5%
Service contract 148 (Matinloc)** 12.4%
Service contract 144 [Nida)**® B.5%
Service contract 14C-1 {Galoc) 3.2%
Other service contracts 5.0%-9.1%

*Service contrect 40 was plugged ond nbandoned in 2017
#* Cerwice conlrects 14-8-1, 148, ond 144 were plugged and obondoned from 2019 to 2020

The Company’s registered address and principal place of business is Alphaland Makati Place, 7232
Ayala Avenue corner Malugay Street, Makati City, Metro Manila,



Status of the Significant Exploration Projects of FEL (Associate Entity]

Service Contract 72 (Reed Bank). FEL's principal asset is a 70.0% interest in Service Contract [SC) 72
which covers an area of 8,800 square kilometers in the West Philippine Sea. 5C 72 is currently under
Sub-Phase 2 of its exploration. The Department of Energy {DOE) granted Force Majeure to 5C 72 work
commitments suspending all exploration activities in the block due to the territorial dispute in the
West Philippine Sea.

On July 12, 2016, the Permanent Court of Arbitration in The Hague issued a ruling on the maritime
case filed by the Republic of the Philippines against the People’s Republic of China, In particular,
the Tribunal ruled that the Reed Bank, where 5C 72 is located, falls within the Philippines’ Exclusive
Economic Zone as defined under the United Nations Convention on the Law of the Seas.

On October 14, 2020, the maratorium on oil and gas exploration in the West Philippine Sea was lifted,
FEL had 20 months upon lifting of the Force Majeure to complete the Sub-Phase 2 work commitrment.

On April &, 2022, there was a directive from the DOE to suspend exploration activities until the
issuance of the “necessary clearance to proceed” from the Security, Justice and Peace Coordinating
Cluster [SJIPCC).

On October 11, 2022, the DOE again formally declared Force Majeure in 5C 72 from April &, 2022, until
such time as the same shall be lifted by the DOE. The suspension has nullified all work done since the
lifting of the Force Mojeure in October 2020. Hence, 5C 72 shall be entitled to an extension of the
exploration period cormesponding to the number of days that the contractors actually spent in
preparation for the activities that were temporarily halted by the DDE on April &, 2022,

On March 20, 2023, the DOE further affirmed that the entire period from October 14, 2020 (when the
Force Majeure was lifted) to April &, 2022 [when the same was re-imposed) will be credited back to
SC 72. Thus, once the Force Majeure is lifted in the future, FEL will have 20 months to drill the
two commitment wells, which is equivalent to the remaining term of Sub- Phase 2 of 5C 72 prior to
October 14, 2020.

On October 25, 2023, the work program and budget for 2024 was submitted to the DOE which
includes the drilling of two wells, the implementation of which is contingent upon the lifting of the
Farce Majeure on 3C 72 and the issuance by the DOE, in coordination with other concerned Philippine
Government agencies, of clearance to resume exploration activities.

Lervice Controct 14C-1 [Galog). The Galoc Field produced a total of 502,624 and 565,084 barrels of oil
In 2023 and 2022, respectively, Cumulative production starting October 2008 up to reporting date is
24.4% million barrels of oil. The participating interest of FEL in SC 14-1 increased from 2.3% t0 3.2% in
2021,

Other Service Controcts, FEL has participating interests in other service contracts including
SC6A (Octon), SC6B (Bonita Block] and 5C14C-2 (West Linapacan), among others, which are currently
under exploration phase.



Potential Acgquisi Rights

The Company entered into various Memoranda of Understanding {MOU) for the potential acquisition
aof certain mining rights. Total advances to the mining right holders amounted to R1.5 million as at
December 31, 2023 and 2022. In view of the prevailing regulatory environment, the Company is
continuously evaluating the feasibility of this potential acquisition.

Stock Option Plan

In 2015, the BOD approved the Stock Option Plan (SOP) which provides among others the allocation
of no more than 5% of the authorized capital for the SOP; each grant is for three years and will vest
1/3 for each of the succeeding years; and the strike price shall not be less than B0% of the market
value at the time of grant. This was ratified by the stockholders on May 31, 2016,

As at December 31, 2023 and 2022, the Company is still completing the requirements for the SEC's
approval of the exemption from its registration requirements and the PSE's approval of the listing of
the shares under the S0P, To date, no grants have been made under the SOP.

Approval and Authorization for Issuance of Separate Financial Statements

The separate financial statements as at December 31, 2023 and 2022 and for the years ended
December 31, 2023, 2022 and 2021 were approved and authorized for issuance by the BOD on
April 26, 2024, as reviewed and recommended for approval by the Audit Committee on the same date.

Summary of Material Accounting Policy Information

Basis of Preparation

The separate financial statements have been prepared in compliance with Philippine Financial
Reporting Standards [PFRS) issued by the Philippine Financial and Sustainability Reporting Standards
Council and adopted by the 5EC, including SEC pronouncements. This financial reporting framework
includes PFRS; Philippine Accounting S5tandards (PAS) and Philippine Interpretations from
international Financial Reporting Interpretations Committee (IFRIC).

The Company also prepares and issues consolidated financial statements for the same period in
accordance with PFRS as the separate financial statements presented. In the consclidated financial
statements, subsidiary undertakings have been fully consolidated. Users of these separate financial
statements should read them together with the consolidated financial statements in order to obtain
full information on the consolidated statements of financial position, consolidated financial
performance and consolidated cash flows of the Company and its subsidiaries. The consolidated
financial statements are available for public use and may be obtained at the Company's registered
office address and at the SEC and PSE.

Measurement Bases
The separate financial statements are presented in Philippine Peso (Peso), the Company's functional
currency. All values are rounded to the nearest Peso, except otherwise indicated.

The separate financial statements of the Company have been prepared on the historical cost basis of
accounting, except for equity investment designated as financial asset at falr value through other
comprehensive Income (FVOCI).  Historical cost is generally based on the fair value of the
consideration given in exchange for an asset and fair value of consideration received in exchange for
incurring a liability. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.



The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All azsets and liabilities for which fair value is measured or disclosed in the separate financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whale:

Level 1 - Quoted (unadjusted) market prices in active market for identical assets or liabilities.

Level 2 = Valuation technigques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

Level 3 = Valuation techniques for which the lowest level input that iz significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the separate financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and llabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above,

Further information about the assumptions made in measuring falr value is included in Note 18,
Financiaol Risk Management Objectives and Policies.

Adoption of Amendments to PFRS
The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following amendments to PFRS effective January 1, 2023;

« Amendments to PAS 1, Presentation of Finoncial Stolements, and PFRS  Practice
Statement 2, Maoking Materiality Judgments - Disclosure Initigtive - Accounting Policies — The
amendments require an entity to disclose its material accounting policies, instead of its significant
accounting policies and provide guidance on how an entity applies the concept of materiality In
making decisions about accounting policy disclosures, In assessing the materiality of accounting
policy information, entities need to consider both the size of the transactions, other events or
conditions and its nature. The amendments clarify (1) that accounting policy information may be
material because of its nature, even if the related amounts are immaterial, [2) that accounting
policy information is material if users of an entity's financial statements would need 1t to
understand other material information in the financial statements, and (3) if an entity discloses
immaterial accounting policy information, such information should not obscure material
accounting policy information. In addition, PFRS Practice Statement 2 5 amended by adding
guidance and examples to explain and demonstrate the application of the four-step materiality
process’ to accounting policy information.



L]

Amendments to PAS 8, Accounting Pelicles, Chonges In Accounting Estimates and Efrovs -
Definition of Accounting Estimotes - The amendments clarify the distinction between changes in
accounting estimates and changes in accounting policies, and the correction of errors. Under the
new definition, accounting estimates are "monetary amounts in financial statements that are
subject to measurement uncertainty”. An entity develops an accounting estimate if an accounting
policy requires an item in the financial statements 1o be measured in a way that involves
measurement uncertainty. The amendments clarify that a change in accounting estimate that
results from new information or new developments is not a correction of an error, and that the
effects of a change in an input or a measurement technique used to develop an accounting
estimate are changes in accounting estimates if these do not result from the correction of prios
pericd errors. A change in an accounting estimate may affect only the profit or loss in the current
period, or the profit or loss of both the current and future pericds.

Amendments to PAS 12, Income Toxes - Deferred Tox Related Assets and Liokilities from a Single
Transaction = The amendments require companies to recognize deferred tax on transactions that,
on initial recognition, give rise to equal amounts of taxable and deductible temporary differences.

Amendments to PAS 1, Classification of Liohilities as Current or Noncurrent = The amendments
clarify the requirements for an entity to have the right to defer settlement of the liability for at
least 12 months after the reporting pericd. The amendments also specify and clarify the following:
(i} an entity’s right to defer settlement must exist at the end of the reporting period,
(i) the classification is unaffected by management’s intentions or expectations about whether the
entity will exercise its right to defer settlement, {iii) how lending conditions affect classification,
and {iv} reguirements for classifying llabilities where an entity will or may settle by issuing its own
equity instruments:

The adoption of the foregoing amendments to PFRS did not have any material effect on the separate
financial statements.

Amendments to PFRS Issued But Not Yet Effective
Relevant amendments to PFRS which are not yet effective as at December 31, 2023 and have not been

applied in preparing the separate financial statements are summarized below,

Effective for annual periods beginning on or after fanuary 1, 2024;

Amendments to PFRS 16, Leases - Legse Liobility in o Sole and Leasebock — The amendments clarify
that the liability that arises from a sale and leaseback transaction, that satisfies the requirements
in PFRS 15, Revenue from Controcts with Customers, to be accounted for as a sale, is a lease
liability to which PFRS 16 applies and give rise to a right-of-use asset. For the subsequent
measurement, the seller-lessee shall determine “lease payments' or ‘revised lease payments’ ina
way that the seller-lessee would not recognize any amount of the gain or loss that relates to the
right of use retained by the seller-fessee. Applying this subsequent measurement does not
prevent the seller-lessee from recognizing any gain or loss relating to the partial or full termination
of a lease. Any gain or loss relating to the partial or full termination of the lease does not relate
to the right of use retained but to the right of use terminated. The amendments must be applied
retrospectively. Earlier application is permitted.



=  Amendments to PAS 1, Noncurrent Liobilities with Covenaonts = The amendments clarified that
covenants to be complied with after the reporting date do not affect the classification of debt as
current or noncurrent at the reporting date. Instead, the amendments require the entity to
disclose information about these covenants in the notes to the financial statements.
The amendments must be applied retrospectively. Earlier application is permitted.

* Amendments to PAS 7, Stotement of Caosh Flows and PFRS 7, Financiol instrument:
Disclasures - Suppler Finonce Arrongements — The amendments introduced new disclosure
requirements to enable users of the financial statements assess the effects of supplier finance
arrangements on the lkabilities, cash flows and exposure to liquidity risk. The amendments also
provide transitional relief on certain aspects, particularly on the disclosures of comparative
information. Earlier application is permitted.

Effective for annual periods beginning on or after January 1, 2025 -

=  amendments to PAS 21, The Effects of Chonges in Foreign Exchange Rotes - lLock of
Exchangeahility = The amendments clarify when a currency is considered exchangeable into
another currency and how an entity determines the exchange rate for currencies that lack
exchangeability. The amendments also introduce new disclosure requirements to help users of
financial statements assess the impact when a currency is not exchangeable. An entity does not
apply the amendments retrospectively. Instead, an entity recognizes any effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings when
the entity reports foreign currency transactions. When an entity uses a presentation currency
other than its functional currency, it recognizes the cumulative amount of translation differences
im equity, Earlier application is permitted.

Deferred effectivity -

Amendments to PFRS 10, Consolidated Financiol Statements, and PAS 28 - Sale or Contribution of
Assets Between an Investor and jts Associgte or Joint Venture — The amendments address a
conflicting provision under the two standards. It clarifies that a gain or loss shall be recognized
fully when the transaction involves a busimess, and partially if it involves assets that do not
constitute a business, The effective date of the amendments, initially set for annual periods
beginning on or after January 1, 2016, was deferred indefinitely in December 2015 but earlier
application is still permitted.

The adoption of the foregoing amendments to PFRS is not expected to have any material effect on
the separate financial statements. Additional disclosures will be included in the notes to separate
financial statements, as applicable.

Financial Assets and Liabilities
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Date of Recognition. The Company recognizes a financial asset or a financial liability in the separate
statements of financial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable, is done using settlement date accounting.



Initial Recognition and Measurement. Financial instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or received (in case of a liability).
The initial measurement of financial instruments, except for those designated at fair value through
profit or loss [FVPL), includes transaction cost.

*Day 1° Difference. Where the transaction in a non-active market is different from the fair value of
other observable current market transactions in the same instrument or based on a valuation
technigue whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value (a “Day 1" difference) in profit or loss.

In cases where there is no observable data on inception, the Company deems thi transaction price as
the best estimate of fair value and recognizes "Day 1" difference in profit or loss when the inputs
become observable or when the instrument is derecognized. For each transaction, the Company
determines the appropriate method of recognizing the "Day 1" difference.

Classificotion. The Company classifies its financial assets at initial recognition under the following
categories: (a) financial assets at FVPL, (b} financial assets at amortized cost and (¢} financial assets at
FVOCL  The classification of a financial asset largely depends on its contractual cash flow
characteristics and the Company’s business model for managing them.

Financial liakilities, on the other hand, are classified as either financial liabilities at FYPL or financial
labilities at amortized cost.

As at December 31, 2023 and 2022, the Company does not have financial assets and labilities at FYPL
and debt instruments measured at FVOCI.

Financial Assets ot Amortized Cost. Financial assets shall be measured at amortized cost if bath of the
following conditions are met:

# the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

# the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized
cost using the effective interest method, less allowance for impairment, if any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an integral
part of the effective interest rate. Gains and losses are recognized in profit or loss when the financial
assets are derecognized, impaired or through the amortization process.

The Company’s cash, receivables [excluding advances to officers and employees), advances to a
stockholder, advances to subsidiaries and rental and security deposits (presented under
"Other current assets” account) are classified under this category.

Equity Investment Designated as Financial Asset ot FWGC!. On initial recognition, an equity instrurnent
that is not held for trading may be irrevocably designated as a financial asset to be measured at FYOCI,

Dividends from equity instrument held at FVOCI are recognized in profit or loss when the right to
receive payment is established, unless the dividend clearly represents a recovery of part of the cost
of the investment.



Changes in the fair value of this instrument is recognized in other comprehensive income and
presented in the equity section of the separate statements of financial position. The cumulative gains
or losses will not be reclassified to profit or loss upon disposal of the equity investment: instead, these
will be transferred to deficit.

This category includes the Company's investment in unguoted shares of stock.

Financial Liobilities ot Amortized Cost. Financial liabilities are categorized as financial liabilities at
amcrtized cost when the substance of the contractual arrangement results in the Company having an
obligation either to deliver cash or another financial asset to the holder, or to settle the obligation
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of
its own equity instruments.

These financial liabilities are initially recognized at fair value less any directly attributable transaction
costs. After initial recognition, these financial liabilities are subsequently measured at amortized cost
using the affective interest method. Amortized cost is calculated by taking into account any discount
or premium on the issue and fees that are an integral part of the effective interest rate. Gains and
losses are recognized in profit or loss when the liabilities are derecognized or through the amortization
process,

The Company's pavables and other current liabilities (excluding statutory pavables) are classified
under this category.

Reclassification

The Company reclassifies its financial assets when, and only when, it changes its business model for
managing those financial assets, The reclassification is applied prospectively from the first day of the
first reporting period following the change in the business model (reclassification date).

Equity investment that has been designated to be classified and measured at FYOCI may not be
reclassified to a different category.

There were no reclassifications of financial assets in 2023 and 2022,

impairment of Financial Assets at Amortized Cost
The Company records an allowance for impairment losses on its financial assets measured at

amortized cost based on expected credit loss [ECL).

ECL is the difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at an approximation to the asset's
ariginal effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms,

The Company measures loss allowances at an amount equivalent to the 12-month ECL for receivables
on which credit risk has not increased significantly since initial recognition and for debt instruments
that are determined to have low credit risk at the reporting date.

The 13}-month ECL is the portion of ECL that results from default events on a financial instrument that
are possible within the 12 months after the reporting date., Howewver, when there has been a
significant increase in credit risk since initial recognition, the allowance will be based on the lifetime
ECL. Lifetime ECL are the ECL that result from all possible default events over the expected life of the
financial instrument.



When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at
the reporting date with the risk of a default occurring on the financial instrument as at the date of
initlal recognition and consider reasonable and supportable information, that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.

In addition, the Company considers that there has been a significant increase in credit risk when
contractual payments are mere than 30 days past due,

At each reporting date, the Company assesses whether financizl assets carried at amortized cost are
credit-impaired. A financial asset is “credit-impalred’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.
ECL for credit-impaired financial assets is based on the difference between the gross carrying amount
and present value of estimated future cash flows,

The Company considers a financial asset in default when contractual payments are 90 days past due,
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company.

If, in a subseguent year, the amount of the estimated impairment loss decreases because of an event
occurring after the impairment was recognized, the previously recognized impairment loss is reduced
by adjusting the allowance account. Any subsequent reversal of an impairment loss is recognized
in profit or loss to the extent that the carrying amount of the asset does not exceed its amortized cost
at reversal date.

A financial asset is written off when there is no reasonable expectation of recovering the financial asset
in its entirety or a portion thereof. This is generally the case when the Company determines that the
counterparty does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off,

Derecognition of Financial Assets and Liabllities

Financiol Assets. A financial asset [or where applicable, a part of a financial asset or part of a group
of similar financial assets) is derecognized when:

& the right to receive cazh flows from the asset has expired; or

+ the Company retaing the right to receive cash flows from the financial asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through®
arrangement; or

= the Company has transferred its right to receive cash flows from the financial asset and either
{a) has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.
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When the Company has transferred its right to receive cash flows from a financial asset or has entered
into a pass-through arrangemaent, and has neither transferred nor retained substantially all the risks
and rewards of ownership of the financial asset nor transferred control of the financial asset, the
financial asset is recognized to the extent of the Company’s continuing involvement in the financial
asset. Continuing involvement that takes the form of a guarantee over the transferred financial asset
is measured at the lower of the original carrying amount of the financial asset and the maximum
amount of consideration that the Company could be required to repay.

Financial Ligbilities. A financial liability is derecognized when the obligation under the liability is
discharged, cancelled or has expired. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts
is recognized in profit or loss,

Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the separate
statemnents of financial pasition if, and anly if, there is a currently enforceable legal right to offset the
recognized amounts and there is intention to settle on a net basis, or to realize the asset and settle
the liability simultaneously. This is not generally the case with master netting agreements, and the
refated assets and liabilities are presented gross in the separate statements of financial position.

Valued-Added Tax [VAT]

Revenue, expenses and assets, except receivables and payvables, are recognized net of the amount of
VAT, The net amount of VAT recoverable from the taxation authority is recognized under “Other
current assets” account in the separate statements of financial position,

1 in idiari

Investments in subsidiaries are accounted for using the cost method. A subsidiary is an entity
controlled by the Company. The Company controls a subsidiary when it is exposed, or has rights,
to variable returns from its invelvermnent with the investee and has the ability to affect those returns
through its power over the investes,

Under the cost method, the Company recognizes income from the investment only to the extent that
the Company received distributions from accumulated profits of the investee arising after the date of
acquisition. Distributions received in excess of such profits are regarded as a reduction of the cost of
the investment,

An assessment of the carrying amount of the investment is performed when there is an indication
that the investment has been impaired.

Advances to Mining Right Holders

Advances to mining right holders are amounts paid in advance for the potential acquisition of certain
mining rights. These are carried at the amount of cash paid and are reclassified to the corresponding
asset account when the mining rights for which the advances were made are ultimately acquired.
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Deferred Mining Exploration Cost

Deferred mining exploration cost is carried at cost less accumulated impairment losses.

Exploration and evaluation activity involves the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the mineral resaurce.

Exploration and evaluation activity includes:

*  Gathering exploration data through geological studies;
= Exploratory drilling and sampling; and
=  Evaluating the technical feasibility and commercial viability of extracting the mineral resource.

Deferred mining exploration cost is no longer classified as such when the technical feasibility and
commercial viability of extracting the mineral reserve are demonstrable. Deferred mining exploration
cost is assessed for impairment, and any impairment loss is recognized, before reclassification to
mineral reserves,

Impairment of Nonfinancial Assets
The nenfinancial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. If any such indication exists
and where the carrying amount exceeds its estimated recoverable amounts, the asset or
cash-generating unit is written down to its recoverable amount. The estimated recoverable amount
of the asset is the higher of an asset’s fair value less costs of disposal or value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate largely independent cash inflows,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.
Impairment losses are recognized in the separate statements of comprehensive income.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount Is estimated, A previously recegnized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable amount since the
last impairment loss was recognized. Ifthat is the case, the carrying amount of the asset is increased
to its recoverable amount. However, that increased amount cannot exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset in prior years.
Such reversal is recognized in profit or loss,

D i n s

A nonfinancial asset is derecognized upon disposal or when it is permanently withdrawn from use and
no future economic benefits are expected from the disposal. Any gain or koss arising on derecognition
of a nonfinancial asset is included in profit or loss in the period in which it is derecognized.

Equity

Copitol Stock, Capital stock is measured at par value for all shares issued. Unpaid subscriptions are
recognized as a reduction of subscribed capital if not collectible currently.

Deficit. Deficit represents the cumulative balance of results of aperations.

Other Comprehensive Loss. Al resulting remeasurement differences arising from fair valuation of
equity investment designated as financial asset at FVOC are recognized in other comprehensive [oss
and accumulated in equity.
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Dividend Income

Dividend income is recognized when the Company's right to receive the payment is established.

Interest Income
interest income is recognized as the interest accrues taking into actount the effective yield on the
assets, net of final tax.

Expense Recognition
Expenses are recognized in profit or loss when a decrease in future economic benefits related to a

decrease in an asset or an increase in a lability has arisen that can be measured reliably.

General and Administrotive Expenses. General and administrative expenses constitute costs of
administering the business. These are recognized in profit or loss upon receipt of goods, utilization of
services or when the expenses are incurred.

Basic and Diluted Loss per Share

The Company presents basic and diluted loss per share. Basic loss per share is calculated by dividing
the net loss attributable to equity holders of the Company by the welghted average number of
common shares cutstanding during the year, excluding commaon shares purchased by the Company
and held as treasury shares, if any. Diluted loss per share is calculated in the same manner, adjusted
for the effects of all the dilutive potential common shares.

Short-term Employee Benefits

The Company provides short-term benefits to its employvees in the form of basic pay, 13th month pay,
bonuses, employer’s share on government contribution, and other short-term benefits.

The Company recognizes a liability net of amounts already paid and an expense for services rendered
by emplovees during the year. Short-term emplovee benefit liabilities are measured on an
undiscounted basis and are expensed as the related service is provided,

Income Taxes

Current Tax. Current tax is the expected tax payable on the taxable income for the year, using tax rate
enacted or substantively enacted at the reporting date,

Deferred Tox. Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax labilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences and carry forward benefits of the excess of
miinimum corporate income tax [MCIT) over the regular corporate income tax {RCIT)and net operating
loss carryover (NOLCO), to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences, and excess MCIT and NOLCO can be utilized.

The carryving amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable profit will be available to allow all or
part of the deferred income tax assets to be utilized. Unrecognized deferred tax assets are reassessed
at the end of each reporting year and are recognized to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and labidlities are measured at the tax rate that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rate (and tax laws) In effect at the
reporting date.
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Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized
directly in equity as other comprehensive income.

Oiffsetting. Current tax assets and current tax liabilities are offset, or deferred tax assets and deferred
tax liabilities are offset if, and only if, an enforceable right exists to set off the amounts and it can be
demonstrated without undue cost or effort that the Company plans either to settle on a net basis or
to realize the asset and settle the liability simultaneously.

Foreign Curréncy Transactions

The Company determines its own functional currency and items included in the separate financial
statements are measured using that functional currency. Transactions in foreign currencies are
initially recorded in the functional currency rate at the transaction date

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency rate at the reporting date. All differences are taken to the separate statements of
comprehensive income. Nonmaonetary items that are measured in terms of historical cost in a foreign
currency are translated wsing the exchange rates as at the dates of the inktial transactions.
Nonmonetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Related Parties
Related party relationship exists when one party has the ability to control, directly, or indirectly

through one or more intermediaries, or exercise significant influence over the other party in making
financial and operating decisions. Such relationships also exist between and/or among entities which
are under common control with the reporting entity, or between, and/or among the reporting entity
and its key management personnel, directors or its stockholders, In considering each possible related
party relationship, attention is directed to the substance of the relationship, and not merely to the
legal form.,

A related party transaction is a transfer of resources, services or obligations between the Company
and its related parties.

Provisions and Contingencies
Provisions are recognized when the Company has a present legal or constructive obligation as a result

of past events, it is more likely than not that an outflow of resources will be required to settle the
cbligation; and the amount can be reliably estimated,

Provisions are measured at the present value of the expenditures expected 1o be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to passage of time is
recognized as interest expense.

Provisions are reviewed at the end of each reporting vear and adjusted to reflect the current best
estimate,

contingent liabilities are not recognized in the separate financial statements. These are disclosed in
the notes to separate financial statements unless the possibility of an outflow of resources embeodying
economic benefits is remote, A contingent asset s not recognized in the separate financial statements
but disclosed in the notes to separate financial statements when an inflow of economic benefits is
probable.
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Events After the Reporting Date
Post year-end events that provide additional information about the Company’s financial position at

the end of reporting year adjusting events are reflected in the separate financial staterments. Post
year-end events that are non-adjusting events are disclosed in the notes to separate financial
statements when material.

Co rat
When necessary, comparative flgures have been reclassified to conform to the changes in the
presentation of the current year.

Significant Judgment, Accounting Estimates and Assumptions

The preparation of the Company's separate financial statements reguires management to
exercise judgment, make estimates and use assumplions that affect the amounts reported in the
separate financial statements and accompanying notes. The judgment and estimates wsed in the
separate financial statements are based upon management’s evaluation of relevant facts and
circumstances as at the reporting date.

While the Company believes that the assumptions are reasonable and appropriate, significant
differences in the actual experience or significant changes in the assumptions may materially affect
the estimated amounts. Actual results could differ from such estimates.

Judgment
In the process of applying the Company's accounting policies, management has made the following

judgmint, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the separate financial statements.

Determinotion of Functiong! Currency. Based on the economic substance of the underlying
circumstances relevant to the Company, the functional currency of the Company has been
determined to be the Peso which is the currency of the primary economic environment in which
the Company operates.

Estimates and Assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the

financial reporting date, that have a significant risk of causing a material adjustment to the carrying
amaounts of assets and liabilities within the next financial year are discussed below.

Assessment of the ECL on Fimanclal Assets at Amartired Cost. Significant portion of the Company's
receivables, advances to a stockholder, adwances to subsidiaries as well as the refundable and security
deposits are from its related parties. These financial assets are noninterest-bearing and payable on
demand. These exposures are considered to be in default when there is evidence that the related
party is in significant financial difficulty such that it will have insufficient liquid assets to repay its
obligation upon demand. This is assessed based on a number of factors including key liquidity and
solvency ratios. Relying on the 90 days past due rebuttable presumption is not considered an
appropriate backstop indicator given the lack of contractual payment obligations due throughout the
life of the financial asset. After taking into consideration the related parties’ ability to pay depending
on the sufficiency of liguid assets, credit enhancements and available forward-looking information,
the risk of loss on exposures from the related parties are assessed 1o be minirmal.
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For cash in banks, the Company applies low credit risk simplification. It is the Company’s palicy to
measure ECLs on such instruments on a 12-month basis. However, when there has been a significant
increase in credit risk since origination, the allowance will be based on the lifetime ECL. The resulting
ECL for these financial assets is considered insignificant because the counterparty banks have no
history of default and have good credit ratings.

Financial assets at amortized cost are considered as credit-impaired when the counterparty is unlikely
to settle its obligation to the Company, as evidenced by the following, among others:

» Significant financial difficulty or insolvency;
# Breach of financial covenants;
# Probability that the counterparty will enter bankruptey or ather financial reorganization.

No provision for ECL was recognized by the Company im 2023, 2022 and 2021. As at
December 31, 2023 and 2022, allowance for impairment loss on credit-impaired receivables
amounted to R41,550 (see Note 5).

The carrying amounts of the Company’s financial assets at amaortized cost that were subjected to
impairment testing are disclosed in Mote 18,

Asgessment for the Impairment of Investments in Subsidiories. The Company assesses impairment on
investments in subsidiaries whenever events or changes in circumstances indicate that the carrying
amount of these investments may not be recoverable. Factors that the Company considers in deciding
whether to perform impairment review of investment in subsidiaries include the following, among
others:

A significant financial difficulty of the subsidiaries.
A& significant change in the technological, legal or economic envirocnment in which the business
operates.

» A significant dedline in market value of the investments.

* A current-period loss combined with a history of losses or a projection of continuing losses
associated with the investments.

The recoverability of the Company’s investment in Tidemark is dependent on the results of operations
of FEL. As discussed in Note 1, FEL encountered a delay in one of its drilling programs. In 2023, 2022
and 2021, management has assessed that no additional impairment loss should be recognized on the
Company’s investments in subsidiaries because the expected recoverable amount exceeds the
carrying amount of the investments.

The carrying amount of investments in subsidiaries and other relevant information on the status of
operations and impairment assessment are disclosed in Note ¥,

Assessment for the Recoverability of input VAT, The carrying amount of input VAT is adjusted to an
extent that it is probable that sufficient taxable revenue subject to output VAT will be available to
allow all or part of the input VAT to be utilized. Any allowance for unrecoverable partion of input VAT
is maintained at a level considered adequate to provide for potentially unrecoverable portion. The
level of allowance is based on past application experience, validity period and other factors that may
affect realizability.

Mo impairment loss was recognized on input VAT in 2023, 2022 and 2021. The carrying amount of
input VAT is disclosed in Note &,
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Copitalization and Impairment Assessment of Exploration and Evalugtion Expenditures. The
capitalization of exploration and evaluation expenditures requires judgment in determining whether
there are future economic benefits from future exploitation or sale of reserves. The capitalization
reguires management to make certain estimates and assumptions about future events or
circumstances, in particular, whether an economically viable extraction operation can be established.
Estimates and assumptions made may change if new information becomes available. [If, after
expenditure is capitalized, information becomes available suggesting that the recovery of expenditure
Is unlikely, the amount capitalized is written off in profit or loss in the period when the new
information becomes available,

A5 at December 31, 2023 and 2022, deferred mining exploration costs amounting to #2,6 million were
fully impaired upon management’s assessment that the related projects were unsuccessful

(see Note 3).

Recognition of Deferred Tax Assets. The carrying amount of deferred tax assets at each reporting date
are reviewed and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax assets to be utilized. The Company's assessment
on the recogniticn of deferred tax assets on deductible temporary differences is based on the
forecasted taxable income of the subsequent reporting periods. This forecast is based on the
Company’s past results and future expectations on revenue and expenses.

The Company did not recognize deferred tax assets on deductible temporary differences as
disclosed in Note 17. Management has assessed that it is not probable that future taxable profit will
be available in the near future against which the deferred tax assets on these temporary differences
can be utilized.

Cash

This account consists of;

2023 2022
Cash on hand r19.726 R19,726
Cash in banks 17,435,409 32,432,958

F17,455,135 RB32,452,684

Cash im banks earn interest at the respective bank deposit rates and are immediately available for use
in the current operations.

Interest income on cash in banks amounted to ®1,651,036, 543,105 and 117,925 and in 2023, 2022,
and 2021, respectively.
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5. Receivables

This account consists af:

Mote 2023 2022

Receivables from:
Related companies 12 PBE16,316 RE16,316
Third party 190,450 190,450
Advances to officers and employees 725,040 784,876
Others 9,697 9 697
1,541,503 1,601,339
Less allowance for impairment losses 41,550 41,550
#1,499,953 #1,559,789

Advances to officers and employees are unsecured, noninterest-bearing, and are subject to
liquidation,

Receivables are unsecured, noninterest-bearing, due and demandable and are mormally settled In
cash.

Mo provision for impairment loss was recognized in 2023, 2022 and 2021.

B, Other Current Assets

This account consists of:

MNote 2023 2022
Input VAT #9,254 486 BO,045 B2
Rental and security deposits 16 1,349,090 1,345,090
Others 54,448 21,314

P10,658,024 R10,416, 206

7. Investments in and Advances to Subsidiaries
&5 at December 31, 2023 and 2022, the Company has investments in the following subsidiaries:

Principal Place  Percentage
Subsidiaries Principal Activity of Business of Ownership
Tidemark Holding Company Hong Kong 100005
AB Steck Transfer Corporation (ABSTC) LStock Transfer Agent Makati City 95,95
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The mowvements in this account are as follows:

Subsidiarkes Mot 2023 2022
Acquisition cost:
Tidemark FHEE, 089,708 PEEE 085,08
ABSTC 999,595 955,995
865,089,703 869,089,703
Less allowance for impairment koss-
Tidemarik 273,495 475 223,495 475
645,594,228 645,504 228
Advances to subsidiaries: 12
Tidernark 123,072 951 83,640,951
ARETC 50,280 44,656
123,123 231 B9,6E5, 64T
F768,717 459 R735.279 875
Tidemark

The Company, through Tidemark, a wholly-owned subsidiary based in Hong Kong, has 20.0% interest
in FEL a5 at December 31, 2023 and 2022,

As discussed in Note 1, FEL encountered a delay in one of its drilling programs. It has submitted all
the requirements for the issuance of required permits for the drilling program,

The permit, however has not yet been issued by the relevant government body because of territorial
dispute between the Philippines and China.

On July 12, 2016, the Permanent Court of Arbitration in The Hague issued a ruling on the maritime
case filed by the Republic of the Philippines against the People’s Republic of China. In particular,
the Tribunal ruled that the Reed Bank, where 5C 72 is located, falls within the Philippines’ Exclusive
Economic Zone as defined under the United Mations Convention on the Law of the Seas,

In Nowember 2018, the Philippines and China entered into a MOU on Cooperation on Oil and Gas
Development. Under the MOU, a Steering Committee shall be established which will create one or
maore inter-Entrepreneurial Working Groups that will agree on entrepreneurial, technical, and
commercial aspects of cooperation in certain areas in the West Philippine Sea.

On December 21, 2018, FEL, through its subsidiary, Forum (GSEC 101) Limited, has sent a letter of
request to the DOE to lift the Force Mojeure imposed on SC T2,

On October 14, 2020, the Force Majeure over 5C 72 was lifted. The work program and budget and
annual procurement plan for 2022 and 2021 were approved by the DOE and FEL proceeded with
drilling preparations and is progressing accordingly.

Howewer, on April &, 2022, there was a directive from the DOE to suspend exploration activities until
the issuance of the “necessary clearance to proceed” from the SIPCC,

In its April B, 2022 reply to the DOE, FEL's representative expressed willingness to resume activities
immediately. However, if no written confirmation from the DOE is received by April 10, 2022 that FEL
can resume its activities on April 11, 2022, FEL will consider the suspension of work issued by the DDE
to be indefinite and a force majeure event that will entitle FEL to be excused from the performance
of its respective obligations and to the extension of the exploration period under 5C 72,
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On October 11, 2022, the DOE granted the following: (i) the Declaration of Force Majewre for SC 72
from April B, 2022 until such time as the same is lifted by the DOE, (i) the inclusion of total expenses
incurred as a result of the DOE directive to suspend activities as part of the approved recoverable
costs, subject to DOE audit, and (iii) in addition to the period in item (i) above, FEL will be entitled to
an extension of the exploration period under 5C 72 corresponding to the number of days that the
contractors spent in preparation for the activities that were termporarily halted by the DOE™s
suspension order on April 6, 2022,

Management has determined that there i no impairment koss 1o be recognized in 2023, 2022 and
2021 based on the most recent cash flow projections from FEL's service contracts.

The projections are mainly based on cash flows expected to be generated by 5C 72 as approved by
the management and are determined from feasibility studies and expectations on market
development. Cash inflows consider the existing contracts and management's estimate of the
average price per barrel of oil and revenue growth range. The cash flow projections were discounted
using a rate that reflects current market assessments of time value of money and the risk specific to
FEL. The status of other service contracts is also discussed in Note 1.

ABSTC
ABETC was incorporated on June 24, 2010 and registered with the Philippine 5EC to establish, operate
and act as a transfer agent.

Dividend received from ABSTC amounted to B2.0 million in 2023 (see Note 12).

Following are the aggregate summarized financial information of the subsidiaries as at and for the
years ended December 31, 2023, 2022 and 2021 (in millions):

2023 2022 2021
Assets F1,197.1 R1,171.7 R1,023.5
Liabilities 7B6.3 752.8 697.4
Equity 410.8 418.5 326.1
MNet income 0.5 0.8 0.3

Equity Imvestment Designated as Financial Asset at FWOCI

This account pertains to an investment acquired at a cost of B2.0 million with cumulative unrealized
fair value loss of the same amount,

Quoted market prices are not readily available. Fair value of the investment is determined based on
adjusted net asset method. The fair value of the equity investment designated as financial asset at
FWOC Is classified under Level 3 of the fair value hierarchy (see Note 18},

Deferred Mining Exploration Cost

The realizability of deferred mining exploration cost is dependent upon the success of future
exploration and development activities im proving the mining property’'s viability to produce minerals
in commercial quantities. As at December 31, 2023 and 2022, deferred mining exploration costs
amounting to B2.6 million were fully impaired upon management’s assessment that the related
projects were unsuccessful.
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10. Property and Equipment

Froperty and equipment with the following acquisition cost were fully depreciated but are still in use
as at December 31, 2023 and 2022.

Leasehold improvements P4, 442 518
Transportation equipment 1,665,548
Furniture and fixtures 1,316,738
Office equipment 1,190,716
Exploration equipmant 56,236

P8,671,756

Depreciation expense recognized in 2021 amounting to B4,E13 pertains to the exploration
equipment (see Note 14).

11. Payables and Other Current Liabilities

This account consists of;

Mote 2023 2022
Payables to related companles 12 E33,474 233,474
Accruals:
Professional fees 363,000 285,845
Salaries and emplovee benefits 38,212 47,000
Utilities and other office expenses 47,000 31,12%
Advances from officers and emplovees 368,924 36B,924
Retention payable 95,000 495,000
Statutory pavables 76,338 24,353
Dthers 39,391 38,381
R1,061,339 ®035.116

Payable to related companies, advances from officers and employees, retention and other payables
are noninterest-bearing, due and demandable, and are payable in cash.

Accrued expenses are normally settled within the following month,

Statutory payvables which mainly consist of withholding taxes are expected to be paid within the next
financial year.
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12. Related Party Transactions

The Company, in its regular conduct of business, has transactions with its related parties. The
outstanding balances and amount of transactions with related parties are as follows:
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In 2023, 2022, and 2021 the Company has not made any provision for impairment losses relating to
the amounts owed by related parties.

On May 9, 2023, the Company entered into an amended agreement with the stockholder to extend
the payment of the advances until May 9, 2024,

Compensation of Key Management Personnel
The compensation of the key management persannel is handled by AMPI at na cost to the Company.
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13. Capital Stock

The compoesition of the Company's cepital stock consisting of all common shares as at
December 31, 2023 and 2022 is as follows:

Mumber of
Shares Amount
Authorized - B1.0 par value 10,000,000,000 R10,000,000,000
Subscribed and issued 2,545,000,000  #2,545,000,000
Subscription receivable - [1,190,9756,840)
Outstanding 2,545.000,000 #1,354,023,160

The Company listed its shares in the PSE on January &, 1948. As at December 31, 2023 and 2022,
953,963,474 of the Company's shares are listed in the PSE [see Note 1).

Pursuant to the P5SE's rules on minimum public ownership, at least 10% of the issued and outstanding
shares of a listed company must be owned and held by the public. As at Decernber 31, 2023 and 2022,
public ownership over the Company is 14,10%.

As at December 31, 2023 and 2022, the Company has 4,180 stockholders of record.

14. General and Administrative Expenses

This account conslists of;

Mote 2023 2022 2021

Professional fees F2,535,278 F1,471,568 R1,710,527
PSE listing maintenance fee 713,565 577,148 765,217
Salaries and wages 678,706 647,860 927,042
Transportation and travel 331,762 O6,585 55,563
Representation 252,478 45,463 174,166
Rent 16 187,511 187,511 187.511
Utilities, dues and subscriptions 108,937 55488 44 082
Communications 108,967 42,000 FERA:F)
Supplies 38,923 120,745 04 382
Taxes and licenses 13,016 18,814 38225
Depreciation 10 - - 4,813
Others 184,065 114,509 76,099
k5,154,208 R3,374,191 R4,151,219
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15. Basic and Diluted Loss Per Share
Basic and diluted loss per share is computed as follows:
2023 2022 2021
Met loss (a) (®1,483,668) (R2,731,419) (R3,584,799)
Weighted average number of
outstanding shares (b) 2,545,000,000 2,545,000,000  2,545,000,000
Basic and diluted loss per share [a/b) {R0.000E) {FO.0011) (RO.0014)
The Company has no dilutive potential common shares outstanding, therefore basic loss per share is
the same as diluted loss per share.
16. Lease Agreements
The Company is being charged an annual rent for a leased storage facility located in Agusan Del Narte.
The contract is one year lease, renewed annually upon mutual agreement of the parties.
The Company also recognizes an expense for its share in the office rental payments from ABSTC.
Total rent expense recognized by the Company amounted to R1E7.511 in 2023, 2022 and 2021
[see Note 14).
As at December 31, 2023 and 2022, the Company has a rental and security deposit from ASTI
amounting to BL3 million, in relation to an office lease agreement which was terminated in 2016
{see Mote 12].
17, Income Taxes

The provision for current income tax in 2023, 2022 and 2021 amounting to B1,255, R825 and 83,270,
respectively, represents BMCIT.

Deferred tax liability amounting to B20,958 as at December 31, 2022 arises from unrealized foreign
exchange gain.

The following deferred tax assets on deductible temporary differences were not recognized because
management has assessed that it is not probable that there will be sufficient taxable profit against
which the benefits of the deferred tax assets can be utilized,

2023 2023

NOLCO F3,917,479 R2,712,962
Accumulated impairment losses on;

Deferred mining exploration cost 653,485 653,485

Receivables 10,387 10,387

MCIT 5,350 4,085

R4,586,701 R#3,380,928
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As at December 31, 2023, unused NOLCO which can be claimed as deduction against future taxable
income are as follows:

Balance at Balance at
Year Incurred Be;innlqg of Year incurred Expired End of Year Walid UintH
2023 = B4 818,063 - P4 818,058 2026
2022 3,250,247 - - 3,250,247 2025
2021 3,650,053 = - 3,650,063 2026
2020 3951,546 - - 3,851,546 2025
F10,851,848 F4,818,068 = P15 660,914

A5 mandated by Section 4 of Republic Act [RA] No. 11494 or the "Bayanihan to Recover as One Act”
and implemented under Revenue Regulations Mo, 25-2020, the net cperating loss of a business
enterprise Incurred for the taxable years 2020 and 2021 can be carried over as a deduction from
taxable income for the next five consecutive taxable years following the year of such loss.

As at December 31, 2023, excess of MCIT over RCIT which can be claimed as deduction against tax
due are as follows:

Balance at Balance at
Year Incurred  Beginning of Year Incurred Expired End of Year Valid Until
2023 - R1,255 B- 1,255 2026
2022 825 - - 825 2025
2021 3,270 - = 3,210 2024
R4, 055 P1,255 B= R5.350

The recanciliation between the benefit from income tax computed at statutory income tax rate and
provision for (benefit from) income tax at effective income tax rate is as follows:

2023 2022 2021
Benefit from income tax computed
at statutory income tax rate (R375,845) (RGE7,804) [R3E2,985)
Changes in unrecognized deferred tax assets 1,205,772 (2TT,235) (110,232)
Add [deduct] tax effects of:
Dividend income exempt from income tax (500,000) - =
Interest income already subjected to final
tax (412,759) (135,776) (29,481}
Mondeductible expenses 63,119 11,366 43,542
Expired NOLCO - 1,080,622 1,026,114
Others - (20,968) -
Provision for [benefit from) income tax at
effective tax rate (#19,713) [R19,795) B4, 858

In 2023, the current income tax rates used in preparing the separate financial statements is 25% RCIT
and 1.5% MCIT. In 2022 and 2021, the current income tax rates used in preparing the separate financial
statements is 25% RCIT and 1% MOIT.
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1E. Financial Risk Management Objectives and Policies

The Company’s principal financial instruments consist of cash, receivables (excluding advances to
officers and emplovees), advances to a stockholder, advances to subsidiaries, rental and security
deposits (presented under "Othier current assets” account), equity investment designated as financial
asset at FVOCH and payables and other current liabilities {excluding statutory payables).

The main purpose of the Company's dealings in financial instruments is to fund its operations and
capital expenditures.

The Company's risk management policies are established to identify and analyze the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits,
Risk management policies and systems are reviewad regularly to reflect changes in market conditions
and the Company's activities. All risks faced by the Company are incorporated in the annual operating
budget. Mitigating strategies and procedures are also devised to address the risks that inevitably
oocur 50 as not to affect the Company’s operations and detriment forecasted results. The Company,
through its training and management standards and procedures, aims to develop a disciplined and
constructive contral environment in which all emplevees understand their roles and obligations.

The main risks arising from the Company’s financial instruments are market risk, credit risk and
liguidity risk. The BOD reviews and institutes policies for managing each of the risks and these are
summarized below.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and other market
prices will adversely affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return,

The Company is subject to minimal transaction and transiation exposures resulting from currency
exchange fluctuations in relation to its financial instruments.

The Company regularly monitors outstanding fimancial assets and liabilities in foreign currencies and
maintains them at a level responsive to the current exchange rates o as to minimize the risks related
to these foreign currency denominated assets and liabilities.

Credit Risk

Credit risk is a risk wherein a counterparty fails to meet its obligations. When the counterparty
defaults, the maximum exposure Is generally equal to the carrying amount of the related financial
asset. The Company’s credit risk arises principally from cash, receivables (excluding advances to
afficers and employees), advances to a stockholder, advances to subsidiaries and rental and security
deposits [presented under “Other current assets” account).

The Company trades only with recognized and credit-worthy third parties as well as with related
parties. In addition, the Company only deals with financial institutions duly evaluated and approved
by the BOD.
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The table below shows the credit quality per class of financial assets as at December 31, 2023 and

2022,
1013
Mefther Past Dus nwlrrrp-ﬁ'!'_d
$epredlard Subplandsmd  Paid Pae but
High Grade Grade Grade  notimpalved  Credit-impaired Total
Financisd spsts o8 smartinad cont:
Cank in banks FLT Y5 405 L - - - Wi, 435 405
Receivables® Tr4.813 - = - 41,550 BIE 4RZ
Advances (o s stockcholder - 174 855, 153 - - - 174,865 157
Rewdtal il spcuniy dinpeila ™™ 1,545, 060 - - = = 1, 5af 000
Advanies W wpkdidiarie 1R LILINE =+ ar = = “:.12&11
PI42 GED BET LD EES 15X - e [ R E317, 560 445
*Exchading osvanaes hq;}nrl and e roplowers
“UPTeRnsted uarey “CMhEr DLNEAL DIEETF T DOIML
ik
efthar Fast Do o Impaired
Saandard Substandard Parst Duse but
High Gemele Grade Grade not Impaired  Credi:impained Tonal
Financial assets ot amortized oo
Cash in baris B3I 433 558 B L ] LH S BA2 433 05K
Reetivable® T E3 = = = 41,550 16,463
fudvances fo 3 sockholder - = - 104865, 752 - LG5, 753
Rerdsl and security deposity®* 1,349, 0) - - - - 1,349,050
idvances to websidiaries Y 1 ¥ = ™ B985, 647
e 342 608 P B PiGa RS T8 941 550 #31%5 149, 410

SEnrfusing advances [0 affrers ood emplopesr.
4 P emher “0Rh cunrenl duif " Scoumil,

The credit quality of the financial assets is managed by the Company using internal credit quality
ratings.

High grade consists of financial assets from counterparties with good financial condition and with
relatively low defaults. This also includes transactions with related parties with sufficient liquid assets
to settle its obligation upon demand of the Company. Financial assets having risks of default but are
still collectible are considered as standard grade accounts. Financial assets that require persistent
effort from the Company to collect are considered substandard grade accounts.

Cash in banks are considered high grade as these pertain to deposits and placements in reputable
banks with prime ratings. The Company considers that these financial assets have low credit risk based
on the external ratings of the counterparties.

Receivables, advances to subsidiaries and rental and security deposits are mainky exposures to related
parties and are considered as high grade because the related parties are part of a group with sufficient
liguid assets to repay the receivables upon demand by the Company. Advances to a stockholder are
secured and therefore assessed to be collectible.

Except for past due financial assets which are subject to lifetime ECL, impairment of financial assets
at amortized cost has been measured on 12-month ECL basis and reflects the short maturities of the
exposures. The resulting ECL is not based on the foregoing discussions.
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Li ity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company manages liquidity risk by forecasting projected cash flows and maintaining a
balance between continuity of funding and flexibility in operations. Treasury controls and procedures
are in place to ensure that sufficient cash is maintained to cover dally operational and working capital
requirements. Management ciesely monitors the Company's future and contingent obligations and
sets up required cash reserves as necessary in accordance with internal reguirements.

The Company's pavable to related companies and advances from officers and employees amounting
to R402,3598 as at December 31, 2023 and 2022 are due and demandable, The remaining balance of
payables and other current liabilities (excluding statutory payables} amounting to RS82,603 and
R508,365 as at December 31, 2023 and 2022, respectively, have a maturity of less than three maonths.

Fair Value Measurement

The table below presents the financial assets and liabilities of the Company whose carrying amounts
approximate its fair values primarily due to the short-term and demandable nature of the financial
instruments:

2023 2022
Financial Assets at Amortized Cost
Cash R17,455,135 B32,452,684
Receivables® 774,913 74,913
Advances to a stockholder 174,865,252 154, B65,252
Rental and security deposits®® 1,349,090 1,349,090
Advances to subsidiaries 123,123,231 B9,685,647

317,567,621  R319,127,586

Financial Liability at Amortized Cost
Pavables and other current liabilities*** FOES,001 p910,763
* Exciwding adwances fo afficers ond employees.

** Pregented ender “Ofker cornenl oxsets” arcowar.
= Fprjuding stotulony papmbles,

Equity favestment Designated o5 Financial Asset at FWOC!. Fair value of equity investment designated
as financial asset at FVOC! is determined using the adjusted net asset method. Adjusted net asset
method focuses on an entity's net asset value or the fair market value of its total assets minus total
liakilities to determine what it would cost to recreate the business, This fair value measurement
approach is categorized under Level 3 of the fair walue hierarchy (significant unobservable inputs).
Increase (decrease) in the investee's net assets will result to a higher {lower] fair value. There were
no changes in fair value hierarchy.

Capital Management Policy
The primary objective of the Company’s capital management is to ensure its ability as a going concern
and that it maintains healthy capital ratios in order to support its business operations and maximize

shareholder value,

The Company considers equity amounting to BA73.7 and #975.1 milllon as at December 31, 2023 and
2022, respectively, as capital employed.

The Company monitors capital on the basis of the debt-to-equity ratic which is calculated as total
debt divided by total equity. Total equity comprises all components of equity.
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The debt-to-equity ratios as at December 31 are as follows:

2023 2022

Total debt R1,062,594 R956,909
Total egquity 973,658,229 975,141,897
0.001:1 0.001:1

The Company manages its capital structure and makes adjustments to it when there are changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust its
borrowings or raise capital. Mo changes were made in the objectives, policies or processes in 2023
and 2022.
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REFPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Ing,

Alphaland Makati Place

7232 Ayala Avenue corner Malugay Street
Makati City, Metra Manila

We have audited in accordance with Philippine Standards on Auditing, the separate financial statements of
Atok-Big Wedge Co., Inc. [the Company] as at December 31, 2023 and 2022, and for the years ended
December 31, 2023, 2022 and 2021, and hawve issued our repart therean dated April 26, 2024, Our audits wera
made for the purpose of forming an opinion on the separate financial statements taken as a whale. The
accompanying supplementary schedule of Reconciliation of Retained Earnings Available for Dividend
Declaration is the responsibility of the Company’s management,

This supplementary schedule is presented for purposes of complying with the Revised SRC Rule 68, and is not
part of the separate financial statements, The supplementary information have been subjected to the auditing
procedures applied in the audit of the separate financial statements, including comparing such information
directly to the underlying accounting amd other records used to prepare the separate financial statements or
to the separate financial statements themselves. In our opinion, the supplementary information is fairly stated
in all material respect in relation to the separate financial statements taken as a whole.

REYES TACANDONG B CO.

fs J, b

Partner
CPA Certificate Mo, 0144364
Tax |dentification Mo, 410-858-879-000
BOA Accreditation No. 87829 -024; Valid until June 6, 2025
BIE Accreditation Na. 08-005144-018-2022
Valid unti! January 24, 2025
PTR Ma. 100724256
Isewed lanuary 2, 2024, Makati Gty

April 26, 2024
Makati City, Metro Manila
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RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION
FOR THE REPORTING PERIOD ENDED DECEMBER 31, 2023

ATOK-BIG WEDGE CO., INC.
7232 Ayala Avenue corner Malugay Street
Makati City, Metro Manila

Amount
Deficit, beginning of reporting pericd (R376,881,313)
Add: Net loss for the current vear (1,483,668)

Deficit, end of the reporting period (R378,364,981)
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REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULE
OF FINANCIAL SOUNDNESS INDICATORS

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Place

7232 Ayala Avenue corner Malugay Street
Makatl City, Metro Manila

We have audited in accordance with Philippine Standards on Auditing, the separate financial statements of
Atok-Big Wedge Co., Inc. (the Company} as at December 31, 2023 and 2022, and for the years ended
December 31, 2023, 2022 and 2021, and have issued our report thereon dated April 26, 2024, Our audits were
made for the purpose of forming am opinion on the basic separate financial statements taken as a whole. The
supplementary Schedule on Financial Soundness Indicators, including their definitions, formulas, calculation,
and their appropriateness or usefulness to the intended wsers, is the responsibility of the Company’s
management. These financial soundness indicators are not measures of operating performance defined by
Philippine Financial Reporting Standards (PFRS) and may not be comparable to similarly titled measures
presented By other companies. This schedule is presented for purposes of complying with the Rewised
securities Regulation Code Rule 68 issued by the Securities and Exchange Commission, and is not a required
part of the basic separate financial statements prepared in accordanoe with PFRS. The components of these
financial soundness indicators have been traced to the Company's separate financial statements as at
December 31, 2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021 and no material
exceptions were noted.

ReYEs TacanDONG & CoO.

Partner
CPA Certificate Mo, 0144364
Tax iemiication Mo, 410-858-87%-000
BOA Accreditation No, aTH2 P04 Valid until fune &, 2026
BIR Accreditation Mo, 05-00571 440782022
Walid until fanuary 24, 2025
PTR Mo, 10072426
issped January 2, 3024, Makati Gty

April 26, 2024
Makati City, Metro Manila
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ATOK-BIG WEDGE CO., INC,

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS

A5 AT DECEMBER 31, 2023 AND 2022

Ratio Formula 2023 2022
Current ratio
Total Current Assets R204, 478,364 RZ39,253.531
Divided by: Total Current Liabilities 1,062,594 935,541
192.43:1 255.671
Acid test ratio
Total Current Assets P204.478,364 RB235,253 931
Less: Other Current Assets 10,658,024 10,416,206
Quick Assets 193,820,340 228,877,725
Divide by: Total Current Liabilities 1,062,594 935,941
182.40:1 244.54:1
Solvency ratio
Met Loss Before Depreciation and
Income Tax (F1,503,381) (R2,751,214)
Divide by: Total Liabilities 1,062,594 956,909
[1.41):1 [2.88):1
Debt-to-equity ratio
Total Liabilities ®1,062,594 R956,505
Divide by: Total Equity 973,658,229 975,141,897
0.001:1 0.001:1
Asset-to-equity
ratioc
Total Assets ROT4, 720,823 RG76,098,806
Divide by: Total Equity 973,658,229 975,141,897
1.00:1 1041




ATOK-BIG WEDGE CO., INC.
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ALPHALAND BAKATI PLACE T7JZ AYALA AVENUE CORMER MALUAY 5T, TEL. NO. pEXT) 533T-2031 LOCAL 168
MAKATI CITY 1208 PHILIPMNES FAK MO, (EXF) 8310-T100

Apnl 26, 2024

“STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS"

The management of Atok Big Wedge Co. Inc., and Subsidiaries (the Group) is responsible
for the preparation and fair presentation of the financial statements including the schedules
attached therein, for the years ended December 31, 2023, 2022 and 2021, in accordance with
the prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is respensible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but lo
do 5o,

The Board of Directors is responsible in overseeing the Company's financial reperting process.

The Beard of Directors reviews and approves the financial statements including the schedules
attached therein and submits the same to the stockholders.

Reyes Tacandong & Co, the independent auditor appointed by the slockholders, has audited
the financial statements of the Company in accordance with Philippine Standards on Auditing,
and in its report to the stockholders, has expressed its opinion on the fairness of presentation
upon completion of such audit.

€& _

ERIC O. RECTO
Chairman & CED

RODOLF . A. PONFERRADA
President

JERIC PAUL P, POSIO
Vice Fresident for Finance
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SUBSCRIBED AND SWORN to before me this at Makati City,
affiants exhibiting to me their respective identification documents, and personally known to

me, follows:

NAME

Eric O, Recto
Rodollo Ma. A Ponferrada

Jeric Paul P. Posio

Doc. No.  4&2
FPage Mo. 43
Book Mo, 1

Series of 2024

COMPETENT EVIDENCE OF IDENTITY
TIN NO. 108-730-891
TIN NO. 215-7p3-472
TIN NO. 17-742

CHARLES EDWARD MACK CHENG
Notary Public for snd in Maket] City
ﬁ.&ﬁhﬂh’hﬂimrﬂammhm
Malusgey St Brgy Bel-Air, Maketi City 1209

b Rell Mo, 55255
I - Mksli Chapter - Lifitime
Appotstmezt No. M-310 / December 31, 2025
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INDEPENDENT AUDITORS' REPORT

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Place

7237 Ayala Avenue carner Malugay Streat
Makati City, Metro Manila

Dpinion

We have audited the accompanying consolidated financial statements of Atok-Big Wedge Co., Inc. and
Subsidiaries [the Group), which comprise the consolidated statements of financial position as at
December 31, 2022 and 2022, and the consolidated statements of comprehensive income, consolidated
staternents of changes in equity and consolidated statements of cash flows for the years ended
December 31, 2023, 2022 and 2021, and notes to consolidated financial statements, including a summary of
material accounting policy Information,

in our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2023 and 2022, and its consolidated financial performance
and its consolidated cash flows for the years ended December 31, 2023, 2022 and 2021 in accordance with
Philippine Financial Reporting Standards [PFRS).

Basls for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing [PSA). Our responsibilities under
thase standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Fimancial Staterments section of our repoart. We are independent of the Group in accordance with the Code of
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements
that are relevant to the awdit of the consolidated financial statements in the Philippines, and we have fulfilled
our other ethical responsiblilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur opinion.

Emphasis of Matter

We draw attention to Motes 1 and 7 to the consolidated financial statements concerning the delay in one of
the planned drilling programs of Forum Emergy Lid,, an associate of the Group, because of the suspension of
the exploration activities In the West Philippine Sea on April &, 2022, Qur opinion is not modified with respect
to this matter.

Koy Audit Motter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements as at and for the year ended December 31, 2023. These matters were
addressed in the context of our audit of the consolidated financial statements as a whaole, and in forming our
opinion therecn, and we do not provide a separate opinion on these matters.
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Impairment Assessment of Investment in an Associate

The Group is required to review the recoverable amount of its investment in an associate at each reporting
date whenever there is any indication of impairment, The impairment assessment is significant to owr audit
since the carrying amount of the investment In an associate of #Y00.3 million is material 1o the consolidated
financial statements as it represents 77.0% of the consolidated total assets as at December 31, 2023,
Further, the impairment assessment involves management’s judgment and estimate on recoverability of the
investment which is significantly affected by the timing of the commencement and feasibility of the Associate’s
exploration projects, future market, ecomomic conditions, and the outcome of territorial dispute in the
West Philippine 5ea.

Our awdit procedures include, among others, the review of the assumptions used by the Group In the
impairment assessment, in particular those involving the forecasted cash flows from the related service
contract, commencement of exploration and the discount rate used. We also checked the adeguacy of the
Group's disclosures pertaining to the status of the Associate’s significant exploration projects and the financial
information of the Associate presented in Notes 1 and 7 to the consalidated financial statements.

Other Information

Management is responsible for the other information, The other information comprises the information
included in the 3EC Form 20-15 (Definitive Information Statement), 3EC Form 17-A and Annual Report for the
year ended Decemnber 31, 2023, but does not include the consalidated financial statements and ouwr auditors’
report thereon. The SEC Form 20-15 (Definitive Information Statement], SEC Form 17-A and Annual Report for
the year ended December 31, 2023 are expectad to be made available to us after the date of this auditors’
Fepart.

Qur opinion on the consolidated financlal statements does not cover the other infarmation and we will not
express any form of assurance conclusion therean,

In cannection with our audits of the consolidated financial statements, our responsibility s to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information s materially Inconsistent with the consolidated financial statements or cur knowledge obtained
in the audit or ctherwise appears to be materially misstated,

Responsibilities of Manogement and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
In accordance with PFRS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basls of accounting unless management either intends to liquidate the Group or to cease operations,
ar has no realistic alternative but to do 50.

Those charged with governance are responsible for overseeing the Group’s financial reporting process,
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Auwditors’ Responsibilities for the Audit of the Consolidated Financiol Stotements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with P5A will always detect & material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
these could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements,

As part of an audit in accordance with P5SA, we exerclse professional judgment and maintain professional
skepticism throughout the audit. We alsc:

= dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

= Obtain an understanding of internal contral refevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

=  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern, I we
conclude that a material uncertainty exists, we are reguired to draw attention in our auditors’ repert (o
the related disclosures in the consolidated financial statements or, if such disclosures are inadegquate, to
madify our opinien, Our conclusions are based on the audit evidence obtained up to the date of our
auditors” report. Howewver, future events or conditions may cause the Group to cease to continue as a
EOINg conmcerm.

®  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

®  Obtain sufficient appropriate audit evidence regarding the financial informatian of the entities or business
activities within the Group to express am opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion,
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify during our audits.

We also provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Fram the matbers communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated finandal statements of the current period and are
therefore, the key audit matters. We describe these matters in our auditors” report unlbess law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse conseguences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Grace M. Albunian.

REYES TacANDONG & CO.

fo |, e

Partner
CPA Certificate No, 0144364
Tax identification Ne. 410-858-875-000
BOA Accreditation No, £783/P-0@4; Valid urtil Juene 6, 2026
#IR Acoreditation ho, 08-005148-018-2022
alid until January 24, H35
PTR Mo, 10072426
Iszued January &, 2024, Malkati City

April 26, 2024
Makati City, Metro Manila



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31
Note 2023 20332
BASSETS
Current Assets
Cash 4 F19,669,000 R35,685,197
Receivables 5 1,705,647 2,734 824
Advances to 3 stockholder 12 174,865,252 194 865,252
Cther current assets 7] 11,673,380 11,008,727
Total Current Assets 207,913,279 244,284,000
Moncurrent Assets
Investment in an associate F) F00,301,942 691063 887
Advances to mining right holders 1 1,525,000 1,525,000
Property and equipment 10 - 12,653
Total Noncurrent Assets 701,826,942 682 601,540
Eo05, 740,221 R936,885,540
LIABILITIES AND EQUITY
Current Liabilities
Payables and other current liabilities 11 1,357,215 F1,170,941
Income tax payable 1,255 B25
Total Current Liabilities 1,358,470 1,171,766
Moncurrent Liability
Deferred tax liability 17 = 20,968
Total Liabilities 1,358.470 1,192,734
Equity
Capital stock 13 1,354,023,160 1,354,023,160
Deficit (653,657 886) [633,789,103)
Other comprehensive income 208,016,477 215 458 749
Total Equity 508,381,751 935,692 806
F909,740,221 BO3E,8E5,540

Lpe ocrompanying Noles fo Consalidoted Financio! Srofements.



ATOK-BIG WEDGE CO., INC. AND 5UBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
Mote 2023 20232 2021
GENERAL AND ADMINISTRATIVE EXPEMSES 14 FE,254,211 F4,468,169 F5,338,223
OTHER INCOME ({CHARGES)
Share in net results of operations of an associate 7 [16,731,452) 2,861,936 {26,647 8B3)
Interast income 4 1,695,698 616,802 132,423
Service fees 1,467,320 2,115,700 1,583,620
Others - net 9,568 £6,538 494,975
(13,558 866) 5,680,976 {24 436,865]
INCOME (LOSS) BEFORE INCOME TAX (19,813,077) 1,212 807 (29,775,08E)
PROVISION FOR [BEMEFIT FROM) INCOME TAX 17
Current 76,674 206,502 66,116
Deferred {20,968) [20,620) 41,588
55,706 185,882 107,704
NET INCOME [LO55) (19,868,783) 1,026,925 [29,882,792)
OTHER COMPREHENSIVE INCOME (LD5S)
Iitem that will be reclassified subsequently
to profit or loss -
Foreign exchange differences on translation of
the financial statements of Tidemark Holdings
Limited {Tidemark} 7 [7.442,272) 51,936,222 57,589,571
TOTAL COMPREHENSIVE INCOME [LOSS) [F27,311,055) B92963,147  RIT,706,773
BASIC AND DILUTED EARNINGS [LOSS) PER
SHARE 15 (RO.0O7E) B0, 0004 [RO.OL1T)

See gccomponying Nates to Conselifoted Fnonciel Stotements.



ATOK-BIG WEDGE CO., INC. AND 5UBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Years Ended December 31
Mote 2023 2022 2021
CAPITAL STOCK - B] par value 13
Balance at beginning of year F1,354,023 160 R1,354023,160 R1,060,000,000
Collection of subscription receivable - - 294,023,160
Balance at end of year 1,354,023,160 1353023160  1,354,023.160
DEFICIT
Balance at beginning of year (633,789,103) (634,816,028}  (604,933,236)
MNet income (loss) (19,B68,7E3) 1,026,925 (2% 882 792)
Balance at end of year [653,657,.886) (633,789,103)  (634,816,028)
OTHER COMPREHEMNSIVE INCOME
Cumulative Translation Adjustment T
Balance at beginning of year 217,458,699 125,522 477 &7.933 206
Foreign exchange differences on translation
of the financial statements of Tidemark 7,942, 272) 91,936,222 57,585,571
Balance at end of year 210,016,427 217 458 609 125522477
Cumulative Unrealized Fair Value Loss on
Equity Investment 8
Balance at beginning and end of year (1,999,950) (1,999,950) {1,999,950)
208016477 215 458,749 123,522,527
PO08,381,751  RO35,692,806  PB42,729.659

See pitomnpanping Moled to Condeldated Finasdial Sralementi,



ATOK-BIG WEDGE CO., INC. AND 5UBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31
Mote 2023 2022 2021
CASH FLOWS FROM OPERATIMNG ACTIVITIES
income {loss) before income tax (R19,813.077) B1,212,807  [R29,775,08E)
Adjustments for:
Share in net results of operations of an associate 7 16,731,452 {2.861,936) 26,647 883
Interest income F (1,695,698) {616,802) {132,423)
Depreciation and amortization 10 12,653 15,183 19,947
Unrealized foreign exchange loss (gain) 209 [83,872) {200,974)
Operating loss before working capital changes [4,764,481) {2,334,620) {3, 440,605)
Decrease [increase) in:
Receivables 1,019,177 {579,803) 379,573
Other current assets (400,081) {167,577) (278,288)
Increase (decrease] in payables and other current
liabilities 186,274 £3,150 (152,573)
Met cash used for operations (3,959,091} (3,398,850) (3,451 B93)
Interest received 1,695,698 616,802 132,423
Income taxes paid (340,816) (210.841) (255,906}
Net cash used in operating activities [2,604,205) [2.992 BBY) [3,615,378)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to investment inan associate 7 (33,411,779)  (55,251,843) [B,640,625]
Collections of advances to a stockholder 20,000,000 = 15,134,743
Advances to a stockholder - - [210,000,000)
Nit cash used in investing activities (13,411,779} [55,251,843) [203,505,877)
CASH FLOWS FROM FINANCING ACTIVITIES
Collection of subscription receivable = = 294 023,160
Fayment of advances from stockholders - - (7621,500)
Met cash provided by financing activities = - 286,401,660
MET INCREASE (DECREASE] iN CASH (16,015,988)  (58244,732) 79,280,407
EFFECT OF FOREIGMN EXCHANGE GAIN [LOSS) ON
CASH (209) 83,872 200,974
CASH AT BEGINNING OF YEAR 35,685,197 93 846,057 14,364 676
CASH AT END OF YEAR 4 P19,669,000  B35685197  B93 B45057

See accompanying Motes 1o Corsolicoted Fimanool Stofements.



ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2023 AND 2022 AND
FOR THE YEARS ENDED DECEMBER 31, 2023, 2022 and 2021

1. Corporate Matters

Corporate Information

Atok-Big Wedge Co., Inc. (the Parent Company] was incorporated and registerad with the Philippine
Securities and Exchange Commission (SEC) on September 3, 1931. The Parent Company’s primary
purpose is to engage in the business of exploration and development of mining, oil, gas and other
natural resources.

On August 2, 2022, the Board of Directors (BOD) approved the amendment of the Parent Company's
primary purpose as stated in the Articles of Incorporation (A0I1) to allow the Parent Company's
expansion inte renewable energy. This was ratified by the stockholders on November 11, 2022,
As at December 31, 2023, the Parent Company is completing the documentary requirements in order
to file the amendment of the AD] with the SEC.

The Parent Company listed its shares in the Philippine 5tock Exchange (P3E) on January B, 1948.
As at December 31, 2023 and 2022, 953,963,474 of the Parent Company’s common shares are listed
in the PSE [see Note 13).

As at December 31, 2023 and 2022, the Parent Company is 689.8% owned by Boerstar Corporation, a
holding company incorporated in the Philippines. The ultimate parent of the Group is Compact
Holdings, Inc., a Philippine entity engaged in holding and investing activities.

As at December 31, 2023, 2022, and 2021, the Parent Company's wholly-owned subsidiaries are as
follows:

Subsidiary Place of Incorparation  Mature of Business
Tidemark Holdings Lirmited Hang Kong Halding
{Tidermark)
AR Stock Transfers Corporation Philippines Stock Transfer Agency
{ABSTC)

The Parent Company and its subsidiaries are collectively referred herein as "the Group.”

As at December 31, 2023 and 2022, the Group, through Tidemark, has 20.0% interest in Forum Enengy
Ltd. [FEL), a private limited company organized in the United Kingdom. FEL is an associate of the
Group.



FEL has interests In various service contracts as follows:

Service Contract Interest
Service contract 40 (Morth Cebu)* 100, 0%
Service contract 72 (Reed Bank) T0,0%
Service contrack 148-1 {Morth Matinloc)** 159.5%
Service confract 148 |Matinloc]** 12.4%
Service conbract 144 [Mida)"* 8.5%
Service contract 14C-1 (Gakor) 335
Other service contracts 500 -9.1%

“ierwice controct 40 wos plugged and obondeeed (n 2007
*F Carpice conbrocts 14-0-1, 140 and 144 were plupged ond obondoned from 2019 fo 3020

The Parent Company's registered address and principal place of business is Alphaland Makati Place,
7232 Ayala Avenue corner Malugay Street, Makati City, Metro Manila.

Status of the Significant Exploration Projects of FEL

Service Confract 72 (Reed Bonk). FEL's principal asset is a 70.0% interest in Service Contract (5C) 72
which covers an area of B 800 square kilometers in the West Philippine S5ea, 5C 72 is currently under
Sub-Phase 2 of its exploration. The Department of Energy [DOE] granted Force Mojeure to
SC 72 work commitments suspending all exploration activities in the block due to the territorial
dispute in the West Philippine Sea.

On July 12, 2016, the Permanent Court of Arbitration in The Hague issued a ruling on the maritime
case filed by the Republic of the Philippines against the People’s Republic of China. In particular,
the Tribunal ruled that the Reed Bank, whene 5C 72 is located, falls within the Philippines’ Exclusive
Ecanomic Zone as defined under the United Mations Convention on the Law of the Seas,

On October 14, 2020, the moratorium on olf and gas exploration in the West Philippine Sea was lifted.
FEL had 20 months upon lifting of the Force Majeure to complete the Sub-Phase 2 work commitment,

On April 6, 2022, there was a directive from the DOE to suspend exploration activities until the
issuance of the “necessary clearance to proceed” from the Security, Justice and Peace Coordinating

Cluster (SIPCC).

On October 11, 2022, the DOE again formally declared Force Majeure in SC 72 from April &, 2022, until
such time as the same shall be lifted by the DOE. The suspension has nullified all work done since the
lifting of the Force Majfewre in October 2020, Hence, 5C 72 shall be entitled to an extension of the
exploration period corresponding to the number of days that the contractors actually spent in
preparation for the activities that were temporarily halted by the DOE on April &, 2022,

On March 20, 2023, the DOE further affirmed that the entire period from October 14, 2020
[when the Force Majeure was lifted) to April &, 2022 [when the same was re-imposed) will be credited
back to 5C 72, Thus, once the Force Majeure is lifted in the future, FEL will have 20 months to drill the
two commitment wells, which is equivalent to the remaining term of Sub- Phase 2 of
5C 72 prior to October 14, 2020,

On October 25, 2023, the work program and budget for 2024 was submitted to the DOE which
includes the drilling of two wells, the implementation of which is contingent upon the lifting of the
Force Majeure on SC 72 and the issuance by the DOE, in coordination with other concerned Philippine
Government agencies, of clearance 1o resume exploration activities,



Service Controct 14C-1 (Galoc). The Galoc Field produced a total of 502,624 and 565,084 barrels of oil
in 2023 and 2022, respectively, Cumulative production starting October 2008 up to reporting date is
24.49 milllon barrels of oil. The participating interest of FEL in 5C 14-1 increased from 2.3% to 3.2% in
2021,

Other Service Controcts. FEL has participating interests in other service contracts including
ECEA [Dcton), SCEB (Bonita Block) and 5C14C-2 {West Linapacan), among others, which are currently
under exploration phase.

Potential Acquisition of Certain Mining Rights

The Parent Company entered into Memaoranda of Understanding (MOU) for the potential acquisition
of certain mining rights. Total advances to the mining right holders amounted to
F1.5 million as at December 31, 2023 and 2022, In view of the prevailing regulatory environment, the
Parent Company is continuously evaluating the feasibility of this potential acquisition.

Stock Option Plan
in 2015, the BOD approved the Stock Option Plan {SOP) which provides among others the allocation

of no more than 5% of the authorized capital for the SOP; each grant is for three years and will vest
1/3 for each of the succeeding years; and the strike price shall not be less than BO% of the market
walue at the time of grant. This was ratified by the stockholders on May 31, 2016,

As at December 31, 2023 and 2022, the Parent Company is still completing the requirements for the
SEC's approval of the exemption from its registration requirements and the PSE's approval of the
listing of the shares under the S0P. To date, no grants have been made under the S0P,

The r:nnsnlrdated fnannal stalements as at December 31, 2013 and 2022 an-d for the years ended
December 31, 2023, 2022 and 2021 were approved and authorized for issuance by the BOD on
April 26, 2024, as reviewed and recommended for approval by the Audit Commmittes on the same date,

summary of Material Accounting Policy Information

ration
The consolidated financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRS). This financial reporting framework includes PFRS, Philippine Accounting
standards {PAS) and Philippine Interpretations from International Financial Reporting Interpretations
Committee {IFRIC) issued by the Philippine Financial and Sustainability Reporting Standards Council
and adopted by the S5EC, including the SEC pronouncements.

Measurement Bases
The consolidated financial statements are presented in Philippine Peso [Pesa), the Parent Company's
functional currency. All values are rounded to the nearest Peso, except otherwise indicated.

The consolidated financial statements of the Group have been prepared on the historical cost basis
of accounting, except for equity investment designated as financial asset at fair value through other
comprehensive income (FVOCI) which is stated at fair value. Historical cost is generally based on the
fair value of the consideration given in exchange for an asset and fair value of consideration received
in exchange for incurring a liability. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date,



The Group uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclesed in the consclidated financlal
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 = Quoted {unadjusted] market prices in active market for identical assets or liabilities,

Level 2 = Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 = Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization {based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Further information about the assumptions made in measuring fair value is included in Note 18,
Finoneial Risk Monogement Obfectives ond Policies.

Adoption of Amendments to PFRS
The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the fallowing relevant amendments ta PFRS effective January 1, 2023;

s  Amendments to PAS 1, Presentation of Financiol Stotements, and PFRS Practice
Statement 2, Making Materlality Judgments - Disclosure Initiotive - Accounting Policles —
The amendments reguire an entity to disclose its material accounting policies, instead of its
significant accounting policies and provide guidance on how an entity applies the concept of
materiality in making decisions about accounting policy disclosures. In assessing the materiality
of accounting policy information, entities need to consider both the size of the transactions, other
events or conditions and its nature. The amendments clarify [1) that accounting policy
infermation may be material because of its nature, even if the related amounts are immaterial,
(2]} that accounting policy information is material if users of an entity's financial statements would
need it to understand other material information in the consolidated financial statements, and
(3] if an entity discloses immaterial accounting policy information, such information should not
obscure material accounting policy information. In addition, PFRS Practice Statement 2 is
amended by adding guidance and examples to explain and demonstrate the application of the
four-step materiality process’ to accounting policy information,



¢ Amendments to PAS B, Accounting Policies, Changes in Accounting Estimates and Errors -
Definition of Accounting Estimates — The amendments clarify the distinction between changes in
accounting estimates and changes in accounting policies, and the correction of errors. Under the
new definition, accounting estimates are “monetary amounts in financial statements that are
subject to measurement uncertainty”. An entity develops an accounting estimate if an acoounting
policy reguires an item in the consolidated financial statements to be measured in a way that
involves measurermnent uncertainty. The amendments clarify that a change in accounting estimate
that results from new information or new developments is not a correction of an error, and that
the effects of a change in an input or 3 measurement technigue used to develop an accounting
estimate are changes in accounting estimates if these do not result from the correction of prior
period errors. A change in an accounting estimate may affect only the profit or loss in the current
period, or the profit or loss of both the current and future periods.

= Amendments to PAS 12, Income Toxes - Deferred Tax Reloted Assets and Ligbilities from a Single
Transaction —The amendments require companies to recognize deferred tax on transactions that,
on initial recognition, give rise to equal amounts of taxable and deductible temporary differences.

e Amendments to PAS 1, Classification of Llabilities as Current or Moncurrent — The amendments
clarify the requirements for an entity to have the right to defer settiement of the liability for
at least 12 months after the reporting period. The amendments also specify and dlarify the
following: {i} an entity's right to defer settlement must exist at the end of the reporting period,
(i} the classification is unaffected by management's intentions or expectations about whether the
entity will exercise its right to defer settlement, (i) how lending conditions affect classification,
and (iv) reguirements for classifying liabilities where an entity will or may settle by issuing its own
equity instruments:

The adoption of the foregoing amendments to PFRS did not have any material effect on the
consalidated financial statements of the Group.

Amendments to PFRS Issued But Not Yet Effective
Relevant amendments to PFRS which are not vet effective as at December 31, 2023 and have not been
applied in preparing the consolidated financial statements are summarized below.

Effective for annual periods beginning on or after January 1, 2024:

» Amendments to PFRS 16, Leases - Lease Liability in o Sole and Legsebock — The amendments clarify
that the liability that arises from a sale and leaseback transaction, that satisfies the requirements
in PFRS 15, Revenue from Controcts with Customers, to be accounted for as a sale, 5 a lease
liability to which PFRS 16 applies and give rise to a right-of-use asset. For the subsequent
measurement, the seller-lessee shall determine ‘lease payments’ or ‘revised lease payments’ ina
way that the seller-lessee would not recognize any amount of the gain or loss that relates to the
right of use retained by the seller-lessee. Applying this subsequent measurement does not
prevent the seller-lessee from recognizing any gain or ioss relating to the partial or full termination
of a lease. Any gain or loss relating to the partial or full termination of the lease does not relate
to the right of use retained but to the right of use terminated. The amendments must be applied
retrospectively. Earlier application is permitted.



Amendments to PAS 1, Moncurrent Liakilities with Covenants = The amendments clarified that
covenants to be complied with after the reporting date do not affect the classification of debt as
current or noncurrent at the reporting date. Instead, the amendments require the entity to
disclose information about these covenants in the notes to the consolidated financial statements.
The amendments must be applied retrospectively. Earlier application is permitted.

Amendments to PAS T, Stotement of Cosh Flows and PFRS 7, Finoncial Instrument:
Disclosures = Supplier Finonce Arrangements = The amendments introduced new disclosure
requirements to enable users of the consolidated financial statements assess the effects of
supplier finance arrangements on the liabilities, cash flows and exposure to liquidity risk. The
amendments also provide transitional relief on certain aspects, particularly on the disclosures of
comparative infarmation, Earlier application is permitted.

Effective for annual periods beginning on or after January 1, 2025 -

Amendments to PAS 21, The Effects of Chonges in Foreign Exchange Rotes - Lock of
Exchangeability = The amendments clarify when a currency is considered exchangeable into
another currency and how an entity determimes the exchange rate for currencies that lack
exchangeability. The amendments also introduce new disclosure reguirements to help users of
financial statements assess the impact when a currency is not exchangeable, An entity does not
apply the amendments retrospectively. Instead, an entity recognizes any effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings when
the entity reports foreign currency transactions. When an entity uses a presentation currency
other than its functional currency, it recognizes the cumulative amount of translation differences
in equity. Earlier application is permitted.

Ceferred effectivity -

Amendments to PFRS 10, Consolidated Financial Statements, and PAS 2B - Sole or Contribution of
Assets Between an investor gnd jts Associgte or Joint Venture — The amendments address a
conflicting provision under the two standards. It clarifies that a gain or loss shall be recognized
fully when the transaction involves a business, and partially if it involves assets that do not
constitute a business. The effective date of the amendments, initially set for annual periods
beginning on or after January 1, 2016, was deferred indefinitely in December 2015 but earlier
application is still permitted.

The adoption of the foregoing amendments to PFRS is mot expected to have any material effect on
the consolidated financial statemnents of the Group. Additional disclosures will be included in the

consolidated financial statements, as apgplicable.

Basis of Consolidation
The consolidated financial statements include the accounts of the Parent Company and its

subsidiaries, Subsidiaries are entities controlled by the Parent Company, The Parent Company has
control when it is exposed, or has right, to variable returns from its investment with the investee and
it has the ability to affect those returns through its powers over the investee,



Subsidiaries are consolidated from the date of acquisition or incorperation, being the date on which
the Parent Company obtains control, and continue to be consolidated until the date such control
ceases, Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year
are included in the consolidated financial statements from the date the Group gains control until the
date the Group ceases to control the subsidiary.

Changes in the controlling equity ownership (e, acquisition of non-controliing interest or partial
disposal of interest over a subsidiary) that do not result in a loss of control are accounted for as equity
transactions.

When the Parent Company has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances In assessing whether It has power over an
investee, including:

# The contractual arrangement with the other vote holders of the investee;
# Rights arising from other contractual arrangements; or
# The Parent Company’s vating rights and potential voting rights.

The Parent Company re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of contral.

Functional and Presentation Currency - The consolidated financial statements are presented in Pesa,
which is the Parent Company’s functional currency. Each entity in the Group determines its own
functional currency, which is the currency that best reflects the economic substance of the underlying
transactions, events and conditions relevant to that entity, and iems included in the financial
statements of each entity are measured using that functional currency. When there is a change in
those underlying transactions, events and conditions, the entity accounts for such change in
accordance with the Group's policy on change in functional currency. At the reporting date,
the assets and liabilities of Tidemark, a subsidiary whose functional currency is in United States Dollar
{UsD], are translated into the presentation currency of the Parent Company using the foreign
exchange clasing rate at the reporting date, components of equity using historical exchange rate, and
the consolidated statements of comprehensive Income are translated at the weighted average daily
foreign exchange rates for the year. The exchange differences arising from translation are taken
directly to a separate component of equity under the "Cumulative translation adjustment” account,
Upon disposal of the foreign entity, the cumulative translation adjustment shall be recognized in profit
or loss,

Transactions Eliminated en Consolidotion - All intra-group balances, transactions, Income and
expenses and unrealized gains and losses are eliminated in full.

Accounting Policles of Subsidiaries - The financial statements of subsidiaries are prepared for the same
reporting year using uniform accounting policies as that of the Group.

Financial Ass Li
A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial
lrability or equity instrument of another entity.

Date of Recognition. The Group recognizes a financial asset or a financial lHability in the consolidated
statements of financial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable, is done using settlement date accounting.



Initig! Recognition and Measurement. Financial instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or recelved (in case of a liability).
The initial measurement of financial instruments, except for those designated at fair value through
profit or loss [FVPL), includes transaction cost. The Group has applied the practical expedient to
measure at transaction price its accounts receivable from stock transfer services that do not contain
a significant financing component.

“Day 17 Difference. \Where the transaction in a non-active market is different from the fair value of
other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Group recognizes the
difference between the transaction price and fair value (@ "Day 1" difference) in profit or loss.
In cases where there is no observable data on inception, the Group deems the transaction price as
the best estimate of fair value and recognires "Day 1 difference in profit or loss when the inputs
become observable or when the Instrument is derecognized. For each transaction, the Group
determines the appropriate method of recognizing the *"Day 1" difference.

Classification, The Group classifies its financial assets at initial recognition under the following
categories; [a) financial assets at FVPL, (b) financial assets at amortized cost and (c) financial assets at
FVOCI, The classification of a financial asset largely depends on its contractual cash flow
characteristics and the Group’s business model for managing them.

Financial liabilities, on the other hand, are classified as either financial liabilities at FYPL or financial
liabilities at amortized cost.

As at December 31, 2023 and 2022, the Group does not have financial assets and liabilities at FVPL
and debt instruments measured at FVYOCI.

Finanecial Assets of Amortized Cost. Financial azsets shall be measured at amortized cost if both of the
following conditions ane met:

s the financial asset s held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

e the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount gutstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized
cost using the effective interest method, less allowance for impairment, if any. Amortized cost is
caleulated by taking into account any discount or premium on acquisition and fees that are an integral
part of the effective interest rate. Gains and losses are recognized in profit or loss when the financial
assets are derecognized, impaired or through the amartization process,

The Group's cash, receivables [excluding advances to officers and employees), advances to a
stockholder and rental and security deposits [presented under “Other current assets” account] are
classified under this category.



Equity Investment Designated as Financial Asset af FVOC, On initial recognition, an equity instrument
that is not held for trading may be irrevocably designated as a financial asset to be measured at FVOCI.

Dividends from equity instruments held at FVOC! are recognized in profit or loss when the right to
receive payment is established, unless the dividend clearly represents a recovery of part of the cost
of the investment.

Changes in the fair value of this instrument is recognized in other comprehensive income
and presented in the equity section of the consolidated statements of financial position. The
cumulative gains or losses will not be reclassified to profit or loss upon disposal of the equity
imvestment; instead, these will be transferred to deficit.

This category includes the Parent Company’'s investment in unguoted shares of stock,

Financial Liahilities ot Amortized Cost. Financial liabilities are categorized as financial liabilities at
amortized cost when the substance of the contractual arrangement results in the Group having
an obligation either to deliver cash or another financial asset to the holder, or to settle the abligation
other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of
its own equity instruments.

These fimancial liabilities are initially recognized at fair value less any directly attributable transaction
costs. Afterinitial recognition, these financial liabilities are subsequently measured at amortized cost
using the effective interest method. Amortized cost is calculated by taking into account any discount
or premium on the issue and fees that are an integral part of the effective interest rate. Gains and
losses are recognized in profit or loss when the labilities are derecognized, impaired
or through the amortization process.

The Group's payables and other current liabilities {excluding statutory payables) are classified under
this category.

Reclassification
The Group reclassifies its financial assets when, and only when, it changes its business model for

managing those financial assets. The reclassification is applied prospectively from the first day of the
first reparting period following the change in the business model (reclassification date).

Equity investment that has been designated to be classified and measured at FVOCI may not be
reclassified to a different category.

There were no reclassifications of financial assets in 2023 and 2022.

Impairment of Financial Assets at Amortized Cost
The Group records an allowance for impairment losses on its financial assets measured at amortized

cost based on expected credit loss (ECL).

ECL is the difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects 1o receive, discounted at an approximation to the asset's
original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

The Group measures loss allowances at an amount equivalent to the 12-month ECL for receivables on
which credit risk has not increased significantly since initial recognition and for debt instruments that
are determined to have low credit risk at the reporting date,
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The 12-month ECL is the portion of ECL that results from default events on a financial instrument that
are possible within the 12 months after the reporting date. Howewver, when there has been a
significant increase in credit risk since initial recognition, the allowance will be based on the lifetime
ECL. Lifetime ECL are the ECL that result from all possible default events over the expected life of the
financial instrument.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and consider reasonable and supportable information, that is available without undue
cost or effort, that is indicative of significant increases in credit risk since initial recognition.
In addition, the Group considers that there has been a significant increase in credit risk when
contractual payments are more than 30 days past due.,

At each reporting date, the Group assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred. ECL for
credit-impaired financial assets is based on the difference between the gross carrying amount and
present value of estimated future cash flows,

The Group considers a financial asset in default when contractual payments are 30 days past due.
However, incertain cases, the Group may also consider a financial asset to be in default when internal
or external information indicates that the Group is unlikely to receive the outstanding contractual
amounts In full before taking into account any credit enhancements held by the Group. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Accounts Receivable, The Group has applied the simplified approach in measuring the ECL on
accounts receivable from stock transfer services, Simplified approach reguires that ECL should
always be based on the lifetime ECL. Therefore, the Group does not track changes in credit risk, but
instead recognizes a loss allowance based on lifetime ECL at each reporting date.

The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment and an
assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

Other Financial Instroments Measured ot Amortized Cost.  For these financial instruments,
the Group applies the general approach in determining ECL. The Group recognizes an allowance
based on either the 12-month ECL or lifetime ECL, depending on whether there has been a
significant increase in credit risk since initial recognition.

Derecognition of Financial Assets and Liabilities

Fimanciol Assets, A financial asset {or where applicable, a part of a financial asset or part of a group
of similar financial assets) is derecognized when;

+ the right to receive cash flows from the asset has expired;

» the Group retains the right to recelve cash flows from the fimancial asset, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or
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» the Group has transferred its right to receive cash flows from the financial asset and either
{a] has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Group has transferred its right to receive cash flows from a financial asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the risks
and rewards of ownership of the financial asset nor transferred control of the financial asset,
the financial asset s recognized to the extent of the Group™s continuing imvolvement in the financial
asset. Continuing involvement that takes the form of a guarantee over the transferred financial asset
is measured at the lower of the original carrying amount of the financial asset and the maximum
amount of consideration that the Group could be required to repay.

Financial Liabilities. A financial liability is derecognized when the obligation under the liability
is discharged, cancelled or has expired. When an existing financial llability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts
is recognized in the consolidated statements of comprehensive income,

Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statements of financial position if, and only if, there is a currently enforceable legal right to offset
the recognized amounts and there is intention to settle on a net basis, or to realize the asset and settle
the liability simultanecusly. This is not generally the case with master netting agreements, and the
related assets and liabilities are presented gross in the consolidated statements of financial position.

Classification of Financial Instrument between Liability and Equity
A financial instrument is classified as liability if it provides for a contractual obligation to:

# Deliver cash or another financial asset to another entity;

# Exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable vo the Group; or

= Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fiwed number of own equity shares.

If the Group does not have an unconditional right to avoid delivering cash or anather financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.

Otherwise, the financial instrument is classified as eguity.

Value-Added Tax (VAT]

Revenue, expenses and assets, except receivables and pavables, are recognized net of the amount of
VAT, The net amount of VAT recoverable from the taxation authority is recognized under *Other
current assets” account in the consolidated statements of financial position.
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Creditable Withhalding Taxes [CWT)

OWT represents the amount withheld by the Group's customers in relation to its income. CWT can
be utilized as payment for income taxes provided that these are properly supported by certificates of
creditable tax withheld at source subject to the rules on Philippine income taxation,

Investment in an Associate
The Group's investrient in an associate is accounted for using the equity method, An associate is an
entity in which the Group has significant influence.

Significant influence is the power to participate in the financial and operating policy decisions of the
associate but is not control or joint control of those policies.

Under the equity method, investment in an associate is carried in the consolidated statements of
financial position at cost plus post acquisition changes in the Group's share of net assets of the
associate, Goodwill relating to an associate Is included in the carrying amount of the investment and
is neither amortized nor individually tested for impairment,

The consolidated statements of comprehensive income reflects the share of the results of operations
of the associates. Where there has been a change recognized directly in the equity of the associate,
the Group recognizes its share of any changes and discloses this, when applicable, in the consolidated
statements of changes in equity, Unrealized gains and losses resulting from transactions between the
Group and the associates are eliminated to the extent of the interest in the associate.

The share in net income ar loss of the associate is shown as "Share in net results of operations of an
associate” account in the consolidated statements of comprehensive income.

The financial statements of the associates are prepared for the same reporting period as the Group.
Where necessary, adjustments are made to bring the accounting policies in line with those of the
Group.

Upon loss of significant influence over an associate, the Group measures and recognizes any retaining
investment at its fair value. Any difference between the carrying amount of the associate upon loss
of significant influence and the fair value of the retaining investment and proceeds from disposal is
recognized in profit or loss.

Pdinin Holders

Advances to mining right holders are amounts paid in advance for the potential acquisition
of certain mining rights. These are carried at the amount of cash paid and are reclassified to the
corresponding asset account when the mining rights for which the advances were made are ultimately
acquired.

Deferred Mining Exploration Cost

Deferred mining exploration cost is carried at cost less accumulated impairment losses,

Exploration and evaluation activity involves the search for mineral resources, the determination of
technical feasibility and the assessment of commercial viability of the mineral resource.

Exploration and evaluation activity includes:
* Gathering exploration data through geoclogical studies;

« Exploratory drilling and sampling; and
s Evaluating the technical feasibility and commercial viability of extracting the mineral resource.



-13-

Deferred mining exploration cost is no longer classified as such when the technical feasibility and
commercial viability of extracting the mineral reserve are demonstrable, Deferred mining exploration
cost is assessed for impairment, and any impairment loss is recognized, before reclassification to
milneral reserves.

Impairment of Nonfinancial Assets

The nonfinancial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. If any such indication exists
and where the carrying amount exceeds its estimated recoverable amounts, the asset
or cash-generating unit is written down to its recoverable amount. The estimated recoverable
amount of the asset is the higher of an asset’s fair value less costs of disposal or value In use,
In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate largely independent cash inflows, the
recoverable amount |5 determined for the cash-generating unit to which the asset belongs.
Impairment losses are recognized in the consolidated statements of comprehensive income.

An assessment s made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased, If such indication exists,
the recoverable amount is estimated. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable amount since the
last impairment loss was recognized. If that is the case, the carrying amount of the asset
is incréased to its recoverable amount. However, that increased amount cannot exceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset in
prior years. Such reversal is recognized in profit or loss.

Derecognition of Nonfinancial Assets
A nonfinancial asset is derecognized upon disposal ar when it is permanently withdrawn from use and

no future economic benefits are expected from the dispesal, Any gain or loss arlsing on derecognition
of a nonfinancial asset is included in profit or loss in the period in which it is derecognized.

Equity

Capital Stock. Capital stock is measured at par value for all shares issued, Unpaid subscriptions are
recognized as a reduction of subscribed capital if not collectible currently.

Deficit. Deficit represents the cumulative balance of results of operations,

Other Comprehensive Income.  All resulting remeasurement differences arising from translation of
financial statements of Tidemark and fair valuation of equity investment designated as financial asset
at PVOCI are recognized in other comprehensive income or loss and accumulated in equity.

Revenue Recognition

The Group’s revenue from contracts with customers primarily consists of fees from stock transfer
services. Revenue from contract with customers is recognized when the performance obligation in
the contract has been satisfied at an amount that reflects the consideration to which the Group

expects to be entitied in exchange for those services.

The Group also assesses its revenue arrangements to determine if it Is acting as a principal or as an
agent. The Group has generally concluded that it is the principal in its revenue arrangements.
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Service Fees. Fees from stock transfer services are recognized when the control of the services is
transferred, which is the point in time when the related services are provided to the customers.
The related contract bafances is the accounts receivable which represents the Group’s right to an
amount of consideration that is unconditional i.e., only the passage of time is required before
payment of the consideration is due.

The following specific recognition criteria must be met before other revenue items are recognized:

Interest income, Interest income is recognized as the interest accrues taking into account the effective
yield on the assets, net of final tax,

Other Income, Income from other sources is recognized when earned during the period.

Expense Recognition
Expenses are recognized in profit or loss when a decrease in future economic benefits related to a

decrease in an asset or an increase in a liability has arisen that can be measured reliably.

Generol and Administrotive Expenses. General and administrative expenses constitute costs of
administering the business. These are recognized in profit or loss upon receipt of goods, utilization of
services or when the expenses ara incurred.

Basic and Diluted Earnings [Loss) per Share

The Group presents basic and diluted earnings [loss) per share. Basic earnings (loss) per share is
calculated by dividing the profit attributable to equity holders of the Group by the weighted average
number of commen shares outstanding during the year, excluding common shares purchased by the
Group and held as treasury shares, if any, Diluted earnings (loss) per share is calculated in the same
manner, adjusted for the effects of all the dilutive potential commaon shares.

Leases - The Group as a Lessee

A contract is, or contains, a lease when it conveys the right 1o control the use of an identified asset
for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset for a period of time, the Group assesses whether, throughout
the period of use, the Group has both of the following: (a) the right to obtain substantially all of the
economic benefits from use of the Identified asset; and (b) the right to direct the use of the identified
asset,

If the Group has the right to control the use of an identified asset for only a portion of the term of the
contract, the contract contains a lease for that portion of the term.

The Group also assesses whether a contract contains a lease for each potential separate lease
i:amp-u-nent-

Short-term Lease ond Lease of Low-volue Assets, The Group has elected not to recognize right-of-use
assets (ROU) and lease liabilities for short-term lease and lease of low-value assets. The Group
recognized the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.
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Short-term Em n
The Group provides short-term benefits to its employees in the form of basic pay, 13th month pay,
bonuses, employer’s share on government contribution, and other short-term benefits.

The Group recognizes a liability net of amounts already paid and an expense for services rendered by
employees during the year, Short-term employee benefit liabilities are measured on an undiscounted
basis and are expensed as the related service is provided.

Income Taxes

Current Tax. Current tax is the expected tax pavable on the taxable income for the year, using tax rate
enacted or substantively enacted at the reporting date.

Deferred Tax. Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences, Deferred tax assels ane
recognized for all deductible temporary differences, and carry forward benefits of the excess of
minimum corporate income tax {MCIT) over the regular corporate income tax (RCIT) and net operating
loss carmyover (NOLCO), to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences, and excess MCIT and NOLCO can be utliized,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable profit will be available to allow all or
part of the deferred income tax assets to be utilized. Unrecognized deferred tax assets
are reassessed at the end of each reporting yvear and are recognized to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rate (and tax laws) in effect at the
reporting date.

Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized
directly in eguity as other comprehensive income,

Offsetting. Current tax assets and current tax liabilities are offset, or deferred tax assets and deferred
tax liabilities are offset if, and only if, an enforceable right exists to set off the amounts and it can be
demonstrated without undue cost or effort that the Group plans either to settle on a net basis or to
realize the asset and settie the liability simultaneocusly.

m Curr Tr
Each entity in the Group determines its own functional currency and items included In the
consolidated financial statements are measured using the Parent Company's functional currency.
Transactions in foreign curréncies are initially recorded in the functional curremcy rate at the
transaction date.

Monetary assets and Habilities denominated in foreign currencies are retranslated at the functional
currency rate at the reporting date. All differences are taken to the consolidated statements of
comprehensive income. Nonmonetary items that are measured in terms of historical cost in a foreign
currency are translated wusing the exchange rates as at the dates of the initial tramsactions.
Monmaonetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.
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Related Parties

Related party relationship exists when one party has the ability to control, directly, or indirectly
through one or more intermediaries, or exercise significant influence over the other party in making
financial and operating decisions. Such relationships also exist between and/or among entities which
are under common control with the reporting entity, or between, and/or among the reporting entity
and its key management personnel, directors or its stockholders. In considering each possible related
party relationship, attention is directed to the substance of the relationship, and not merely to the
legal farm,

A related party transaction is a transfer of resources, services or obligations between the Group and
its related parties.

Related party transactions are considered material andfor significant if i} these transactions amount
to 10% or higher of the Group's total assets, or ii) there are several transactions or a series of
transactions over a 12-month period with the same related party amounting to 10% or higher of the
Group's total assets. Details of transactions entered into by the Group with related parties are
reviewed in accordance with the Group's related party transactions policy.

Segment Reporting
Operating segments are companents of the Group: (a) that engage in business activities from which

they may earn revenue and incur expenses (including revenues and expenses relating to transactions
with other components of the Group); (b) whose operating results are regularly reviewed by the
Group's senior management, its chief operating decision maker, to make decisions about resources
to be allocated to the segment and assess its performance; and [c) for which discrete financial
infermation is available,

For purposes of management reporting, the Group’s operating businesses are organized and managed
separately based on the nature of the business segment, with each business representing a strategic
business segment.

Provisions and Contingencies

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events, it is more likely than not that an outflow of resources will be required to settle the
obligation; and the amount can be reliably estimated.,

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
maney and the risks specific to the obligation. The increase in the provision due to passage of time is
recognized as interest expense,

Prowvisions are reviewed at the end of each reporting vear and adjusted to reflect the current best
estimate.

Contingent liabilities are not recognized in the consolidated financial statements. These are disclosed
in the notes to consolidated financial statements wunless the possibility of an outflow of resources
embodying economic benefits is remote. A contingent asset is not recognized in the consolidated
financial statements but disclosed in the notes to consolidated financial statements when an inflow
of economic benefits is probable.
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Events After the Reporting Date
Post year-end events that provide additional information about the Group™s consolidated financial

position at the end of reporting vear [adjusting events] are reflected in the consolidated financial
statements. Post year-end events that are non-adjusting events are disclesed in the notes to
consolidated financial statements when material.

Significant Judgments, Accounting Estimates and Assumptions

The preparation of the Group’s consolidated financial statements requires management to exercise
judgments, make estimates and wse assumptions that affect the amounts reported In the
consolidated financlal statements and accompanying notes. The judgments and estimates used in the
consolidated financial statements are based upon management's evaluation of relevant facts and
circumstances as at the reporting date.

While the Group believes that the assumptions are reasonable and appropriate, significant
differences in the actual experience or significant changes in the assumptions may materially affect
the estimated amounts. Actual results could differ from such estimates.

Judgments

In the process of applying the Group’s accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the consolidated financial statements.

Determination of Functional Currency. Based on the economic substance of the underlying
circumstances relevant to the Parent Company, the functional currency of the Parent Company has
been determined to be the Peso, which is the primary economic environment in which the Parent

Company operates,

Determination of Repartable Operating Segments. Determination of operating segments is based on
the information about components of the Group that management uses to make decisions about the
operating matters. Operating segments use internal reports that are regularly reviewed by the Parent
Company's chief operating decision maker, which is defined to be the Parent Company’s BOD, in order
to allocate resources to the segment and assess its performance. The Group repaorts separate
information about an operating segment that meets any of the following quantitative threshalds:

al its reported revenue, including both sales to external customers and intersegment sales or
transfers, is 10% or more of the combined revenue, internal and external, of all operating

SEEMEents;

Bl the absolute amount of its reported profit or loss s 10% or more of the greater, in absolute
amount, of (i) the combined reported profit of all operating segments that did not report a loss
and (i) the combined reported loss of all operating segments that reported a loss; and

c] the assets of the segment are 10% or more of the combined assets of all operating segments,

The Group determined that its operating segments are organized and managed separately based on
the nature of the business segment, with each business representing a strategic segment,

As at December 31, 2023 2022 and 2021 the Group's operating segments consist of its mining,
expleration and development, and stock transfer agency activities.
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Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
financial reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial vear are discussed below.

Assessment of the ECL on Financial Assets at Amortized Cost, The Group maintains allowance for ECL
at a level considered adequate to provide for potential uncollectible financial assets.

Accounts Receivable

The Group estimates ECL of accounts receivable using a provision matrix. The provision rates are
based on days past due for groupings of accounts receivable with similar credit risk characteristics and
foss patterns. The provision matrix is based on the Group's historical default rates and is adjusted for
forward-looking estimates, as appropriate.

The amounts and timing of recorded expenses for any period would differ if different estimates and
assumptions were made or different estimates were utilized. An increase in the allowance for ECL
would increase the recognized expense and decrease current assets.

Mo provision for ECL was recognized on the Group’s accounts receivable in 2023, 2022 and 2021.
The carrying amount of accounts receivable is disclosed in Mote 5.

ther Financ i 1

Significant portion of the Group’s other credit exposures from receivables [excluding accounts
receivable and advances to officers and employees), advances to a stockholder as well as the
refundable and security deposits are from its related parties. These financial assets are
noninterest-bearing and payable on demand. These exposures are considered to be in default when
there is evidence that the related party is in significant financial difficulty such that it will have
insufficient liguid assets to repay its cbligation upon demand. This is assessed based on a number of
factors including key liguidity and sclvency ratios. Relying on the 30 days past due rebuttable
presumption is not considered an appropriate backstop indicator given the lack of contractual
payment abligations due throughout the life of the financial asset. After taking into consideration the
related parties’ ability to pay depending on the sufficiency of liquid assets, credit enhancements and
available forward-looking information, the risk of loss on exposures from the related parties are
assessed to be minimal,

For cash and cash equivalents, the Group applies low credit risk simplification, Itis the Group’s policy
to measure ECLs on such instruments on a 12-month basls. However, when there has been a
significant increase in credit risk since origination, the allowance will be based on the lifetime ECL,
The resulting ECL for these financial assets is considered insignificant because the counterparty banks
have no history of default and have good credit ratings.

Fimancial assets at amortized cost are considered as credit-impaired when contractual payments are
90 days past due and the counterparty is unlikely to settle its obligation to the Group, as evidenced
by the following, among others:

& Significant financial difficulty or insolvency;
# [Breach of financial covenants;
= Probability that the counterparty will enter bankruptey or other financial rearganization.

Mo provision for ECL was recognized by the Group in 2023, 2022 and 2021 related to other financial
assets at amortized cost, As at December 31, 2023 and 2022, allowance for impairment loss on
credit-impaired receivables amounted to B41,550 (see Note 5).
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The carrying amounts of the Group's financial assets at amortized cost that were subjected to
impairment testing are disclosed in Note 18,

Assessment for the Impairment on Investment in on Associote. The Group assesses the impairment
on investment in an associate whenever events or changes in clrcumstances indicate that the carrying
amount of the investment may not be recoverable. Factors that the Group considers in deciding
whether to perform impairment review of investment in an associate include the following, among
others:

® A significant financial difficulty of the associate.

# A significant change in the technological, legal or economic environment in which the business
operates.

= A zignificant decline in market value of the investment.

= A current-period loss combined with a history of losses or a projection of continuing losses
associated with the investment.

The recaverability of the Group’s investment in an associate is dependent on the results of operations
of FEL. As discussed in Mote 1, FEL encountered a delay in one of its drilling programs. In 2023, 2022
and 2021, management has assessed that no impairment loss should be recognized because the
expected recoverable amount exceeds the carrying amount of the investment in an associate.

The carrying amount of the investment in an associate and other relevant information on the status
of operations and impairment assessment are disclosed in Note 7,

Assessment for the Recoverability of Input VAT. The carrying amount of input VAT is adjusted to an
extent that it is probable that sufficient taxable revenue subject to output VAT will be available to
allow all or part of the input VAT to be utilized. Any allowance for unrecoverable portion of input VAT
is maintained at a level considered adequate to provide for potentially unrecoverable portion. The
level of allowance is based on past application experience, validity period and other factors that may
affect realizability.

Mo impairment |05 was recognized on input VAT in 2023, 2022 and 2021. The carrying amount of
input VAT is disclosed in Mate 6.

Copitalization and Impoirment Assessment of Exploration ond Evaluotion Expenditures. The
capitalization of exploration and evaluation expenditures requires judgment in detarmining whether
there are future economic benefits from future exploitation or sale of reserves. The capitalization
reguires management to make certain estimates and assumptions about future events or
circumstances, in particular, whether an economically viable extraction operation can be established.
Estimates and assumptions made may change If new Information becomes available, If, after
expenditure is capitalized, information becomes available suggesting that the recovery of expenditure
is unlikely, the amount capitalized is written off in profit or loss in the period when the new
infarmation becomes available.

As at December 31, 2023 and 2022, deferred mining exploration costs amounting to B2.6 million
were fully impaired upon management’s assessment that the related projects were unsuccessful

[see Mote 9),
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Recognition of Deferred Tex Assets. At each reporting date, the carrying amount of deferred tax assets
are reviewed and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax assets to be utilized. The Group's assessment on
the recognition of deferred tax assets on deductible temperary differences is based on the forecasted
taxable income of the subsequent reporting periods. This forecast is based on the Group’s past results
and future expectations on révenue and expenses.

The Group did not recognize deferred tax assets on deductible termnporary differences as disclosed in
Mote 17, Management has assessed that it is not probable that future taxable profit will be available
in the near future against which the deferred tax assets on these temporary differences can be

utilized.

Cash

This account consists of;

2023 2022

Cash on hand B34,726 R34 726
Cash in banks 19,634,274 35,650,471
19,663,000 35,685,197

Cash in banks earn interest at the respective bank deposit rates and are immediately available for use
in the current operations.

Interest income recognized in the consolidated statements of comprehensive income amounted to
R1.7 milllon, P616,802 and B132,423 in 2023, 2022 and 2021, respectively.

Receivables
This account consists of:
Mote 2023 2022
Recelvables from:
Related companies 12 B616,316 FE16,316
Third parties 191,660 191,660
Advances to officers and employees 749,740 7B4.B78
Accounts receivable 175,784 1,163,823
Others 8,697 9,697
1,747,197 2,766,374
Less allowance for impairment losses 41,550 41,550
®1,705,647 B2,724,824

Accounts receivable pertains to stock transfer services billed by ABSTC to its external clients. These
are unsecured, noninterest-bearing and normally collected within 30 days from the date of billing.

Advances to officers and employees are unsecured, noninterest-bearing, and are subject to
liguidatian.
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6. Other Current Assets

This account consists of;

Mote 2023 2022

Input VAT #9,246,086 ¥0,045,803
Rental and security deposits 16 1,382,572 1,382,572
oWt 719,082 454,530
PFrapayments 273,666 105,396
Advances 1o supplier 36,330 =
Others 15,634 20,436
#11,673,380 R11,008,727

Prepayments mainly consist of employess’ medical insurance premiums which will expire within one
year.

7. Investment in an Associate

Investment in an associate pertains to Tidemark's 20.0% ownership of FEL as at December 31, 2023
and 2022 (see Note 1).

hMovements of this investment are as follows;

2023 2023
Cost
Balance at beginning of year RE5T 218,334 R201, 966,491
Additional investment 33,411,779 L5251 843
Balance at end of year 990,630,113 957,218,334
Accumulated Share in Net Results of Operations
Balance at beginning of year [483,613,146) (486,475, 082)
Share in net results of operations (16,731,452) 2,861,936
Balance at end of year [500,344,598) (483,613,146}
Cumulative Translation Adjustment
Balance at beginning of year 217458 699 125,522 477
Foreign exchange differences (7,442,272} 91,536,222
Balance at end of year 210,016,427 217,458,699
Carrying Amaunt R700,301,942 RE91,063 887

As discussed in Note 1, FEL encountered a delay in one of its drilling programs. It has submitted all
the requirements for the issuance of required permits for the drilling program. The permit, however,
has not vet been issued by the relevant government body because of territorial dispute between the

Philippines and China,

Om July 12, 2016, the Permanent Court of Arbitration in The Hague issued a ruling on the maritime
case filed by the Republic of the Philippines against the People’s Republic of China. In particular,
the Tribunal ruled that the Reed Bank, where 50 72 s located, falls within the Philippines’ Exclusive
Economic Zone as defined under the United Nations Convention on the Law of the Seas.
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in November 2018, the Philippines and China entered into a MOU on Cocperation on Qil and Gas
Development. Under the MOW, a Steering Committee shall be establishied which will create ane or
more inter-Entreprensurial Working Groups that will agree on entrepreneurial, technical, and
commercial aspects of cooperation in certain areas in the West Philippine Sea,

On December 21, 2018, FEL, through its subsidiary, Forum [GSEC 101) Limited, has sent a letter of
request to the DOE to lift the Force Majeure imposed on 5C 72,

DOn October 14, 2020, the Force Majeure over 5C 72 was lifted. The work program and budget and
annual procurement plan for 2022 and 2021 were approved by the DOE and FEL proceeded with
drilling preparations and is progressing accordingly.

However, on April &, 2022, there was a directive from the DOE to suspend exploration activities until
the issuance of the "necessary clearance to proceed” from the SIPCC.

In its April B, 2022 reply to the DOE, FEL's representative expressed willingness to resume activities
immediately. However, if no written confirmation from the DOE is received that FEL can resume its
activities, FEL will consider the suspension of work issued by the DOE to be indefinite and a Force
Majeure event that will entitle FEL to be excused from the performance of its respective obligations
and to the extension of the exploration period under 5C 72,

On October 11, 2022, the DOE granted the following: (i} the Declaration of Force Majeure for SC 72
from April 6, 2022 until such time as the same is lifted by the DOE, [ii) the inclusion of total expenses
incurred as a result of the DOE directive to suspend activities as part of the approved recoverable
costs, subject to DOE audit, and [iii} In addition to the period In [tem [i) abeve, FEL will be entitled to
an extension of the exploration period under 5C 72 corresponding to the number of days that the
contractors spent in preparation for the activities that were temporarily halted by the DOE's
suspension arder on April 6, 2022,

Management has determined that there is no impairment loss to be recognized in 2023, 2022 and
2021 based on the most recent cash flow projections from FEL's service cantracts.

The projections are mainly based on cash flows expected to be generated by 5C 72 as approved by
the management and are determined from feasibility studies and expectations on market
development, Cash inflows consider the existing contracts and management's estimate of the
average price per barrel of oil and revenue growth range. The cash flow projections were discounted
using a rate that reflects current market assessments of time value of money and the risk specific to
FEL. The status of other service contracts is also discussed in Note 1,

Following are the summarized financial information of FEL as at and for the vears ended
December 31, 2023, 2022 and 2021 [in millions):

2023 2022 2021
Current asseis ®63.3 448 F49.8
Moncurrent assets 2,087.1 2,207.8 1.746.2
Current liabilithes 4489.3 1,047.6 EIED
Moncurrent liabilities 54.4 146.0 1389
Equity 1,646.7 1,059.0 as57 .2
Revenue 61.9 T4l B4.2

Met income {loss)/total comprehensive
income (loss) (83.7) 14.3 [133.2)
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B

Equity Investment Designated as Financial Asset at FWiOCI

As at December 31, 2023 and 2022, this account pertains to the Parent Company’s investment in
unguoted shares of stock acquired at a cost of B2.0 million with cumulative unrealized fair value loss
af the same amount.

Cuoted market prices are not readily available. Fair value of the investment is determined based on
adjusted net asset method. The fair value of the equity investment designated as financial asset at
FVOCI is classified under Level 3 of the fair value hierarchy (see Note 18).

Deferred Mining Exploration Cost

The realizability of deferred mining exploration cost Is dependent upon the success of future
exploration and development activities in proving the mining property’s viability to produce minerals
in commercial quantities, As at December 31, 2023 and 2022, deferred mining exploration costs
amounting to B2.6 million were fully impaired upon management’s assessment that the related
projects wene unsuccessful,

10.

Property and Equipment

The composition of and movements in this account are as follows:

Explorasion leasshold  Tramportation Gffice  Furnfure and
Equipment _ Improvements ____Equipsent Equipmant Fxtares Total
D
Balamoes a7 beginndng and end of
T REE 235 Ra 412 518 1,665,548 P1.316, 261 R1374.443 BE,B35 065
Atcurl abed Degrecistion
and Amartiraticn
Bulanoes. a8 begirning of year 56,235 4412518 1,665,548 1303618 1374443 B,BIL411
Depreciadion and amoriication . = = 11,653 = _I.'.l.ﬂ:
Balances ot end of year 5,2 A 412518 1,665,548 1316, 2E1 1,374,483 B, B35, 065
Carrying Amount B- B- - - B B
2022
Expioratian Lessshokd  Traesporiation Difce Fursdlure afd
Equigrent on i L] Eguipnent sy pimiinnil Fisturis Tt
Coag
Balances 3t beginning s end of
WEAT BLE 335 Ba&31.510 B1E65 4R BAL6 3L w1374 488 FEELS (65
Accumalpted Depreoiation
and Amoriization
Balances at beginning of year 58235 4412 518 1665 540 1288445 1374400 ALY 19
Diew BCia tioet &l GeTtins tion = - REFE. 16,184 - 15,183
Balanices at end of year 56,235 441 518 1EGL 54N 10k 14044k Ba22402
Carrying Amigiunt = B B I‘I-E - l'].yﬁ!

The post of fully depreciated and amortized property and eguipment still in use by the Group
amounted to FE.8 million as at December 31, 2023 and 20232,



= 7 =

11. Payables and Other Current Liabilities

This account consists of:

Mote 2023 2021
Payable to related companies 12 ®41,510 F41.510
Accruals:
Frofessional fees 418,000 330,845
Litilities and other office expenses 70,979 110,270
Salaries and employee benefits 47,112 31,240
Advances from officers and employees 368,924 368,924
Statutory payables 227,408 153,659
Retention payable 85,000 95,000
Others £8,282 39,393
P1,357,215 P1,170,941

Payable to related companies, advances from officers and employees and retention payable are
noninterest-bearing, due and demandable, and are payable in cash.

Accrued expenses, statutory and other payables are normally settled within the following month,

Related Party Transactions
The Group, in its regular conduct of business, has transactions with its related parties. The
outstanding balances and amount of transactions with related parties are as follows:
Mialare of Trafriat s ot Wil Jutitardisg Balances Terme and
Mofn Trassigtnan vl ] I b | vk i lony
Rreivabls from relaied companie ]
Fefitei uoder cormTHy SHnsope st
ddphaland Corperation Seree feE BLEC OO PIRD. 000 L] B=
Af b fieseniy - = LS iLns mﬁ
diphaland Measy Dquipma M
Corparaticn Nizcated conky b - 578,306 ST3.305 i I.u'm o
Tt Oy Chsly L Alzhpland Makal h'n
Placa. Inc Sarvice fer 1E3,000 185,000 - - '“‘"“"‘i g
Alptailarsd Baleshs and Clib, Il S e ek LEG 200 ABD, 000 = - i i
Apirmbuminrenty - . 3150 12500 it s
Al pka L e AniBDiEe® fad AnfrBufiareri = - Tl TEG -
BELEFIE FHIGALE
Adwaibis 10 @ ibekhaldar
Seoured Bnd
noEingEres-
Eaaring, dug on
Stockhakier Cauti ad varges P= = Hw H.H-.-Ilia!ﬂ E = L]
Rantal asd spcudty dapaaiti
Enjitias pnaler femman manggement:
Alshaland ke Mace, ire
|AMP] Rant gapeeniny PIiELED F258,180 B =
Alghalind Louthgate Tower, inc
[ASTH 15 Qepasin = & 1,349,250 1345500 e kit uinnd and
relitient 1o i leais rOnaie eH-
A 16 Apreeman " = i H L bearing.
M1 IRT.5T FLARRSTI
Pargalle s relibed companias it
Ergieny uader GO TIO SN e g -
L ol oMics Urnegized arsd
A s FISEO5 L9090 W Lk [ e
teraring. due o
A5T Asimibe s mee s = =t 337 33774 darrard

41,510

ri1510
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In 2023, 2022, and 2021 the Group has not made any provision for impainment losses relating to the
amounts owed by related parties.

On May 9, 2023, the Parent Company entered inta an amended agreement with the stockholder to
extend the payment of the advances until May 9, 2024,

Following are the intergroup balances presented wnder advances to subsidiaries account in the
Farent Company’s separate financial statements which were eliminated in the preparation of the
consolidated financial statements:

amound of Transactlons Outstanding Balance
Bature of Traniaction fisrs ] 20 piard) 2022
Advances to subsidlsrkes

Cash advamces for
Ivesting #dl werking capital

Tidumark PRGUINEMBNEE 33,432,000 F55,301, 643 B123,077.951 g G0 051
Abocated rent, walaries,

ABSTE uiiithes and relmburiements 5,584 8,141 50,280 44 535

F1E3,123.300 PR GRS 4T

Intergroup balances which were eliminated in the consolidated financial statements are unsecured,
noninterest-bearing, due and demandable and are normally settled in cash,

The compensation of the key management personnel is handled by AMPI, an entity under commaon
management, at no cost to the Group.

13.

Capital Stock

The composition of the Parent Company’s capital stock consisting of all commaon shares as at
December 31, 2023 and 2022 is as follows:

Mumber af
Shares Armount
Authorized - BLO par value 10,000,000,000 E10,000,000,000
Subscribed and issued 2,545,000,000 F2,.545,000,000
subscription receivable = (1,190,976,840)
Elutitanding 2,545 000,000 R1,354 023 160

The Parent Company listed its shares in the P5E on Janwary 8, 1948, As at December 31, 2023 and
2022,953,963,474 of the Parent Company's shares are listed In the PSE (see Note 1),

Pursuant to the PSE"s rules on minimum public ownership, at least 10% of the issued and outstanding
shares of a listed company must be owned and held by the public. As at December 31, 2023 and 2022,
public ownership over the Parent Company is 14.10%.

A5 at December 31, 20023 and 2022, the Parent Company has 4,180 stockholders of record.
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14. General and Administrative Expenses

This account consists of:

Note 2023 2022 2021
Professional fees F2,405,278 R1,346,288 R1,584,777
Salaries and wages 1,492 486 1,428,304 1,695,797
PSE listing maintenance fea 713,565 577,148 785,217
Aent 16 346,601 346,601 346,601
Transportation and travel 336,107 100,063 57,578
Representation 268,854 72,823 235,865
Liilities, dues and subscriptions 197,492 116,977 05,127
Communications 122,767 59,760 B7.562
Supplies 105,895 173,853 148,909
Taxes and licenses 47 203 5,561 78,495
Repairs and maintenance 32,060 41,330 2,890
Depreciation and amortization 10 12,653 15,183 19,997
Others 173,250 131,278 218408
RG6,254,211 k4,468,169 F5,338,223
15, Basic and Diluted Earnings [Loss) Per Share
Basic and diluted earnings (loss) per share is computed as follows:
2023 2022 2021
Met income {loss) (a) (F19,868,783) F1,026,925 (R29,882,792)
Weighted average number of
outstanding shares (b) 2,545,000,000 2,545 000,000 2,545 000,000
Basic and diluted earnings (loss) per
share {a/b) (#0.0078) RO0.0004 (FD.0117)

The Group has no dilutive potential common shares outstanding, therefore basic earnings (loss) per
share is the same as diluted earnings (loss) per share.

16. Lease Agreements

The Group has an existing lease agreement with AMPI for its office space. The lease can be terminated
by any party upon 60 days advance written notice to the other party. The Group paid security deposit
amounting to #33,482 [see Note 12].

The Parent Company is also being charged an annual rent for a leased storage facility located in
Agusan Del Morte. The contract is renewable upon mutual agreement of the parties,

Rent expense recognized by the Group amounted to RB346.601 in 2023, 2022 and 2021
{see Note 14).

Az at December 31, 2023 and 2022, rental and security deposits relating to the Group’s lease
agreements amounted to 1.4 million, including a security deposit of B1.3 million for the cancelled
office and parking space leases with ASTI (see Note 12).
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17, Income Taxes

The provision for current income tax pertains to:

2023 2022 2021

RCIT = 4B5TC R75.419 F205,677 FE2,846
MCIT = Parant Company 1,155 825 3,270
B76,674 R206,502 PG66,116

Deferred tax liability amounting to R20,968 as at December 31, 2022, arises from unrealized foreign
exchange gain.

The deferred tax assets on the following deductible temporary differences were not recognized
because management has assessed that it is not probable that there will be sufficient taxable profit
against which the benefits of the deferred tax assets on these temporary differences can be utilized.

2023 2022

NOLCO F3,917.479 R2,712,962
Accumulated impairment losses on:

Deferred mining exploration cost 653,485 E53,485

Receivables 10,387 10,387

MCIT 5,350 4,095

#4,586,701 F3,380,929

As at December 31, 2023, the Parent Company has NOLCO which can be carried forward and claimed
as deduction from future taxable income as follows:

Balance at Balance at
Year Incurred  Beginning of Year Incurred Expired End of Year Valid Until
2023 B- #4218 068 - B4 818,068 2026
20232 3,250,247 - - 3,250,247 025
2021 3,650,053 = = 3,650,053 026
2020 3,951 546 = - 3,951,546 2025
#10,851,B46 4 B16,068 - #15,669,914

As mandated by Section 4 of Republic Act [RA) Mo. 11494 or the "Bavanihan to Recover as One Act”
and implemented under Revenue Regulations Mo. 25-2020, the net operating loss of a business
enterprize incurred for the taxable years 2020 and 2021 can be carried over as a deduction from
taxable income for the next five consecutive taxable vears following the vear of such loss.
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As at December 31, 2023, the Parent Company's excess MCIT over RCIT can be claimed as deduction
against tax due as follows:

Balance at Balance at
Year incurred  Beginning of Year incurred Expired End of Year Valid Until
2023 - B 255 B- F1.155 2026
2022 825 - - 825 2025
2021 3,200 - - 3210 2024
Fa, 045 R1,255 [ B5, 350

The recanciliation between the provision for (benefit from) income tax computed at statutory income
tax rate and provision for income tax at effective income tax rate is as follows:

2023 2022 2021
Pravision for {benefit from) income tax
computed at statubory income tax rate (P4,474,357) F248,097 (F7.493,248)
Add (deduct) tax effects of:
Share im met results of operation of an
assoclate 4,182 863 [715,484) B,E61,971
Montaxable dividend incorme (500,000) = -
Interest income already subjected to final
tax (421,691) [150,516) {32,381}
MNondeductible expenses 63,119 11,366 43,542
Expired NOLCO - 1,090,622 1,026,114
Effect of change in tax rate = - 765,737
Others - (20,968) -
Changes in unrecognized deferred tax assets 1,205,772 {277,235) (864, 031)
Prowision for income tax at effective tax rate B55, 706 B185 8282 R107.704

Under the Corporate Recovery and Tax Incentives for Enterprises (CREATE) Act or RA Mo, 11534, RCIT
Is computed at 25% or 20% depending on the amount of total assets and taxable income. MCIT rate
is 1% from July 1, 2020 to June 20, 2023 and reverted to 2% effective July 1, 2023.

In 2023, the current income tax rate used in preparing the consclidated financial statements Is
1.5% MCIT and 25% RCIT for the Parent Company and 20% RCIT for ABSTC, In 2022 and 2021,
the current income tax rate used is 1% MCIT and 25% RCIT for the Parent Company and 20% RCIT for
ABSTC.

18,

Financial Risk Management Objectives and Policies

The Group's principal financial instruments consist of cash, receivables (excluding advances to officers
and emplovees), advances to a stockholder and rental and security deposits [presented under "Other
current assets” account), equity investment designated as financial asset at FVOCI, and pavables and
other current liabilities (excluding statutory payables).

The main purpose of the Group’s dealings in financial instruments is to fund its operations and capital
expenditures,
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The Group's risk management policies are established to identify and analyze the risks faced by the
Group, to set appropriate risk limits and controls, and to monibor risks and adherence to limits. Risk
management palicies and systems are reviewed regularly to reflect changes in market conditions and
the Group's activities, All risks faced by the Group are incorporated in the annual operating budget.
Mitigating strategies and procedures are also devised to address the risks that inevitably occur 5o as
not to affect the Group's operations and detriment forecasted results. The Group, through its training
and management standards and procedures, aims to develop a disciplined and constructive cantral
environment in which all emplovees understand their roles and obligations.

The main risks arising from the Group's fimancial instruments are market risk, credit risk and liguidity
risk. The BOD reviews and institutes policies for managing each of the risks and these are summarized
below.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and other market
prices will adversely affect the Group’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

The Group is subject to minimal transaction and translation exposures resulting from currency
exchange fuctuations in relation to its financial instruments. The Group regularly monitors
outstanding financial assets and liabilities in foreign currencies and maintains them at a level
responsive 1o the current exchange rates so as sensitivity analysis to minimize the risks related to
these foreign currency denominated assets and liabilities.

Credit Risk

Credit risk is a risk wherein a counterparty fails to meet its obligations. When the counterparty
defaults, the maximum exposure is generally equal to the carrying amount of the related financial
asset, The Group's credit risk arises principally from cash in banks, receivables [excluding advances
to officers and employees), advances to a stockholder and rental and security deposits (presented
under "Other current assets”™ account].

The Group trades only with recognized and creditworthy third parties as well as with related parties.
It Is the Group's pelicy that all customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, the Group only deals with financial institutions duly evaluated
and approved by the BOD.

The table below shows the credit quality per class of financial assets as at December 31, 2023 and
2022,

23

Maither Part Due nor imgalres
Standard Subaisndard  Past Due but

Grade Grade Grade  mot impabred  Credit-impaired Taital

Financlal aiset 8% armrtived cost:
Caeehy in Banks FI9. R 278 B~ - = B= 19,634 274
Recepabies® 955907 = = - 48,550 7 857
Advances 10 & sockhobier 174,865,253 - - = - 174,885,352
Rental peedl securify depedity®* 1,382 572 = = = = 1,342,572
P56, 838 005 L L L Rl 50 196,579,555

* Ptk advosdri Fo afffedrd snd emplaynri.
*F Fredennnd anaer "Daer CuTrEnT J9RE T SUCDan
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Mether Pas e nor bmpained

Standard Subtanaard Fast Duse but
Iﬂg'lﬁrll:le rade Do not Impaned Crodin:impainsd Tatal
Financlad ssses at ammostized cost:

Cacth bn banis. F35,650471 = P = k- B35, 650,47
Rooesabbes” 1,9%5% 986 - - = #1550 18D 05
Advances 1o 8 veckhokder = - - 194,065 33 - 154, BE5. 252
Beodal wod ppcurfy degeniti®* 1,302,573 - - - - 1,352 572
38,072 989 e B R194,ERS, 152 AL S0 LR bR

* Encheding svfvasers o officers end rmploper.
= Ppedenned aner TOMbeY D et JLEEET SOOI

The credit quality of the financial assets is managed by the Group using internal credit quality ratings.

High grade consists of fimancial assets from counterparties with good financial condition and with
relatively low defaults. This also includes transactions with related parties with sufficient liguid assets
to settle its obligation upon demand of the Group. Financial assets having risks of default but are still
collectible are considered as standard grade accounts. Financial assets that require persistent effort
from the Group to collect are considered substandard grade accounts.

Cash im banks are considered high grade as these pertain to deposits and placements in reputable
banks with prime ratings. The Group considers that these financial assets have low credit risk based
on the external ratings of the counterparties,

Receivables and rental and security deposits are mainly exposures to related parties and are
considered as high grade because the related parties are part of a group with sufficient liquid assets
1o repay the receivables upon demand by the Group, Advances to a stockholder are secured and
therefore assessed to be collectible,

With the exception of accounts receivable from stock and transfer services and past due financial
assets which are subject to lifetime ECL, impairment of financial assets at amortized cost has been
measured on 12-month ECL basis and reflects the short maturities of the exposures. The resulting
ECL Is not significant based on the foregoing discussions,

Liguidity Risk

Liguidity risk is the risk that the Group will not be able to meet its financial obligations as these fall
due. The Group manages liquidity risk by forecasting projected cash flows and maintaining a balance
between continuity of funding and flexibility in operations. Treasury controls and procedures are in
place to ensure that sufficient cash is maintained to cover daily operational and working capital
requirements, Management closely monitors the Group's future and contingent obligations and sets
up required cash resenves as necessary in accordance with internal requirements.

The Group's payable to related companies and advances from officers and employees aggregating
B410,434 as at December 31, 2023 and 2023, respectively, are due and demandable. The remaining
balance of payables and other current liabilities (ewcluding statutory payables) amounting to
B715,373 and R606,848 as at December 31, 2023 and 2022, respectively, have a maturity of less than
three months,
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Fair Value Measurement
The table below presents the financial assets and liabilities of the Group whose carrying amounts
approximate its fair values primarily due to the short-term and demandable nature of the financial

instruments:

2023 20232
Financial Assets at Amortized Cost
Cash P19,669,000 R35,685,197
Receivables® 955,907 1,939,345
Advances to a stockholder 174,865,252 194,865,252
Rental and security deposits®* 1,382,572 1,382,572

R1956,872,731 RB233,872.967

Financial Liabilities at Amortized Cost
Payables and other current liabilities*™* F1,125,807 R1,017.282

* Excluding advances to afficers and emplopees.
== Preseated woder “Other current ofsels” eooouwil

*** Evciuding stotutovy payables.

Equity Investment Designated os Financial Asset ot FYOL!. Fair value of equity investment designated
a5 financial asset at FVOCI is determined using the adjusted met asset method, Adjusted net asset
methad focuses on an entity's net asset value or the fair market value of its total assets minus total
liabilities to determine what it would cost to recreate the business. This fair value measurement
approach is categorized under Level 3 of the fair value hierarchy (significant unobservable inputs).
Increase (decrease] in the investee’s net assets will result to a higher {lower] fair value, There were
no changes in the fair value hierarchy.

Capital Management Policy
The primary objective of the Group’s capital management is to ensure its ability as a going concern
and that it maintains healthy capital ratios in order to support its business operations and maximize

shareholder value,

The Group considers its equity amounting to FI08.4 million and R935.7 million as at
December 31, 2023 and 2022, respectively, as capital employed.

The Group monitors capital on the basis of the debt-to-equity ratio which is calculated as total debt
divided by total equity. Total equity comprises all components of equity.

The debt-to-equity ratios as at December 31 are as follows:

2023 2022

Total debt F1,358,470 R1,192,734
Total equity 908,381,751 935,692,806
0.001:1 0.001:1

The Group manages its capital structure and makes adjustments to it when there are changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust its borrowings
or raise capital. Mo changes were made in the objectives, policies or processes in 2023 and 2022,

The Group is not subject to externally-imposed capital requirements.
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159, Segment Information

A segment is a distinguishable component of the Group that is engaged either in providing types of
services (business segment) or in providing the services within a particular economic environment
lgecgraphic segment].

The table below present financial information on business segments as at and for the years ended
December 31, 2023, 2022, and 2021:

2033
Mirdng,
Exploration amsd Svack Transfer
Dwelapmeent Agemny EEminationd Totsl
Segment Revenue
Revanue iram exiermal tuliomien LS F1,467.320 " Pl AET 320
Erlerest imcome 1,651,036 44 552 = 1,595,658
Incomse from other segments - 180,000 {1E0,000) -
Oithar incceme [chanpes] [aE) 9,778 - 9,5£3
Share i rebt results of epsratians of an ascesiate {LETILASE) - = (16 THL452)
{15, 00,624 1,701,758 {120,000} |13, 55E,B66]
Depreciatisn and amostication - [12655) - [12.653)
Other peneral and adminiiralive expsrne 15, 154.009) 11,267 549) 180,000 B 240 S5
Baeradit Fromm [prendaion tor| Incame tax 18,713 {75,429] = [55, 0k]
Segment Operating Praft (Loss] {#20,215,120] #345,337 = (#19,363,783)
Sepment Asseis ¥, 168,247,853 1,766,063 {#1,261,273,£55] 505,740,221
nz22
Mining,
Exploration and Stock Transfer
[ewelopment AgEnLy Eliminations Tdal
Segrment Revenus
Revenue from extermad costomers P- BX. 115,700 P= F32,115,700
Interest income 543,104 TRG98 - 616,802
Incomi drom othed segmems - 180,000 (1800000 -
Ot*er income: 23 ET? 2,666 = 551
Share in net resuits of operations of an assodate 1,851 936 - - 2,851 935
FAEEDL] 1, 372064 (1800004 5,680,576
D Eraannn Aid AMOiTibefadh = §15,183) - {15,183}
Ortiser gencrad and administrative exponse (3,378,150 [1.254,796) 180,000 [4.452 0BG}
Benefit from (provision for) income tax 45, Tan (805,677 - [1E5.BEX|
Segmanl Dparating Proft FI30517 FEQEA0R — B 38535
Sagmant Aiaati F2,143,638 257 Fd 1592 557 [Pl 230 55 S04) FORG 285 540
2031
Warm
Explaratian and Srock Transder
Development Agency El i na s Tonal
Segmiant Rensaud
Revenue from external customers L] F1,583.E20 R= 1 SBRER
Inberest income 117,932% 14,458 - 137,833
Incama from ather egraenls ] 180,000 | 1B, 0000 =
DEhr incoims 453,353 1.E23 - 494974
Share in net rewults of operations of an asscoate |26, 547 BRI} - - H-E.EI?.BB!E
|26, 006 &05) 1,779,740 { LB0,D00) (24,436,865}
Bepreciation and amortization {4,813} [15,154] - {18,857}
QiFer genaral and Fdminisirative dxpands 14, 14E A06) (1 351.83] 180,000 (%518, 23]
Prowision for incomie 1ak {44, 258) (-2 = L1407 704
fagment Opevating Profit (Lo {Pa0 233 6E2] REAT B - [Fd5 BAZ TIZ|
Segrmanl fateks #1900 118,528 #3.148,937 (1, 158,405,157 PB43,8E2 308
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REPORT OF INDEPENDENT AUDITORS"
ON SUPPLEMENTARY SCHEDULE
OF FINANCIAL SOUNDNESS INDICATORS

The Stockholders and the Board of Directors
Atok-Big Wedge Co., Inc.

Alphaland Makati Place

7232 Ayala Avenue corner Malugay Street
Makati City, Metro Manila

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial statements
of Atok-Big Wedge Co., Inc. and Subsidiaries (the Group) as at Decermnber 31, 2023 and 2022, and for the years
ended December 31, 2023, 2022 and 2021, and have issued our report thereon dated April 26, 2024, Our audits
were made for the purpose of forming an opinion an the basic consolidated financial statements taken as a
whole. The Supplementary Schedule on Financial Soundness indicators, including their definitions, formulas,
calculation, and their appropriateness or usefulness to the intended users, are the responsibility of the Group's
management. These financial soundness indicators are not measures of operating performance defined by
Philippine Financial Reporting Standards (PFRS) and may not be comparable to similarly titled measures
presented by other companies. This schedule is presented for purposes of complying with the Revised
Securities Regulation Code Rule 68 issued by the Securities and Exchange Commission, and is not a required
part of the basic consolidated financial statements prepared in accordance with PFRS. The components of these
financial soundness indicators have been traced to the Group's consolidated financial statements as at
December 31, 2023 and 2022, and for the years ended December 31, 2023, 2022 and 2021, and no material
exceptions were noted.

Reves TACANDONG & Co.
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Partner
CPA Cortificate Mo, 0144364
Tax Identification No. 410-858-875-000
BOA Accreditation Mo, 4TEZ/P-024; Valid until lJune 6, 2026
BIR Accreditation Mo, 08-005144-018-302 2
Valid until January 24, 2025
PTH Mo, 10072426
Hsued lanuary 2, 2024, Makati City

April 26, 2024
Makati City, Metro Manila
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ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS
AS AT DECEMBER 31, 2023 AND 2022

Ratio Formula 2023 2033
Current ratlo
Total Current Assets R207,913,279 R244,284,000
Divided by: Total Current Liakilities 1,358,470 1,171,766
153.05:1 208 48:1
Acid test ratio
Total Current Assets k207,913,279 R244,284,000
Less: Other Current Assets 11,673,380 11,008,727
Quick Assets 196,239,899 233,275,273
Divide by: Total Current Liabilities 1,358,470 1,171,766
144.46:1 199.08:1
Solvency ratio
Met Income [Loss) Before Depreciation
and Amortization and Income Tax [F19.800,424) #1,227,990
Divide by: Tatal Liabilities 1,358,470 1,192,734
(14.58):1 1.03:1
Debt-to-equity ratio
Total Liabilities R1.358.470 #1,192,734
Divide by: Total Equity 908,381 751 935,692,806
0.001:1 0.001:1
Asset-to-equlty ratio
Total Assets R909, 740,221 ®O936,885,540
Divide by: Total Equity 908,381,751 935,682 B0G
1:0:0:1 1.00:1
Met profit margin
Met Income (loss) #1,026,925

Divide by: Revenue

(R19,868,783)

-
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REPORT OF INDEPENDENT AUDITORS"
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Atok-Big Wedpe Co., Inc.

Alphaland Makati Place

7232 Ayala Avenue corner Malugay Street
Makati City, Metro Manila

‘We have audited In accordance with Philippine Standards on Auditing, the consolidated financial statements
of Atok-Big Wedge Co., Inc. and Subsidiaries (the Group] as at December 31, 2023 and 2022, and for the years
ended December 31, 2023, 2022 and 2021, and have issued our report therecn dated April 26, 2024,
Qur audits were made for the purpose of forming an opinion on the consolidated financial statements taken
a5 a whole, The accompanying supplementary schedules are the responsibility of the Group’s management.
These supplementary schedules include the following:

# Schedules required by paragraph 6 Part Il of the Revised Securities Regulation Code (SRC) Rule 63
# Parent Company’s Reconciliation of Retained Earmings Available for Dividend Declaration

= Map of Group Structure

These supplementary schedules are presented for purposes of complying with the Revised SREC Rule &8, and
are not part of the consolidated financial statements. The supplementary information have been subjected to
the auditing procedures applied in the audit of the consolidated financial statements, including comparing such
information directly to the underlying accounting and other records used to prepare the consolidated financial
statements or to the consolidated financial statements themselves. In our opinion, the supplementary
information is fairly stated in all material respect in relation to the consolidated financial statements taken as
a whole,

Reves TacanponG & Co.
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Partner
CPA Certificato No, 01449264
Tax Identdficathon No. 410-858-875-000
BOA Accreditation No, 7A2/P-024; Valid until une &, 2026
IR Accreditation Na. 08-005145-018-30032
Walid until January 24, 3025
PTR M. 10072426
issued January 2, 2024, Makati Oty

April 26, 2024
MWakati City, Metro Manila
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ATOK-BIG WEDGE CO., INC. AND SUBSIDIARIES
SEC SUPPLEMENTARY SCHEDULES AS REQUIRED BY PAR. 6 PART Il OF
THE REVISED SRC RULE 638
DECEMBER 31, 2023

Table of Contents
Schedule Description Page
A Financial Assats A
B Amqunts Hece!va!:le from Directors, Officers, Employees, Related Y
Parties, and Principal Stockholders (Other than Related Parties)
e Amaounts RE‘EE:F-'HIJIE I"Ecrm Ftleiatad Parties which are Eliminated during 3
the Consolidation of Financial Statements
(W Long-Term Debt . !.I,{Jf.__
E Indebtedness to Related Parties M/A
F Guarantees of Securities of Other lssuers MNSA
G Capital Stock 3

A - The Groug’s equily investment designated os finonciol asset of fair value through other comprehensive income
does nat exceed five percent [5%) of the fotal current assels. There are no financial assets measured ot fair
value through profit or loss and investment securities mepsured ot omortized cost.

D« Mo long term debt

£ - Total indebtedness to reloted parties does not exceed five percent (5%) of tolal ossets

F - No guorantees af securities of ather issuers
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RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION
FOR THE REPORTING PERIOD ENDED DECEMBER 31, 2023

ATOK-BIG WEDGE CO., INC.
7233 Ayala Avenue cormer Malugay Street
Makati City, Metro Manila

Amount
Deficit, beginning of reporting period (R376,881,313)
Add: Net loss for the current vear {1,483,668)

Deficit, end of the reporting period (F37B,364,981)




ATOK-BIG WEDGE CO., INC. AND 5UBSIDIARIES

MAP OF GROUP STRUCTURE
DECEMBER 31, 2023
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Contextual Information

Enmpan_'f'_i:lut:ils

Name of ﬂrﬂnizatﬁ:-n

Atok-Big Wedge Co., Inc.

Location of Headquarters

Alphaland Makati Place, 7233 Avala Avenue corner
Malugay Street, Makati City 1209 Philippines

Location of Operations

Alphaland Makati Place, 7232 Ayala Avenue corner
Malugay Street, Makati City 1209 Philippines

Report Boundary: Legal entities (e.g.
subsidiaries) included in this report®

Atok-Big Wedge Co., Inc. and its subsidiary, AB Stock
Transfers Corporation

Business Model, including Primary Activities,
Brands, Products, and Services

Atok is one of the oldest mining companies in the
Philippines. It has business in mining, oil, gas and natural
resources exploration and development.

Reporting Period

31 December 2023

Highest Ranking Person responsible for this |

report

President

*if vou are a holding company, you could have an option whether to report on the holding company
only or include the subsidigries. However, please consider the principle of materiality when defining
your report boundary.

Materiality Process

Explain how you applied the materiality principle (or the materiality process) in identifying your
material topics.™

As a company in the mining business, Atok-Big Wedge Co., Inc. ["Atok" or the "Company®}
recognizes the importance of operating responsibly, ensuring the health and safety of its employees,
the local community it operates in, as well as the preservation of the environment where it has
mining exploration waorks,

Economic, social and environmental sustainability are at the forefront of Atok’s business strategy. To
ensure that these important factors are included in all decisions taken by the Company, Atok
developed a management framework that both promotes sustainability and provides guidelines for

decision-making throughout the Company.
BUSINESS OPERATIOMNS:

Atok is committed to international health and safety standards, and the conservation of the
environment as one of its core values,

Health and Safety

Atok provides for health and medical insurance for all its employees so they can access the best
health care in the country at no cost to them, The Company also provided occupational safety and
health training to its designated officer, first aid training to its employees, and complies with the

Moo GRI 102-46 {2016) for mare guidance,




requirements and regulations impased by the Department of Labor and Employment and the Makati
City Local Government at its head office,

Environment

Atok has committed to undertake activities without endangering the environment as well as the
health and safety of its employees in its Exploration Permit Application.

FINANCE

Atok has placed internal finance controls to ensure that it abides by the strict corporate governance
principles all listed companies in the Philippines are expected to comply, Currently, Atok has no
financial lenders.

LEGAL AND COMPLIANCE

Legal and Compliance sustainability risks include bribery, corruption, and potential regulatory
changes brought about by changes in the political landscape.

Atok has conducted its business with utmost regard to business ethics. Atok has a Code of Discipline
for strict observance of its employees which places zero tolerance for bribery and corruption.

PEOPLE AND CULTURE

The greatest resource of Atok is its dedicated employees that mave the company to greater heights.
Atok is committed to providing a working environment that encourages its employees to do their
best work. The Company has in place a Code of Discipline to promote the welfare of its employees,
as well as policies related to gifts, entertainment, and sponsored travels. It also has written policies
on conflict of interest and related party transactions. These policies are regularly reviewed and
updated to ensure that the welfare of its employees is well-protected.

T | D PETITT —
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Direct Economic Value Generated and Distributed

Disclosure Amount Units
Direct economic value generated (revenue) 3,172,586.00 Php
Direct economic value distributed
a. Operating costs 21,077,405.00 Php
b. Employee wages and benefits 1,492,486.00 Php
€. Payments to suppliers, other operating costs 3A68,569.00 Php
d. Dividends given to stockholders and interest 0.00 Php
payments to loan providers
e. Taxes given to government 102,909.00 Php
f._Investments to community {e.g. donations, CSR] 0.00 Php




What is the Impact and where does it
ocour? What is the organization’s
involvement in the impact?

Which stakeholders are
affected?

Management Approach

The Company presently derives revenue
indirectly through its subsidiary ABSTC,

The Company contributes to economic
growth by paying taxes to the local
Bovernment,

All Stakeholders

The Company ensures that the
operations and financial
affairs are managed in & sound
and prudent manner,
Financial and internal controls
are in place to ensure
reliability and integrity of
financial and operational
information,

What is the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

Should the Company start the
exploration and development of new
projects within the Philippines, financial
lenders can look at the Company’s
sustainability programs as part of their
corporate lending requirements.

All Stakeholders

The Company is committed to
corporate sustainable
practices, However, it
acknowledges that this has
not been a part of its previous
formal reporting until this
yvear, The Company commits
to make miore comprehensive
sustainability reports in the
future to assist potential
financial lenders in their
assessment of Atok,




Disclose the organization’s | Disclose the actual Disclose how the Disclose the metrics
pOvErnance around and potential organization identifies, and targets used to
climate-related risks and impacts*® of climate- | assesses, and manages assess and manage
opportunities, related risks and climate-related risks. relevant climate-
opportunities on the related risks and
organization’s opportunities
businesses, strategy, where such
and financial planning information is
where such material.
information is
material.
Assessment of climate- The Company’s internal Currently, Atok is
related risks and Actual climate-related | audit group is tasked to not operating any
apportunities is performed | risks are minimal identify climate-related mine as its
by the Company’s Board of | considering that the risks and propose exploration permit
Directors with the aid of the | exploration permit migasures to mitigate and | application is still
Company's audit group application of the manage them, The being reviewed by
which is responsible for Company is still being recommendations are the Mines and
identifying risk exposures reviewed by the Mines | then deliberated by the Geosciences Bureau,
and recommending actions | and Geosciences Company’s Board of Once actively
to minimize the potential Bureau. When the Directors through its cperating the
damage therefrom. Company proceeds to | Executive Committes | mining locations in
do actual exploration | which may adopt the its Exploration
work, the climate- recommendations or, Permit Application,
related risks in the upan discussions, the Company will
regions where it will supplement or take a engage in direct and
conduct exploration different action to indirect monitoring
works, specifically in mitigate and manage the | of the metrics
the Agusan region, will | climate-related risks needed to assess
play a factor in the identified by the audit and manage
operation of the Eroup. climate-refated risks
Company and will and opportunities.
have 10 be assessed
and managed to
ensure productive
work despite changing
climate and the
oecasional storms that
hit the region.

¥ pdopted from the Recommendations of the Task Force on Climate-Related Financial Disclosures, The TCTD
Recommendations apply to non-financial companies and financial-sector arganitations, including banks,
fnsurance companies, asset managers and asset owners,

1 pgr this disclosure, impact refers to the impact of cimate-rilated Bsves on the company.




Recommended g_i;:lm:urn

a)l Describe the board's a) Describe the a) Describe the a) Disclose the
oversight of climate- climate-related organization's processes metrics used by
related risks and risks and for identifying and the
opportunities. opportunities the assessing climate-related organization to

prganization has risks. assess climate-

identified over the related risks

short, medium, and

and long term. opportunities
in line with its

The board’s oversight of Considering that the As discussed, the strategy and

climate-related risks is exploration permit responsible party for risk

performed by the application of the identifying and assessing management

Company's Executive Company s still under | climate-related risks is with process,

Committee in an AD HOC review, the bulk of the Audit group of the

capacity as and when the the work is in Company which is tasked to | Currently, Atok is

climate-related risks require | coordination with the | create reports every six not operating any

the attention of the regulatory bodies for | months on climate-related | mine as its

Executive Committee. them to act on the risks including proposals to | exploration permit

applications. mitigate and manage them. | application is still
The report is then being reviewed by
In the short-term, the | submitted to the Executive | the Mines and
Company complies Committee of the Board of | Geosciences
with the segregation | Directors for its appropriate | Bureau. Once
of waste between action. actively operating
biodegradable and the mining
non-biodegradable to locations in its
help in the Exploration Permit
preservation of the Application, the
environmeant. The Company will
Company discourages engage in direct
the use of plastic and indirect
products in maonitoring of the
compliance with local metrics needed to
ordinance on the use assess and manage
of plastic. climate-related
risks amd
opportunities,

b) Describe management's | b) Describe the b) Describe the b} Describe the
role in assessing and impact of climate- organization’s processes targets used by
managing climate- related risks and for managing climate- the
related risks and apportunities on related risks. organization to
oppartunities., the organization’s manage

business, strategy, climate-related

and financial risks and

planning. oppartunities
and

Management reviews and | Climate-related risks | As discussed, the performance




refines the report of the
Audit group on climate-
related risks before passing
to the Executive Committee
of the Board of Directors for
its appropriate action.

are given due
consideration in
planning and
executing the
organization’s
business strategies
and financial planning,
The procurement of
egquipment to mitigate
and manage the risks
identified will have a
significant impact in
the financial planning
of the Company,

responsible party for
identifying and assessing
climate-related risks is with
the Audit department of
the Company which is
tasked to create reports
every six months on
climate-related risks
including proposals to
mitigate and manage therm.
The report is then
submitted to the Executive
Cammittee of the Board of
Directors for its appropriate
Actian.

Against targets.

Currently, Atok is
not operating any
mine as its
exploration permit
application is still
being reviewad by
the Mines and
Geosciences
bureau, Once
actively operating
the mining
locations in its
Exploration Permit
Application, the
Company will
engage in direct
and indirect
mignitaring of the
metrics neaded to
assess and manage
climate-related
risks and
opportunities.

c) Describe the
resilience of the
organization’s
strategy, taking
into consideration
different climate-
related scenarios
including a 2°C or
loverer scenario.

The risk manageament
plan and action put in
mation by the
Executive Committee
of the Board of
Directars is subject to
periodic review and
adjustments by the
Audit Committee,
whose report will
then be subject to
review by

c] Describe how processes
for identifying, assessing,
and managing climate-
related risks are
integrated into the
organization’s overall
risk management.

Atok management practices
a comprehensive approach
in planning and executing
the Company's overall risk
management, taking into
consideration all the
climate-related risks before
planning and executing an
cverall Risk Management
strategy and action,




management before
submitting to the
Board of Directors far
appropriate action,




Procurement Practices

Proportion af sgnd igg on local ELIEE"EFE

Disclosure Cuantity Uinits

Percentage of procurement budget used for significant 100 %

locations of operations that is spent on local suppliers

What is the Impact and where does it occur? | Which stakeholders Management Approach

What is the organization’s involvement in are affected?

the impact?

Using local suppliers keeps the Company's Suppliers Qualified and capable suppliers

costs down and helps increase the revenue of are prioritized for the

the local economy. company's procurement needs.
If there are no local suppliers
available, foreign suppliers are
sought.

What is the Risk/s Identified? ‘Which stakeholders Management Approach

are affected?

There are instances when local suppliers Suppliers Suppliers must go through

might be unable to meet the demand. accreditation so their
capabilities to meet the
Company's requirements can
be assessed.

What are the Opportunity/ies Identified? Which stakeholders Management Approach

are affected?

Engaging local suppliers cuts down on fuel Suppliers The Company must be a good

consumption and air pollution, reducing the customer and maintain

Company’s energy usage and carbon mutually beneficial

emissions. Shipping and storage costs are relationships with its suppliers

also reduced, allowing the Company to be to ensure the timely delivery of

mare competitive, goods and services at
competitive prices.

Anti-corruption

Training on Anti-corruption Policies and Procedures

Disclosure Quantity Units

Percentage of emplovees to whom the organization’s | 100 %

anti-corruption policies and procedures have been

communicated to

Percentage of business partners 1o whom the 100 %

organization’s anti-corruption policies and procedures

have been communicated to

Percentage of directors and management that have 100 %

received anti-corruption training

Percentage of employees that have received anti- ¥ %




| corruption training

1

I

What is the Impact and where does it Which stakeholders are | Management Approach
occur? What is the organization’s affected?

invalvement in the impact?

Identify the impact and where it occurs fie. | (e.g. employees, What policies commitments,
primary business operations and/or supply | community, suppliers, goals and targets,

chain}

indicate involvement in the impact (i.e.,
couvsed by the argonization or linked to
impacts through its business relationship)

The Company has yet to record any actual
incident of bribery or corruption in its
workplace.

government, vulnerable
groups)

MNA

responsibilities, resources,
grievance mechanisms, andfor
projects, programs, and
inftigtives do you have to
manage the material topic?

Management has issued
several policies to prevent
corruption in the workplace,
These policies include
procurement policy, policy of
gifts, related party transactions
policy, policy for contract
bidding and awards and the
code of conduct for all
emplovess to observe

What is the Risk/s identified?

Some of the risks identified are: employees

Which stakeholders are
affected?

Suppliers, Employees,

Management Approach

Management has issued

manipulating contract evaluation and Consultants of the various policies which outline

proposals in exchange for bribes; suppliers | Company. the procedure for investigation

segking connections to increase chances of and disposition of bribery and

contract award; products or services that carmuption incidents. "These

have not undergone official procurement policies include procurement

procedure; and the like. policy, policy of gifts, related
party transactions policy, policy
far contract bidding and
awards and the code of
conduct for all emplovees to
observe.

identify risk/s reloted to materiol topic of

the organization

What is the Opportunity/ies ldentified? Which stakeholders are | Management Approach

affected?

Identify the opportunityfies related to
materiol topic of the grganization.

& sound supply chain management
provides opportunities for vendor
interaction to further improve products and
services and negotiates for more

Employees, Suppliers,
consultants of the
Company

Atok is committed to the
highest professional standards,
core values and ethics, and has
zero tolerance for bribery or




| competitive prices through open bidding.

T any other form of corruption,

]

_Ingidents of Corruption
Disclosure Cuantity Units
Number of incidents in which directors 0 "
were removed or disciplines for corruption
Mumber of incidents in which employees [H i
were dismissed or disciplined for corruption
Mumber of incidents when contracts with 0 #
business partners were terminated due to
incidents of corruption
What is the Impact and where does it Which stakeholders are | Management Approach
occur? What is the organization’s affected?
invalvement in the impact?
Identify the impact ond where it occurs (ie. | [e.q. employees, What policies commitments,
primary business operations and/or supply | community, suppliers, gools and torgets,

chain) Indicate involvernent in the impeact
{i.e., coused by the organization or linked to

government, vilnerable
groups)

responsibilities, resources,
grievance mechanisms, and/or

A sound supply chain management
provides opportunities for vendor
interaction to further improve products and
services and negotiates for more
competitive prices through open bidding.

Employees, suppliers,
consultants of the
Company

impacts through its business relotionship) profects, programs, and
initiotives do you have to
The Company has yet to record any actual manage the materiol topic?
incident of bribery or corruption in the
| workplace. WA A

What is the Risk/s Identified? Which stakeholders are | Management Approach
affected?

Some of the risks identified are employees

manipulating contract evaluation and Employees, suppliers, Atok is committed to the

proposals in exchange for bribes; suppliers | consultants of the highest professional standards,

sepking connections to increase chances of | Company core values and ethics, and has

contract award; products or services that zero tolerance for bribery or

have not undergone official procurement any other form of corruption,

procedure; and the like.

identify risk/s related to moteriol topic of

the orgonization

What is the Opportunity/ies Identified? Which stakeholders are | Management Approach
affected?

Aok is committed to the
highest professional standards,
core values and ethics, and has
zero tolerance for bribery or
any other form of corruption.

identify the opportunity/fies related to
material fopic of the orgonization.

Procurement should be done by open,
competitive bidding except in unavoidable
circumstances.

Employees, suppliers,
consultants of the
Company

Communicate the business
policies of Atok regularly to all
stakehalders.




ENVIRONMENT

Resawrces Management

_Energy consumption within the organization:

implementing a work from home

Disclosure Cuantity Units

Energy consumption {renewable sources) 0 )

Energy consumption (gasoline) 0 Gl

Energy consumption (LPG) 0 Gl

Energy consumption (diesel) a Gl

Energy consumption (electricity) 7,000 kWh

_Reduction of energy consumption

Disclosure Quantity Units

Energy consumption (renewable sources) 0 Gl

Energy consumption (gascline] i GJ

Energy consumption (LPG) o Gl

Energy consumption (diesel) 0 Gl

Energy consumption (electricity] Minimal kWh

What is the Impact and where does it Which stakeholders are | Management Approach

occur? What is the organization's affected?

invalvement in the impact?

Continuous reduction of energy Employees The Company has been

consumption is J:ueing done thraugh implementing cost cutting

implementation of energy conservation measures simce 2016 resulting

mBasures., in the proper manitoring of and
reduction in general and
administrative expenses.

What is the Risk/s Identified? Which stakeholders are | Management Approach

affected?

Employees would use office equipment Employees Employees are continuously

inefficiently resulting in higher energy monitered and reminded to

consumption. Equipment energy saving use office equipment

features are sometimes overlooked and not efficiently, and to turn these off

fully utilized. Also, some employees were when it is no longer in use.

required to live in the office bullding to During maintenance,

minimize catching other infections. This equipment technicians are

resulted in an inCrease in energy requested to orient employees

consumption following the onset of the on the energy-saving features

pandemic. of the Company's office
equipment,

What is the Opportunity/ies Identified? Which stakeholders are | Management Approach

affected?
Management is open to again Emplayees Management continues to

assess the practicality and




arrangement affered to some employees, if

viability of implementing a

deemed necessary. We hope to decrease waork from home policy, as

operational costs, to increase emplovee needed.

productivity, and to decrease the carbon

footprint of both the office and the

employee during the conduct of business.

‘Water consumpti hin th ni n

Disclosure Quantity Units

Water withdrawal 0 Cubic meters

Water consumption Mo available data * Cubic meters

Water recycled and reused o | Cubic meters
= ‘Water use at the Awk-Big Wedge Co., Inc. headquarters is fimited to the common area

tollets only.

What is the Impact and whene does it Which stakeholders are | Management Approach

occur? What is the organization’s affected?

involvement in the impact?

L e A T e

Water management is essential to Atok-Big
Wedge Co., Inc., following the water
scarcity experienced in 2019,

Employees, General
Community

The Company continues 1o
educate its employees on the
properfefficiant use of water.

What iz the Risk/s identified? Which stakeholders are | Management Approach
affected?

Some employvees were required to live in Employvees, Bullding The Company emphasizes the

the office building to minimize catching hanagement responsible use of walter to its

infections. This resulted in an increase in
water consumption following the onset of
the pandemic.

employees and encourages
them to report leaks to the
building management to avaid
water wastage.

What is the Opportunity/ies Identified? Which stakeholders are | Management Approach
affected?

Water conservation helps prolong the Employees, General The Company instills water
water supply, particularly during the dry Community conservation practices to
manths, when water resendoirs fall below employees.
narmal levels.
Materials used he i
Dizclosure Ouantity Units
Materials used by weight or volume

= Renewable 0 Kgfliters

s Non-renewable 0 Kg/fliters
Percentage of recycled input materials used | O B
to manufacture the organization’s primary
products and services




What is the Impact and where does it Which stakeholders are Management Approach
occur? What is the organization’s affected?

involvement in the impact?

Identify the impact ond where it occurs (i.e. | fe.g. employees, What policies commitments,
primary business aperations and/or supply | community, suppiiers, goals and targets,

chain)

Indicate involvement in the impact (i.e.,
coused by the orgenizetion or iinked to
impocts through its business relationship)

government, vulnerable
groups)

responsibilities, resources,

grievance mechanisms, and/or

projects, programs, and
initigtives do you have to

manage the moterial topic?

Mot Applicable Mot Applicable Not Applicable

What is the Risk/s Identified? Which stakeholders are | Management Approach
affected?

Identifv risk/s reloted to material 